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The technology sector is the category of companies relating to the research, 
development, or distribution of technologically based goods and services. This 
sector revolves around creating electronics, software, or products and 
services relating to information technology.

India continues to be the destination of choice for tech as it maintains its 
position as the fastest growing major economy for the third consecutive year.

Nifty IT Index aims to provide exposure 
to Technology companies.

Technology platforms like cloud computing, enterprise solutions & 
AI are driving incremental growth for the sector.

India’s technology industry revenue (including hardware) is estimated to reach 
$254 Bn (3.8% y-o-y growth) in FY2024, an addition of over $9 Bn over last 
year. Exports are poised to touch the $200 Bn mark growing at 3.3% y-o-y, 
and the Domestic technology sector is expected to cross $54 Bn, growing at 
5.9% y-o-y.



Nifty IT Index

PROS RISK

Exposure to the Information Technology Sector: The Nifty IT Index consists of 
leading IT companies in India. This sector has shown significant growth over the 
years and is expected to continue evolving as technology becomes increasingly 
integral to businesses and everyday life.          
   
Diversification within IT Sector: Investing in a Nifty IT Index fund provides instant 
diversification within the IT sector. Instead of trying to pick individual stocks, you can 
gain exposure to a basket of IT companies, reducing the risk associated with a single 
stock's performance.
              
Lower Expense Ratio*: Index funds are passively managed and thus has lower 
expense ratios compared to actively managed funds. Lower expense can potentially 
contribute to greater returns over the long term.        
    
Long-Term Growth Potential: The IT sector has shown resilience and consistent 
growth over time. As technology continues to advance and companies rely more on 
IT solutions, there may be potential for long-term capital appreciation in a Nifty IT 
Index fund.  
             
Convenience: Investing in an index fund is convenient, especially for those who do 
not have the time, expertise, or inclination to research and select individual stocks.

Market Risk: Like all investments, Nifty IT 
Index funds are subject to market 
fluctuations. The IT sector can be volatile, 
and any industry-specific events can affect 
its performance.       
      
IT Sector Concentration: While investing in a 
Nifty IT Index fund can provide 
sector-specific exposure, it's crucial to 
maintain a diversified investment portfolio to 
spread risk across different asset classes.  
          
   
Past Performance Is Not Indicative of 
Future Results: While historical performance 
data can be helpful, it should not be the sole 
factor in making an investment decision. 
Investors should consult their financial 
advisers if in doubt about whether the 
product is suitable for them.

*There may be instances where this is not true



Source: Nifty Indices
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IT Index Construction

The number of companies in the index remains fixed at 10. The weights 
are assigned based on their free float market capitalisation.

Base date : 1st Jan 1996

Rebalancing: The index is rebalanced semi annually. The cut-off date being January 31 and July 31 of each 
year, i.e. For semi-annual review of indices, average data for six months ending the cut-off date is considered.

Eligibility for inclusion:

Should be part of Nifty 500
Should be part of IT Sector
The company's trading frequency should be at least 90% in the last 
six months. 
The Company should have a minimum listing history of 1 month as on 
the cutoff date.
Preference for the stocks that are available in NSE's derivative 
segment.

Capping:

No single stock shall be more than 33%.
Weights of top 3 stocks cumulatively shall not be more than 62% at the time of rebalancing.
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Performance:
Nifty IT Index (Total Return)
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Nifty IT vs Nifty 50: Returns (CAGR)

Outperformance of NIfty IT over Nifty 50: Nifty IT has 
consistently outperformed Nifty 50 in terms of CAGR across 
various timeframes, including 1, 3, 5, 7, 10, 15, and 20 years.

Positive Outlook: Nifty IT's consistent historical 
outperformance over long term suggests it could be a good 
investment option for long-term growth. Also, a potential 
decrease in US interest rates could lead to an increase in 
high-margin projects for the Indian IT industry. This, in turn, 
could contribute to improved revenue and profit margins for 
the sector.
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Fiscal Year Performance
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Fiscal Year Outperformance
of Nifty IT vs Nifty 50 (% pt. difference)

FY 2013 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024*

Nifty IT has outperformed the
Nifty 50 index in 10 out of
the past 12 fiscal years.
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* From Feb 28, 2014 till Feb 28, 2020
** From Feb 28, 2020 till Feb 29, 2024
Past performance is not necessarily indicative of future performance

Last 10 year Performance ( Pre & Post Covid )
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Nifty IT Index - P/E

Nifty IT's PE currently sits at 32.36, well below its 5-year high of 39.58. 
This lower valuation compared to its recent history could indicate room 
for future appreciation.
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Source: Nifty Indices
*Data as of 29 February 2024
Past performance is not necessarily indicative of future performance



Source : Indian Brand Equity Foundation (IBEF), Nasscom
* Data until FY 2023

Export Revenue
for IT Industry (US $ Billion)
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In FY 2023, Indian IT industry has done exports worth of US $194 Billion.

The IT industry's export revenue has seen a compound annual growth 
rate (CAGR) of 9.01%, reaching US$194 billion in FY 2023, up from 
US$126 billion in FY 2018.
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Note : BPM is Business Process Management, 
APAC is Asia Pacific, RoW is Rest of the world
Source : Nasscom, Department of Electronics and IT Annual Report

Geographic Breakup of Indian
IT & BPM export revenue in FY21 (%)

The United States has historically been the biggest importer for 
Indian IT exports, accounting for over 61.7% of the total in FY21.

While the US and UK remain leading customer markets, contributing 
nearly 79% combined in FY21, demand is growing in regions like 
APAC, Latin America, and the Middle East.

India's position as a cost-effective IT service provider along with its 
large talent pool, it is expected to attract new markets in the same 
way it captured the US market.
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Source: AMFI TER Data as on 29-February-2024
* The Total Expense Ratio (TER) disclosed is based on the current
expense structure of the fund and may be subject to change in the future.

Direct Plan

Average TER of other
Nifty IT Index Funds*

Navi Nifty IT Index Fund 
TER

0.34%

0.22%

Cost Comparison:
Navi Nifty IT Index Fund
Navi Nifty IT Index Fund has the lowest cost
(TER) across all Nifty IT Index Funds.



As on 29 February 2024. Source: Nifty IT Factsheet

The Navi Nifty IT Index Fund comprises of 10 IT companies listed on the National Stock Exchange (NSE)
Navi Nifty IT Index Fund has the lowest cost (TER) across all Nifty IT Index Funds.

Why Invest in Navi Nifty IT 
Index Fund ?

Constituents
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* The Total Expense Ratio (TER) disclosed is based on the current expense structure of the fund and may be subject to change in the future.

Particulars Active Funds Passive Funds

Fund Manager

Asset Allocation

TER*

The fund manager has the primary
responsibility for portfolio construction based

on the investment objective of the scheme.

Max Total expenses
that can be charged: 2.25%

Alteast 95% in
Index constituents

Max Total expenses that
can be charged: 1.00%

As per the Scheme Information Document
(SID) of the fund, the scheme invests in

Small, Mid and Large cap IT stocks.

Active v/s passive
approach

Fund manager replicates the
constituents  weightage of the Index and 
aims to achievereturns of the stated index,

subject to tracking error.



Scheme Information Snapshot

Particulars

Product Category

Fund Manager

Benchmark

Load Structure

Expense Ratio

Index Fund

Mr Aditya Mulki, Mr. Ashutosh Shirwaikar

Nifty IT Index TRI

Exit Load: Nil;  Entry Load: Nil

Direct Plan: 0.22%    ; Regular Plan: 1.00%

Details

Navi Nifty IT Index Fund: An open-ended Index Scheme replicating / tracking Nifty IT Index

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Scheme Risk-o-meter

Investors understand that their 
principal will be at very high risk.

Benchmark Risk-o-meter
Benchmark i.e. Nifty IT Index TRI

Investors understand that their 
principal will be at very high risk.

This product is suitable for investors who are seeking*:

Capital appreciation over the long term.
Equity and equity related securities covered by Nifty IT Index
Return that corresponds to the performance of Nifty IT index, 
subject to tracking error.



PPT Disclaimer:
This presentation has been prepared and issued on the basis of internal data, publicly available information and other sources believed to be 
reliable. The information contained in this document is for general purposes only and not a complete disclosure of every material fact and terms 
and conditions. The information / data herein alone is not sufficient and shouldn’t be used for the development or implementation of an investment 
strategy. It should not be construed as investment advice to any party. All opinions, figures, charts/graphs, estimates and data included in this 
presentation are as on date and are subject to change without notice. Readers shall be fully responsible / liable for any decision taken on the basis 
of this presentation. Investments in Securities are subject to market and other risks and there is no assurance or guarantee that the objectives of 
any of the Schemes will be achieved. The scheme may not be suited to all categories of investors. Recipient shall understand that the 
aforementioned statements cannot disclose all the risks and characteristics. The recipient is requested to take into consideration all the risk 
factors including their financial condition, suitability to risk return, etc. and take professional advice before investing.

Thank you

Mutual Fund Investments are subject to market risks, read all scheme related documents carefully.

*Past performance is not necessarily indicative of future performance. Data as of 29th February, 2024.


