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CMP: | 104    Target: | 115 (11%)     Target Period:  12  months  

NMDC (NATMIN) 

 HOLD 

May 25, 2023 
 

Steady operational performance.... 

About the stock: Incorporated in 1958, NMDC is India's largest merchant iron ore 

miner. 

• During FY23, NMDC’s iron ore production volume was at ~41 million tonne 

(MT) while sales volume for FY23 was at ~38 MT 

• NMDC is one of the lowest cost iron ore producers in the world 

Q4FY23 Results: NMDC reported a steady operational performance for Q4FY23. 

• For Q4FY23, NMDC reported sales volumes of 12.4 million tonnes (MT), up 

30% QoQ broadly in line with our estimate of 12.5 MT. Iron ore sales 

realisation for the quarter was at | 4663/tonne, up 22% QoQ (our estimate 

of | 4500/tonne). EBITDA/tonne for the quarter was at | 1745/tonne, up 46% 

QoQ (our estimate of | 1675/tonne) 

 

• NMDC’s standalone revenue from operations was at | 5851 crore, up 57% 

QoQ but down 14% YoY (our estimate of | 5603 crore). Standalone EBITDA 

for the quarter was at | 2165 crore, up 89% QoQ but down 21% YoY (our 

estimate of | 2085 crore) 

 

• NMDC reported exceptional income to the tune of | 1237.27 crore. 

Exceptional income includes a) | 957 crore from monitoring committee 

towards 10% of the amount withheld for the period January 1, 2019 to 

March 31, 2022 b) | 279.67 crore profit on strategic divestment of NINL (net 

off the gross amount of | 380.27 crore received against the amount invested 

in NINL of | 100.60 crore). Ensuing standalone PAT (after exceptional 

income) for the quarter was at | 2277 crore, up 22% YoY and 156% QoQ 

What should investors do? NMDC’s share price has given a return of ~24% in the 

last one year (from ~| 84 in May2022 to ~| 104 levels in May 2023). 

• On the back of declining trend in global iron ore prices over the last few 

months, we downgrade the stock from BUY to HOLD 

Target Price and Valuation: We value NMDC at | 115, 4.5x FY25E EV/EBITDA. 

Key triggers for future price performance: 

• For FY24E, NMDC has given a production volume guidance in the range of 

~46-50 MT 

• Going forward, for FY24E, we expect an EBITDA margin of 30.1% while for 

FY25E we expect EBITDA margin at 33.3% 

Alternate Stock Idea: In our metal sector coverage, we also like Jindal Stainless. 

• Jindal Stainless (JSL) has manufacturing facilities in Jajpur, Odisha and 

Hisar, Haryana and an overseas unit in Indonesia. 

• BUY with a target price of | 350 

 

 

 

(| Crore) FY19 FY19 FY20 FY21 FY22 FY23 CAGR(FY18-FY23 in % ) FY24E FY25E CAGR(FY23-FY25E in % )

Net Sales 11,615 12,153 11,699 15,370 25,965 17,667 9 17,930 18,728 3

EBITDA 5,809 6,930 6,010 8,796 12,631 6,063 1 5,399 6,243 1

EBITDA Margin (%) 50.0 57.0 51.4 57.2 48.6 34.3 30.1 33.3

Adj PAT 3,806 4,643 3,611 6,253 9,448 5,529 8 4,101 5,021 -5

EPS (|) 12.0 15.2 11.8 21.3 32.2 18.9 14.0 17.1

EV/EBITDA (x) 4.8 4.1 5.2 3.0 1.9 3.9 4.5 4.0

RoCE (%) 22.3 25.3 20.3 27.0 62.6 25.2 20.4 21.6

RoE (%) 15.6 17.9 13.1 21.0 52.7 24.8 17.0 19.0

 

Key Financial Summary 

 

 

Source: Company, ICICI Direct Research 
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Price Chart 

  

Key Risks    

• Higher than expected sales 

volume 

• Lower than expected iron ore 

realisations 

 

Research Analyst  

Dewang Sanghavi 

dewang.sanghavi@icicisecurities.com 

   

  

Particular Amount

Market Capitalization | 30859 crore

Total Debt (Q4FY23) | 416 crore

Cash and Investments 

(Q4FY23)

| 7048 crore

EV |  24227 crore

52 week H/L 132 / 81

Equity capital | 293.1 crore

Face value | 1

(in % ) Jun-22 Sep-22 Dec-22 Mar-23

Promoter 60.8 60.8 60.8 60.8

FIIs 5.9 5.9 6.6 7.3

DIIs 22.1 21.0 20.2 19.4

Public 11.2 12.3 12.4 12.5

Total 100 100 100 100
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ICICI Direct Research 

 

Result Update |  NMDC 

Exhibit 1: Variance Analysis 

Q4FY23 Q4FY23E Q4FY22 YoY (%) Q3FY23 QoQ (%) Comments

Tota l Operating Income 5,851 5,603 6,785 -14% 3,720 57% Standalone topline came in higher than our estimate

Other Income -12 200 333 PL 188 PL

Total Operating Expense 3,686 3,518 4,059 -9% 2,577 43%

EBITDA 2, 165 2, 085 2, 726 -21% 1, 143 89% Standalone EBITDA came in higher than our estimate

EBITDA Margin (%) 37.0 37.2 40.2 -317 bps 30.7 627 bps

Depreciation 93 85 111 -16% 84 11%

Interest 12 30 25 -53% 30 -61%

Exceptional Items 1,237 0 0 NA 0 NA

PBT 3, 286 2, 170 2, 922 12% 1, 218 170%

Tax Outgo 1,008 543 1,060 -5% 328 208%

Reported P AT 2, 277 1, 628 1, 862 22% 889 156%
Aided by exceptional income, standalone PAT came in 

higher than our estimate

Key Metrics

Iron ore sales volume (MT) 12.4 12.5 12.4 0% 9.6 30%
Iron ore sales volume came in broadly in line with our 

estimate

EBITDA/tonne 1,745 1,675 2,201 -21% 1,193 46%
Standalone EBITDA/tonne came in higher than our 

estimate
 

 

Source: Company, ICICI Direct Research  
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Result Update |  NMDC 

Financial Story in charts 

Exhibit 2: Trend in sales volume (in MT) 

  

Source: Company, ICICI Direct Research 

Exhibit 3: Trend in EBITDA/tonne margins level (in |/tonne) 

 

 

Source: Company, ICICI Direct Research 

Exhibit 4: Trend in EBITDA margin (in %) 

  

Source: Company, ICICI Direct Research 

 

Exhibit 5: Valuation Matrix 

 

 

Source: Company, ICICI Direct Research 
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%

)

Sales Growth EPS  Growth PE EV/EBITDA RoNW RoCE 

(| cr) (%) (|) (%) (x) (x) (%) (%)

FY21 15,370 31.4 21.3 80.9 4.9 3.0 21.0 27.0

FY22 25,965 68.9 32.2 51.1 3.2 1.9 52.7 62.6

FY23 17,667 -32.0 18.9 -41.5 5.5 3.9 24.8 25.2

FY24E 17,930 1.5 14.0 -25.8 7.4 4.5 17.0 20.4

FY25E 18,728 4.4 17.1 22.4 6.1 4.0 19.0 21.6

 

We model EBITDA/tonne of | 1200/tonne for FY24E 

and | 1250/tonne for FY25E 

 

Over the next couple of years, we expect NMDC to 

report EBITDA margin of 30.1% in FY24E and 33.3% 

for FY25E 

We assume sales volumes of 45 MT for FY24E and 

50 MT for FY25E 
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Result Update |  NMDC 

Exhibit 6: Valuation 

 

Source: Company, ICICI Direct Research 

  

Particulars Units Mar-25E

EBITDA (FY25E) | crore 6,243

Multiple x 4.5

EV | crore 28096

Net Cash and Cash Equivalents (FY25E) | crore 5735

Equity value | crore 33,831

No. of Equity Shares in crore 293

Target price of NMDC in |/share 115

CMP of NMDC in |/share 104

Upside (%) in % 11%
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Result Update |  NMDC 

Financial summary 

Exhibit 7:  Profit and loss statement                              | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 8:  Cash flow statement                                     | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 9 : Balance sheet                                                  |crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Key ratios 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

(Year-end March) FY22 FY23 FY24E FY25E

Total Operating Income 25965 17667 17930 18728

Growth (%) 69 -32 1 4

Total Operating Expenditure 13334 11604 12531 12484

EBITDA 12631 6063 5399 6243

Growth (%) 44 -52 -11 16

Depreciation 287 335 401 439

Interest 39 75 78 80

Other Income 718 748 775 736

PBT 13023 6400 5696 6461

Exceptional Item 0 1237 0 0

Total Tax 3575 2108 1595 1440

PAT 9448 5529 4101 5021

Growth (%) 51 -41 -26 22

EPS (|) 32.2 18.9 14.0 17.1

(Year-end March) FY22 FY23 FY24E FY25E

Profit after Tax 9,448 5,529 4,101 5,021

Add: Depreciation 287 335 401 439

(Inc)/dec in Current Assets -2,401 -3,285 428 -649

Inc/(dec) in CL and Provisions -737 407 -863 89

Others 0 0 0 0

CF from operating activities 6,597 2,987 4,066 4,899

(Inc)/dec in Investments -3 101 -25 -25

(Inc)/dec in Fixed Assets -3,047 -1,180 -2,000 -2,629

Others 1,925 -300 -125 -125

CF from investing activities -1,125 -1,380 -2,150 -2,779

Issue/(Buy back) of Equity 0 0 0 0

Inc/(dec) in loan funds -202 -1,376 0 0

Dividend paid & dividend tax -4,320 -1,934 -2,345 -2,638

Inc/(dec) in Share Cap 1,183 813 0 0

Others 0 0 0 0

CF from financing activities -3,339 -2,498 -2,345 -2,638

Net Cash flow 2,133 -891 -429 -518

Opening Cash 5,806 7,939 7,048 6,620

Closing Cash 7,939 7,048 6,620 6,101

(Year-end March) FY22 FY23 FY24E FY25E

Liabil ities

Equity Capital 293 293 293 293

Reserve and Surplus 17,631 22,039 23,795 26,178

Total Shareholders funds 17,924 22,332 24,089 26,472

Total Debt 1,792 416 416 416

Deferred Tax Liability 0 0 0 0

 Others 2,641 2,341 2,216 2,091

Total Liabil ities 22,358 25,089 26,720 28,978

Assets

Gross Block 6,269 6,786 7,286 7,979

Less: Acc Depreciation 3,430 3,766 4,166 4,605

Net Block 2,839 3,020 3,120 3,374

Capital WIP 1,298 1,962 3,462 5,398

Total Fixed Assets 4,137 4,982 6,581 8,772

Investments 987 887 912 937

Inventory 2,132 2,661 2,702 2,822

Debtors 2,964 2,656 2,751 2,873

Loans and Advances 3,984 6,813 6,275 6,555

Other Current Assets 2,660 2,895 2,869 2,996

Cash 7,939 7,048 6,620 6,101

Total Current Assets 19,679 22,073 21,217 21,348

Current Liabilities 667 426 442 462

Provisions 1,780 2,427 1,547 1,616

Current Liabilities & Prov 2,446 2,853 1,989 2,078

Net Current Assets 17,233 19,220 19,227 19,270

Others Assets 0 0 0 0

Application of Funds 22,358 25,089 26,720 28,978

(Year-end March) FY22 FY23 FY24E FY25E

Per share data (|)

EPS 32.2 18.9 14.0 17.1

Cash EPS 30.8 18.5 14.2 17.3

BV 61.2 76.2 82.2 90.3

DPS 14.7 6.6 8.0 9.0

Cash Per Share (Incl Invst) 21.0 22.6 21.2 19.4

Operating Ratios (% )

EBITDA Margin 48.6 34.3 30.1 33.3

PBT / Total Op. income 50.2 36.2 31.8 34.5

PAT Margin 36.4 31.3 22.9 26.8

Inventory days 30 55 55 55

Debtor days 42 55 56 56

Creditor days 9 9 9 9

Return Ratios (% )

RoE 52.7 24.8 17.0 19.0

RoCE 62.6 25.2 20.4 21.6

Valuation Ratios (x)

P/E 3.2 5.5 7.4 6.1

EV / EBITDA 1.9 3.9 4.5 4.0

EV / Net Sales 0.9 1.3 1.4 1.3

Market Cap / Sales 1.2 1.7 1.7 1.6

Price to Book Value 1.7 1.4 1.3 1.2

Solvency Ratios

Debt/EBITDA 0.1 0.1 0.1 0.1

Debt / Equity 0.1 0.0 0.0 0.0

Current Ratio 8.0 7.7 10.7 10.3

Quick Ratio 7.2 6.8 9.3 8.9

NMDC - ESG Disclosure Score* 
  

 

Source: Bloomberg, ICICI Direct Research, *Score ranges 

from 0 - 100 with a higher score indicating higher ESG 

disclosures 
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Result Update |  NMDC 

 

RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

Third Floor, Brillanto House, 

Road No 13, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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