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June 17, 2020 

CMP: | 333    Target: | 360 (8%)      Target Period: 12-18 months 

months  

Wim Plast (WIMPLAST) 

 HOLD 

 

Lockdown dents performance… 

Wim Plast (WPL) reported a sluggish performance in Q4FY20 with a decline 

in revenue by ~31% YoY to | 76 crore. Plastic segment (~87% of revenue) 

revenue declined 23% YoY while other segment (includes extrusion sheet, 

moulds, air cooler) revenue declined 53% YoY in Q4FY20. In general, Q4 

happens to be a strong quarter with contribution of ~30% in annual sales. 

However, we believe the lockdown situation in March 2020 would have 

slashed Q4 revenue by | 25-30 crore (I-direct estimate). Besides, a sharp 

increase in gross margin by ~440 bps YoY in Q4FY20 was due to better 

product mix, benign raw material prices. However, higher other expenditure 

and employee cost (both up ~190 bps, 418 bps YoY, respectively) dragged 

overall EBITDA margin. With a value market share of ~20%, WPL has faced 

stiff competition from unorganised players in its major operating markets 

such as Gujarat, Rajasthan and Maharashtra. However, revenue contribution 

of value added products (VAP) categories has increased from 11% to ~17% 

in the last four years, making a huge impact on gross margin front (up ~500 

bps YoY in FY20) despite muted sales of traditional products. We believe 

that while FY21E is likely to be a challenging year due to lockdown, a major 

recovery would be witnessed from FY22E onwards. 

Lockdown, change in product mix weigh on revenue 

Covid-19 related lockdown and change in product mix weighed on 

consolidated revenue (fell ~14% YoY) in FY20. However, launch of premium 

products, improvement in the profitability of the other segment (EBIT margin 

up ~600 bps YoY) helped drive overall EBITDA margins up 70 bps YoY in 

FY20. We believe WPL would easily sail through the near term challenges of 

lower demand supported by its strong balance sheet position (zero debt, 

strong CFO, no major capex in the near term) and benign raw material 

prices. We also believe market share gain for WPL from unorganised players 

(have ~50% of total plastic furniture industry) during the pandemic and pent 

up demand would help drive sales from H2FY21E onwards. 

Valuation & Outlook 

WPL is the third largest players in the plastic furniture industry with ~14,000 

touch points across India. In the last five years, it has focused on increasing 

share of value added product category (currently ~17%) in its revenue. 

Although this has led to muted topline growth, EBITDA margin of the 

business stayed elevated with increasing profitability of other segments 

(EBIT margin rose from 2.6% in FY19 to 8.6% in FY20). While the company 

stayed debt free, lower asset turnover on incremental capex, higher 

inventory days led to lower return ratios. We cut our FY21E revenue, earning 

estimates by ~37%, 35%, respectively, factoring in lockdown situation and 

introduce FY22 estimates with revenue, earnings growth of 16%, 34% YoY, 

respectively. We roll over our valuation on FY22E and maintain HOLD rating 

on the stock with a revised TP of | 370, valuing at 10x FY22E earnings. 

 

 

 

Key Financial Summary 
ees

(| C ro re ) FY18 FY19 FY20E FY21E FY22E C AG R (19-22E)

Net Sales 387.7 372.6 321.6 284.6 329.9 1.3

EBITDA 80.8 74.4 66.6 54.5 70.2 2.6

EBITDA  Margin (% ) 20.8 20.0 20.7 19.2 21.3

Net Prof it 44.5 39.3 45.1 31.9 42.6 -2.8

EPS (|) 37.1 32.7 37.6 26.6 35.5

P/E (x) 9.0 10.2 8.9 12.5 9.4

Price/Book (x) 1.3 1.2 1.1 1.1 1.0

RoE (% ) 15.0          12.0            12.9           8.7             11.0           

RoCE (% ) 21.8          17.6            15.6           11.4           14.4           
f 

Source: ICICI Direct Research, Company 

 

Particulars 
 

Par ticu lar Am o u n t

Market Capita liz ation (| Crore) 399.6

Tota l Debt (FY 20) (| Crore) 0.0

Cash and Inv  (FY 20)  (| Crore) 86.0

EV  (| Crore) 313.6         

52 w eek H/L  (|) 495/211

Equity capita l  (| Crore) 12.0

Face va lue (|) 10.0
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Key Highlights 

 Sluggish performance in plastic 

segment owing to competition and 

lockdown 

 Increasing revenue contribution from 

premium products has led to increase 

in gross margins 

 We retain our positive bias on stock, 

maintain HOLD rating and revise target 

price to | 370/share 

 

Research Analyst 
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Result Update | Wim Plast  

Exhibit 1: Variance Analysis 

Q4FY20 Q4FY19 YoY (%) Q3FY20 QoQ (%) Comments

Revenue 75.9 109.6 -30.8 76.7 -1.1
Revenue impacted by Covid-19 outbreak and subsequent 

lockdown during prime sales period

Other Income 4.3 0.7 522.0 1.3 230
Other income growth would be largely on account of higher 

treasury income

Raw Material Exp 40.0 62.6 -36.1 39.2 2.2

Change in product mix (launch of new products in plastic furniture 

category) vis-à-vis benign raw material prices help drive gross 

margin up by ~440 bps YoY

Employee cost 6.0 6.6 -9.3 6.3 -5.3

Other Expenditure 14.8 16.8 -11.9 14.2 4.4

Total Expenditure 60.8 86.0 -29.3 59.7 1.9

EBITDA 15.1 23.6 -36.1 17.0 -11.4

EBITDA Margin (%) 19.9 21.5 -167 bps 22.2 -232 bps
Saving in raw material prices completely offset by higher other 

expediture, leading to decline in EBITDA margin by 167 bps YoY

Depreciation 4.5 4.3 3.1 4.4 1.6

Interest 0.0 0.0 -6.2 0.1 -17.3

PBT 14.9 19.9 -25.3 13.9 7.2

Total Tax 3.9 6.9 -43.1 3.5 10.7 Transition to new corporate tax rate helped save tax outflow

PAT 11.1 13.0 -14.6 10.3 7.8

Key Metrics

Plastics 62.8 81.7 -23.2 68.4 -8.2
Lockdown situtaion in March drags sales of plastic furniture 

business

Others 13.2 27.9 -52.9 8.3 57.8 Lower offtake of air cooler in March drags performance
 

Source: Company, ICICI Direct Research 

Exhibit 2: Change in estimates 

(| crore) Comments

Est. Actual % Chg Old New % Chg

Revenue 408.2 321.6   (21.2)    449.5 284.6   (36.7)   329.9          

While FY21E will be a challenging year in terms of lower 

demand, we believe market share gain from unorganised pie 

coupled with recovery in demand for plastic furniture would 

drive performance of the company

EBITDA 80.4 66.6 (17.1)    86.3 54.5 (36.8)   70.2

EBITDA Margin (%) 19.7 20.7 101bps 19.2 19.2 -5bps 21.3
Change in mix coupled with various cost rationalisation 

measures would help fast recovery in margin

PAT 46.8 45.1 (3.7)      49.3 31.9 (35.4)   42.6

EPS (|) 39.0 37.6 (3.7)      41.1 26.6 (35.4)   35.5

FY20E FY21E Introduced 

FY22E

 

Source: Company, ICICI Direct Research 

Exhibit 3: Assumptions 

Comments

FY19E FY20E FY21E FY22E

Plastic -12.1 -12.2 -11.7 16.0

Though the contribution of value added products increased from ~11% to ~17% in the last five 

years, stiff competition in its key operating markets from unorganised players dented topline 

growth. We believe the unorganised industry has suffered significantly due to lockdown and 

rising tax compliance, which would, in turn, help Wimplast to gain market share, going forward

Others 57.1  -22.0 -10.0 15.2    
 Low base coupled with addition of new dealers would help drive growth in air cooler, moulds 

and extrusion sheets 

Current

 

Source: Company, ICICI Direct Research 
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Financial story in charts 

Exhibit 4: Revenue growth trend 
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Source: ICICI Direct Research, Company 

Exhibit 5: EBIDTA margin movement 
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Source: ICICI Direct Research, Company 

 

 

Exhibit 6: PAT margin movement 
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Source: ICICI Direct Research, Company 

 

Exhibit 7: Revenue from plastic segment 
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Source: ICICI Direct Research, Company 

 

 

 

Exhibit 8: Revenue from other segment 
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Source: ICICI Direct Research, Company 

 

Exhibit 9: PE chart 
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Source: ICICI Direct Research, Company 

 

Exhibit 10:  

 

Source: ICICI Direct Research, Company 
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Financial Summary 

Exhibit 11: Profit and loss statement                             (| crore) 

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

Revenue 372.6 321.6 284.6 329.9

G row th (% ) -14% -11% 16%

Raw  Materia l Expenses 212.8 167.6 140.5 159.1

Employee Expenses 27.5 25.9 27.0 31.3

O ther expenses 57.9 61.5 62.6 69.3

Tota l O perating Exp 298.2 255.0 230.1 259.7

EBITDA 74.4 66.6 54.5 70.2

G row th (% ) -10% -18% 29%

Depreciation 16.8 18.5 19.9 21.4

Interes t 0.2 0.2 0.2 0.2

O ther Income 2.0 7.9 8.0 8.2

PBT 59.3 55.7 42.4 56.7

Tota l Tax 20.1 10.8 10.6 14.2

PA T 39.3 45.1 31.9 42.6

G row th (% ) 15% -29% 34%
f 

Source: Company, ICICI Direct Research 

 

Exhibit 12: Cash flow statement                                    (| crore) 

(Ye ar -e n d  March ) FY19 FY20E FY21E FY22E

Prof it a f ter Tax 39.3 45.1 31.9 42.6

A dd: Depreciation 16.8 18.5 19.9 21.4

(Inc)/dec in Current A ssets 5.7 8.1 8.0 -6.3

Inc/(dec) in CL  and Prov is ions -9.4 8.7 -14.7 0.0

CF f rom operating activ ities 52.6 80.6 45.4 58.0

(Purchase)/Sa le  of  F ixed A ssets -27.4 -12.4 -20.0 -25.0

O thers -19.4 -47.9 -10.0 -10.1

CF f rom inves ting activ ities  -46.8 -60.3 -30.0 -35.1

Div idend pa id & div idend tax -10.1 -20.3 -15.9 -21.7

O thers -0.2 -0.4 -0.1 -0.2

CF f rom f inancing activ ities -10.3 -20.6 -16.0 -22.0

Net Cash f low -4.5 -0.3 -0.6 1.0

O pening Cash 8.4 3.9 3.5 2.9

Clos ing Cash 3.9 3.5 2.9 3.9
 

Source: Company, ICICI Direct Research 

 

Exhibit 13: Balance sheet 

(Ye ar -e n d  March ) FY19 FY20E FY21E FY22E

L iab ilitie s

Equity Capita l 12.0 12.0 12.0 12.0

Reserve and Surplus 313.9 338.6 354.6 375.5

Tota l Shareholders  funds 325.9 350.6 366.6 387.5

O thers 12.6 8.1 8.1 8.1

T o tal L iab ilitie s 338.4 358.7 374.8 395.6

As s e ts

G ross  Block 179.2 190.7 211.6 236.6

L ess : A cc Depreciation 43.9 62.4 82.3 103.8

Tota l F ixed A ssets 135.3 128.3 129.3 132.9

Inves tments 38.7 82.5 92.5 102.5

Inventory 98.2 98.4 87.3 90.4

Debtors 76.3 66.3 70.2 72.3

L oans  and A dvances 0.3 0.4 0.4 0.4

O ther CA 6.5 8.2 7.3 8.4

Cash 3.9 3.5 2.9 3.9

Tota l Current A ssets 185.2 176.7 168.0 175.3

Creditors 12.7 13.1 11.7 10.8

Prov is ions 1.5 1.9 1.4 1.3

O ther CL 11.2 19.0 6.3 7.3

Tota l Current L iabilities 25.4 34.1 19.4 19.4

Net Current A ssets 159.8 142.6 148.6 155.9

T o tal As s e ts 338.4 358.7 374.8 395.6
 

Source: Company, ICICI Direct Research 

 

Exhibit 14: Key ratios 

(Ye ar -e n d  March ) FY19 FY20E FY21E FY22E

Pe r  s h are  d ata (|)

EPS 32.7 37.6 26.6 35.5

Cash EPS 46.7 53.0 43.2 53.4

BV 271.6 292.1 305.5 322.9

DPS 8.4 16.9 13.3 18.1

O p e ratin g  Ratio s  (%)

EBITDA  Margin 20.0 20.7 19.2 21.3

PA T Margin 10.5 14.0 11.2 12.9

A sset Turnover 2.1 1.7 1.3 1.4

Inventory Days 96.2 111.6 112.0 100.0

Debtor Days 74.8 75.2 90.0 80.0

Creditor Days 12.4 14.9 15.0 12.0

Re tu rn  Ratio s  (%)

RoE 12.0 12.9 8.7 11.0

RoCE 17.6 15.6 11.4 14.4

RoIC 17.4 13.8 9.4 12.6

V alu atio n  Ratio s  (x)

P/E 10.2 8.9 12.5 9.4

EV  / EBITDA 5.3 5.9 7.3 5.6

EV  / Net Sa les 1.1 1.2 1.4 1.2

Market Cap / Sa les 1.1 1.2 1.4 1.2

Price to Book V a lue 1.2 1.1 1.1 1.0

So lve n cy Ratio s

Debt / Equity 0.0 0.0 0.0 0.0

Current Ratio 7.1 5.1 8.5 8.8

Q uick Ratio 3.3 2.2 4.0 4.2
 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorises them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined as 

the analysts' valuation for a stock 

 

Buy : >15%  

Hold : -5% to 15%; 

Reduce : -5% to -15%; 

Sell : < -15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 
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Mumbai – 400 093 
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research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the 

specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in 

the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Terms & conditions and other disclosures: 
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ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment 

banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons 

reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.  

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing 

on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical 

Research Reports. 
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expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 

confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
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is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own 
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