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May 2, 2024 

CMP: ₹ 470    Target:  ₹ 550 (17%)  Target Period: 12 months  

Exide Industries (EXIIND) 
 BUY 
  

Margins -a key surprise, OEM tie-up validates EV play 
About the stock: Exide Industries (EIL) is a part of the duopolistic organised Indian 
lead acid battery market with presence across automotive & industrial applications. 
It also has dual presence in Li-On battery space through assembly operations (1.5 
GWh, Nexcharge) & Li-On Cell manufacturing venture (12 GWh, Exide Energy Sols). 

• Segment mix: automotive sales - 70% & industrial application - 30%.  

Q4FY24 Results: Exide Ind reported healthy performance in Q4FY24. Topline for 
the quarter came in at ₹4,009 crore, up 13.2% YoY. EBITDA for Q4FY24 came in at 
₹516 crore, highest ever, with EBITDA margins at 12.9% (up 140 bps QoQ), largely 
led by 150 bps expansion in gross margins. PAT in Q4FY24 stood at ₹284 crore (up 
37% YoY). EIL generated healthy CFO in FY24 and continues remain debt free 
despite aggressive capex spending in the Li-On cell domain. Automotive division 
witnessed uptick across OEM and replacement market while it continues to witness 
healthy demand prospects in the industrial domain. Exports recovery was gradual.  

Investment Rationale: 

• Li-On cell venture progressing well, OEM tie-up validates EV play: EIL is 
the early one to take tangible steps in new age Li-On battery business. It 
had first ventured into EV battery assembly operations (capacity 1.5 
GWH). Additionally, it is venturing into manufacturing of Li-On cells in 
technical collaboration with SVOLT with capex outlay of ₹6,000 crore for 
12 GWH capacity with 1st phase of 6 GWH slated to be operational in 
CY25E at a capex outlay of ₹4,000 crore (~₹2,000+ crore invested till date). 
Interestingly, in recent past, it has signed a non-binding MOU with Hyundai 
Motor Co. ("Hyundai Motors") & Kia Corp. ("Kia") for strategic co-operation 
in India's EV market. As per this MOU, both the parties will work together 
for development, production & supply of battery cells (LFP chemistry) for 
Hyundai's electric vehicles dedicated to Indian market. This validates EIL’s 
ambitious plans in new energy space and gives us more confidence of EIL 
success in this domain with guidance of healthy margins & RoCE’s matrix. 
 

• Margins surprise in base business, likely to inch up to 13% by FY26E: EIL 
surprised us positively by reporting 12.9% as EBITDA margins in Q4FY24 
largely led by 150 bps expansion in gross margins amid likely price hike in 
replacement market and decline in RM costs. Although LME lead prices are 
up ~10% over the past 1 month, we expect part of gross margins to reverse 
starting Q2FY25 with o/p leverage benefits to accrue resulting in EBITDA 
margins inching to 12.6%/13% levels by FY25E/FY26E respectively. Going 
forward, in base business, we have built 7% sales CAGR over FY24-26E. 

Rating and Target Price:  

• We retain our positive stance on Exide Industries and are enthused by its 
recent OEM tie-up (Hyundai Motors group) in Li-On cell domain. We assign 
BUY rating on the stock. We now value EIL at SOTP-based target price of 
₹ 550 (₹325 for base business at 20x FY26E EPS, ₹85 for investments & 
stake in other subsidiary and ₹ 140 as 3x CWIP - Li-On Cell Plant in FY26E). 
 

Key Financials FY19 FY20 FY21 FY22 FY23 FY24P
 5 year CAGR 

(FY19-24P) 
FY25E FY26E

 2 year CAGR 
(FY24-26E) 

Net Sales 10,588.3 9,856.7   10,040.8 12,410.1 14,591.9 16,029.2 8.6% 16,792.2 18,243.9 6.7%
EBITDA 1,411.3   1,365.0   1,355.6   1,398.3   1,568.0   1,871.4    5.8% 2,117.7    2,373.8    12.6%
EBITDA Margins (%) 13.3         13.8         13.5         11.3         10.7         11.7         12.6         13.0         
Adjusted Net Profit 770.3       842.8       758.2       840.3       903.6       1,053.0    6.5% 1,164.7    1,376.0    14.3%
Adjusted EPS (₹) 9.1           9.9           8.9           9.9           10.6         12.4         13.7         16.2         
P/E 47.3         48.4         52.7         8.5           44.2         37.9         34.3         29.0         
RoCE (%) 17.8         15.7         14.0         9.3           9.9           10.5         10.7         11.5         
RoIC (%) 19.7         16.9         16.8         24.0         23.7         33.6         36.3         40.6          

 

Particulars 
 

Particular ₹ crore
Market Capitalization 39,950
Total Debt (FY24P) 0
Cash & Inv.  (FY24P) 474
EV (₹ Crore) 39,476
52 week H/L (₹) 482 /186
Equity capital ₹ 85 Crore

Face value ₹ 1
   

Shareholding pattern 

   

Price Chart 

 

Recent event & key risks 
  

• Exide Industries reports healthy 
Q4FY24. Reports highest ever 
EBITDA with margins at 12.9% 

• Key Risk: (i) slower than 
anticipated ramp up of new Li-
On cell plant (ii) adverse RM 
prices limiting margin recovery  

Research Analyst 

Shashank Kanodia, CFA 
shashank.kanodia@icicisecurities.com 
   

Manisha Kesari 
manisha.kesari@icicisecurities.com 
 
 

June-23 Sep-23 Dec-23 Mar-24
Promoter 46.0      46.0      46.0      46.0      
FII 12.9      12.8      12.9      13.6      
DII 19.8      19.1      19.2      18.6      
Other 21.4      22.2      21.8      21.9      
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Key Financial Summary 

 

 

 

Source: Company, ICICI Direct Research 
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 Key tables and charts 

Exhibit 1: Exide – Li-On foray – first movers’ advantage at play 

 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Exide’s recent tie-up with OEM’s validates its play in the sunrise Li-On cell domain 

 

Source: Company, ICICI Direct Research 

 

Exhibit 3: SOTP valuation 
 

SOTP Valuation 
Estimated 

value
Value per 

share
Remark

Standalone Business 
FY26E EPS 16.2

P/E Multiple 20
Value per share (₹, A) 325

Long Term Investments
HDFC Life Insurance Stake (₹ crore) 6,090       
Value per share (₹, B) 75

Value of other subsidiaries (₹ crore) 744 1x trailing P/BV

Value of other subsidiaries (|, C) 10

Li-On Cell Plant (FY26E) 12,000     

Value per share (₹, D) 140

SoTP based target price (A+B+C+D) 550

Using house target price of 
₹700/share

Valuing the base business (lead 
acid battery) at 20x P/E

3x P/B FY26E (3x Invested 
Amount, CWIP of ₹ 4,000 crore)

 

Source: Company, ICICI Direct Research 
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Financial Summary (Standalone) 

Exhibit 4: Profit and loss statement                                    ₹ crore                  
(Year-end March) FY23 FY24P FY25E FY26E
Total operating Income 14591.9 16029.2 16792.2 18243.9
Growth (%) 17.6 9.8 4.8 8.6
Raw Material Expenses 10198.7 11068.4 11416.8 12403.8
Employee Expenses 872.0 982.7 1074.7 1140.2
Other Expenses 1953.3 2106.8 2183.0 2326.1
Total Operating Expenditure 13023.9 14157.8 14674.5 15870.1
EBITDA 1,568.0   1,871.4   2,117.7   2,373.8   
Growth (%) 12.1 19.3 13.2 12.1
Depreciation 455.8 497.5 545.7 592.9
Interest 29.5 48.6 50.0 20.0
Other Income 132.4 84.5 35.1 78.8
PBT 1,215.1   1,409.9   1,557.1   1,839.6   
Exceptional Item 0.0 0.0 0.0 0.0
Total Tax 311.5 356.9 392.4 463.6
Reported PAT 903.6       1,053.0   1,164.7   1,376.0   
Growth (%) -80.7 16.5 10.6 18.1
EPS (₹) 10.6         12.4         13.7         16.2         
Adjusted PAT 903.6 1053.0 1164.7 1376.0
 djusted EPS (₹) 10.6         12.4         13.7         16.2          

Source: Company, ICICI Direct Research 

Exhibit 5: Cash flow statement                                          ₹ crore 
(Year-end March) FY23 FY24P FY25E FY26E
Profit after Tax (adjusted) 903.6 1053.0 1164.7 1376.0
Add: Depreciation 455.8 497.5 545.7 592.9
(Inc)/dec in Current Assets -581.3 -358.1 -332.9 -447.6
Inc/(dec) in CL and Provisions 83.4 760.0 19.4 283.4
CF from operating activities 861.5       1,952.4   1,397.0   1,804.8   
(Inc)/dec in Investments 149.4 302.2 200.0 -150.0
(Inc)/dec in Fixed Assets -1031.0 -1919.3 -2000.0 -1000.0
Others 235.1 -1061.7 -25.3 -30.0
CF from investing activities (646.5)     (2,678.8)  (1,825.3)  (1,180.0)  
Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Inc/(dec) in loan funds -10.1 0.0 500.0 -300.0
Dividend paid & dividend tax -170.0 -170.0 -170.0 -212.5
Others -121.9 1044.5 0.0 0.0
CF from financing activities (302.0)     874.5       330.0       (512.5)     
Net Cash flow -87.0 148.1 -98.3 112.2
Opening Cash 161.5 74.5 222.6 124.2
Closing Cash 74.5         222.6       124.2       236.5        

Source: Company, ICICI Direct Research 

 

 

Exhibit 6: Balance Sheet                                                  ₹ crore                                                 
(Year-end March) FY23 FY24P FY25E FY26E
Liabilities
Equity Capital 85.0 85.0 85.0 85.0
Reserve and Surplus 11,124.8 13,052.2 14,046.9 15,210.5
Total Shareholders funds 11,209.8 13,137.2 14,131.9 15,295.5 
Total Debt 0.0 0.0 500.0 200.0
Deferred Tax Liability 0.0 0.0 0.0 0.0
Other non-current liabilities 342.1 469.9 504.9 539.9
Total Liabilities 11,551.9 13,607.1 15,136.8 16,035.4 
Assets
Gross Block 5,338.3 5,856.8 6,356.8 6,856.8
Less: Acc Depreciation 2,513.8 3,011.2 3,557.0 4,149.9
Net Block 2,824.5   2,845.5   2,799.8   2,706.8   
Capital WIP 800.9 2,201.7 3,701.7 4,201.7
Total Fixed Assets 3,625.4 5,047.2 6,501.5 6,908.5
Investments 5,667.4 6,640.9 6,495.9 6,700.9
Inventory 2,989.1 3,249.3 3,450.4 3,748.7
Debtors 1,274.1 1,264.1 1,380.2 1,499.5
Loans and Advances 42.2 33.1 34.7 37.7
Cash 74.5         222.6       124.2       236.5       
Total Current Assets 4,561.5 5,067.6 5,302.2 5,862.1
Creditors 1,525.9 2,309.6 2,300.3 2,499.2
Provisions 280.1 317.8 316.5 343.9
Total Current Liabilities 2,499.2 3,259.2 3,278.7 3,562.1
Net Current Assets 2,062.3   1,808.4   2,023.6   2,300.0   
Other non-current assets 197.1 110.9 116.1 126.2
Total Assets 11,551.9 13,607.1 15,136.8 16,035.4 

 

Source: Company, ICICI Direct Research 

 

Exhibit 7: Key ratios                                              
(Year-end March) FY23 FY24P FY25E FY26E
Per share data (₹)

EPS 10.6 12.4 13.7 16.2
Cash EPS 16.0 18.2 20.1 23.2
BV 131.9 154.6 166.3 179.9
DPS 2.0 2.0 2.0 2.5
Cash Per Share 0.9 2.6 1.5 2.8
Operating Ratios (%)
EBITDA Margin 10.7 11.7 12.6 13.0
PBT / Net sales 7.6 8.6 9.4 9.8
PAT Margin 6.2 6.6 6.9 7.5
Inventory days 74.8 74.0 75.0 75.0
Debtor days 31.9 28.8 30.0 30.0
Creditor days 38.2 52.6 50.0 50.0
Return Ratios (%)
RoE 8.1 8.0 8.2 9.0
RoCE 9.9 10.5 10.7 11.5
RoIC 23.7 33.6 36.3 40.6
Valuation Ratios (x)
P/E 44.2 37.9 34.3 29.0
EV / EBITDA 25.1 21.1 19.0 16.7
EV / Net Sales 2.7 2.5 2.4 2.2
Market Cap / Sales 2.7 2.5 2.4 2.2
Price to Book Value 3.6 3.0 2.8 2.6
Solvency Ratios
Debt: Equity -              -              0.0            0.0            
Quick Ratio 0.6 0.5 0.5 0.5

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
1st Floor, Akruti Trade Centre, 
Road No 7, MIDC, 
Andheri (East) 
Mumbai – 400 093 
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