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April 27, 2023 

 

CMP: | 236                 Target: | 270 (14%)           Target Period: 12 months 

Nippon Life India AMC (RELNIP) 

 HOLD 

 

Steady performance; regulatory uncertainty overhang 

About the stock: Nippon Life India AMC is among the largest asset managers in 

India with an AUM size of | 3.63 lakh crore. The company has a strong distribution 

network with 91000+ distributors. 

• Market share as on Q4FY23 was at 7.2% 

• Strong presence in B-30 cities that contribute to 19% of total AUM 

 

Q4FY23 Results: Steady quarter with a stable market share. 

• QAAUM was at | 293200 crore, up 3% YoY and flat QoQ. Market share was 

steady at ~7.2% 

• Revenue declined 2% QoQ at | 348 crore; YoY it was up 3% mainly due to 

steady yields at ~47 bps 

• Lower other income led to 3% QoQ decline in PAT at | 198 crore 

What should investors do? Nippon Life India AMC’s share price has remained 

volatile in the recent past due to subdued movement in industry AUM and 

uncertainty related to regulatory change. 

• We maintain our HOLD rating on the stock 

Target Price and Valuation: Steady market share provides comfort. However, 

regulatory change may impact yields and result in lower earnings. Thus, we value 

Nippon AMC at ~4.7% FY25E AUM and revise our target price from | 300 to | 270 

per share. 

Key triggers for future price performance: 

• Better performance is expected to aid a gradual improvement in market 

share and, thus, AUM growth 

• Significant presence in ETF segment (vs. peers) and focus on non-MF 

business is seen to improve operational capabilities and earnings growth 

• Uncertainty on revision in TER rates, structure to remain an earnings risk. 

Fresh flows in debt schemes, after tax amendments, needs to be watched 

 

Alternate Stock Idea: Apart from Nippon Life, in our coverage we like MCX. 

• MCX is the leader in commodity derivatives exchanges in India with ~96.8% 

market share in terms of commodity futures turnover 

 

• BUY with a target price of | 1700 

 

 

 

Source: Company, ICICI Direct Research  

| Crore FY20 FY21 FY22 FY23

3 year CAGR

(FY20-FY23)
FY24E FY25E

2 year CAGR

(FY23-FY25)

Net Profit (| crore) 415.4 679.4 743.4 722.0 20% 786.3 856.4 9%

EPS (|) 6.8 11.0 12.0 11.6 20% 12.6 13.8 9%

P/E (x) 34.8 21.4 19.7 20.3 18.7 17.1

AUM /share (|) 3347.4 3708.0 4554.5 4713.7 5279.3 5912.8

P/AUM (%) 7.1 6.4 5.2 5.0 4.5 4.0

DPS (|) 5.0 8.0 11.0 11.5 11.6 12.7

RoE (%) 14.1 18.7 17.0 14.2 15.4 16.8

 
Key Financial Summary 
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Recent Event & key risk 

 

• QAAUM steady QoQ at | ~2.93 lakh 

crore 

 

• Key Risk: i) Regulatory changes 

could mar yields ii) Weaker 

performance could impact market 

share 
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Amount 

Market Capitalisation | 14669 crore

Networth | 3515 crore

52 week H/L 334/197

Face Value | 10

DII Holding (%) 9.4

FII Holding (%) 5.0

Mar 22 Jun 22 Sep 22 Dec 22 Mar 23

Promoter 73.8 73.7 73.7 73.7 73.7

FII 6.7 6.5 6.4 5.8 5.0

DII 8.8 9.2 9.1 9.1 9.4

Others 10.7 10.5 10.8 11.5 12.0
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Result Update | Nippon Life India AMC 

Key takeaways of recent quarter & conference call highlights 

Q4FY23 Results: Steady operational performance  

• NAM India reported a steady operational performance in Q4FY23. Revenue 

from operations declined 2% QoQ at | 348 crore 

• Other income witnessed a sharp decline at  | 39.7 crore vs | 61.9 crore in 

Q3FY23, related to MTM loss on investment portfolio 

• Operating expense were flat sequentially at | 148 crore. However, due to 

subdued topline and lower other income. The company reported a 3% 

sequential decline in PAT at | 198 crore 

• AAUM was flat at | 3.63 lakh crore (in line with industry AAUM growth QoQ). 

The AUM market share on an overall basis was steady at 7.2% 

• SIP book increased sequentially from | 2910 crore to | 3220 crore 

(cumulative for quarter) in Q4FY23, with number of folios increasing from 

46 lakh in Q3FY23 to 48 lakh in Q4FY23 (vs. 40 lakh in Q4FY22) 

• Number of unique investors inched up marginally QoQ to 1.35 crore 

• The company has a strong presence in beyond 30 cities (B-30) with 19% of 

AUM coming from this segment compared to industry average of 17% 

 

Q4FY23 Earnings Conference Call highlights  

• Industry AAUM growth steady with 0.5% QoQ uptick at | 40.51 lakh crore. 

SIP contribution for FY23 at | 1.56 lakh crore with growth of 25% YoY. Debt 

segment witnessed an outflow of | 1.5 lakh crore on account of a rise in 

interest rates. ETF flows were healthy during the year 

• NAM India AUM growth was flat with stable market share. The management 

aims to increase equity market share, going ahead 

• Individual AUM (mix of retail & HNI) forms 56% of total MF AUM. HNI AUM 

grew 25% YoY and market share increased 66 bps 

• SIP grew 52% YoY to | 1115 crore. Total 60% of SIP AUM continued for five 

years vs. 24% for the industry. Total 15% of SIP folios continued for five 

years vs. 11% industry average 

• Share in industry ETF folio is 61%. ETF daily volume across funds remains 

higher compared with industry. Have AIF commitment of | 5,615 crore 

across various schemes 

• Yields were largely steady due to replacement of old assets vs. new assets 

(cost of acquisition of new assets is high compared with old assets) and due 

to increase in size. Management aim to maintain yields at current levels 

• Payout ratio to distributor has moderated vs. last year and, hence, able to 

maintain yields at current levels. Expense growth is in range of 6-7% and 

will continue to grow in that range. Effective tax rate to be 22-23% vs. 25% 

• Employee cost down due to moderation in PLI provisions. Other income fell 

due to MTM impact (carry | 2200 crore of net worth in fixed income 

schemes) 

• Just 30% of assets are now at the old pricing, rest already being churned. 

More than three years old assets are 30% of total equity assets and most of 

it is a part of continuing SIP book 

Peer comparison  

Exhibit 1: Peer comparison  

 
 

 

Source: Company, ICICI Direct Research 

 

CMP M Cap

(|) TP(|) Rating (| bn) FY22E FY23E FY24E FY25E FY22E FY23E FY24E FY25E FY22E FY23E FY24E FY25E FY22E FY23E FY24E FY25E

HDFC AMC (HDFAMC) 1,765 2,050 Buy 376 66.4 67.9 72.5 80.8 26.6 26.0 24.3 21.8 6.7 6.1 5.6 5.2 25.2 23.3 23.2 24.0

Nippon AMC (RELNIP) 236 270 Hold 146 12.0 11.6 12.6 13.8 19.7 20.3 18.7 17.1 4.2 4.2 4.1 4.0 17.0 14.2 15.4 16.8

MCX 1,386 1,700 Buy 71 28.2 31.1 46.9 59.8 49.2 44.6 29.6 23.2 5.0 4.8 4.1 3.5 10.1 10.8 14.0 15.1

EPS (|) P/E (x) P/ABV (x)

Sector / Company

RoE (% )

 

 

Nippon Life AMC - ESG Disclosure Score*

Score FY20 FY21 FY22

Environmental 0.8 3.9 6.6

Social 22.3 22.3 24.4

Governance 76.1 76.1 76.1

Overal l  ESG Score 33.1 34.2 35.8

ESG Disclosure Score

Source: Bloomberg; ICICI Direct Research * score 

ranges from 0-100 with a high score indicating 

higher ESG disclosure
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Result Update | Nippon Life India AMC 

Exhibit 2: Variance Analysis 

 

 

 

Source: Company, ICICI Direct Research  

 

Exhibit 3: Change in estimates 

 

 

 

Source: Company, ICICI Direct Research 

  

| crore Q4FY23 Q4FY22 YoY Q3FY23 QoQ

Revenue from Operations 348.3 338.0 3% 353.8 -2%

Revenue/AUM 0.48 0.48 -1bps 0.48 -1bps

Other Income 39.7 34.5 15% 61.9 -36%

Net Total Income 388.0 372.4 4% 415.7 -7%

Staff Cost 71.2 74.5 -5% 74.7 -5%

Other Operating Expenses 77.7 63.5 22% 74.7 4%

Total Expenses 148.8 138.1 8% 149.4 0%

PBT 239.2 234.4 2% 266.4 -10%

Tax Outgo 41.5 59.5 -30% 61.6 -33%

PAT 198.0 174.8 13% 205.2 -3%

MF- AAUM 293200 283300 3% 292800 0%

Lower other income led to QoQ decline in PAT

Comments

Subdued revenue growth led by flattish AUM & 

steady yields

Stable market share led to steady yield

MTM loss impacted other income

Opex largely flat with no offs

Overall market share steady at 7.2%

(| crore)

Old New Change % Old New Change %

Revenue from Operations 1453.0 1445.5 -0.5% 1612.6 1579.1 -2.1%

PBT 1075.8 1048.4 -2.6% 1175.3 1141.8 -2.8%

PAT 806.9 786.3 -2.6% 881.5 856.4 -2.8%

EPS (|) 13.0 12.6 14.2 13.8

FY24E FY25E
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Result Update | Nippon Life India AMC 

Financial Summary 

Exhibit 4: Profit & Loss Statement 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Balance Sheet 

 

Source: Company, ICICI Direct Research 

 

Exhibit 6: Key Ratios 

 
 

Source: Company, ICICI Direct Research 

  

(| crores) FY21 FY22 FY23 FY24E FY25E

Revenue from Operations 1,062.1      1,306.6      1,349.8      1,445.5      1,579.1      

Growth (%) -11.7% 23.0% 3.3% 7.1% 9.2%

Other Income 357.2         229.0         166.8         220.0         240.0         

Total Revenue 1,419.3      1,535.6      1,516.6      1,665.5      1,819.1      

Employee Benefit Expenses 271.3         290.3         300.1         326.9         341.8         

Depreciation & Amortization Expense 33.3           27.2           29.8           29.8           29.8           

Other Expenses (incl fees) 237.7         229.4         259.9         260.4         305.7         

Total Expenses 542.3         547.0         589.8         617.1         677.3         

Profit Before Tax 877.0         988.7         926.8         1,048.4      1,141.8      

Taxes 197.6         245.3         204.8         262.1         285.5         

Profit After Tax 679.4         743.4         722.0         786.3         856.4         

EPS (|) 11.0           12.0           11.6           12.6           13.8           

(| crores) FY21 FY22 FY23 FY24E FY25E

Sources of Funds

Share capital 616.5 622.0 623.2 623.2 623.2

Reserves and surplus 2483.8 2855.8 2892.2 2955.1 3023.6

Total Equity 3100.3 3477.8 3515.4 3578.3 3646.8

Trade payables 62.9 56.0 66.2 69.5 73.0

Others 229.0 262.8 279.3 307.3 338.0

Total Liabil ities + Equity 3392.2 3796.5 3860.9 3955.1 4057.8

Applications of Funds

Property, plant and equipment 12.1 10.1 11.6 11.6 11.6

Intangible assets 290.0 286.0 293.2 293.2 293.2

Cash and bank balance 360.6 338.4 272.7 305.5 342.1

Investments 2550.0 2941.7 3023.1 3086.0 3154.6

Recieveables 45.9 75.4 96.9 96.9 96.9

Others 133.7 144.9 163.4 161.9 159.4

Total Assets 3392.2 3796.5 3860.9 3955.1 4057.8

FY21 FY22E FY23 FY24E FY25E

Valuation

No of Equity shares (crore) 61.7 62.2 62.2 62.2 62.2

EPS 11.0 12.0 11.6 12.6 13.8

DPS 8.0 11.0 11.5 11.6 12.7

BVPS 50.3 55.9 56.5 57.5 58.6

P/E 21.4 19.7 20.3 18.7 17.1

P/BV 4.7 4.2 4.2 4.1 4.0

Operating Ratios (% )

Rev/AUM 0.46 0.46 0.46 0.44 0.43

EBITDA/AUM 0.23 0.27 0.26 0.25 0.25

PAT/AUM 0.30 0.26 0.25 0.24 0.23

Return Ratios (% )

RoNW 18.7% 17.0% 14.2% 15.4% 16.8%

NAV per equity share 50.3 55.9 56.5 57.5 58.6
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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