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Secular growth seen in surface, rail, ports 

In Q4, while surface continued its strong run; rail, port made a comeback. 

Retail prices of petrol, diesel stayed unchanged and remained at highs but 

had no bearing on domestic freight movement, likely due to higher inventory 

filling at retail stores, more volume led growth in FMCG companies due to 

lower commodity prices for certain products and higher e-commerce 

shipments. The quarter also saw growing footprint of ONDC network (higher 

onboarding of stakeholders like Amazon, Snapdeal). While primary sales 

from PV auto volumes remained flat during the quarter and tractor grew 

23%. Ocean freight charges saw continued cool-off during the quarter to pre-

pandemic levels mainly led by lower demand on Asia-EU and Asia to 

America trade lane. Container prices also cooled nearly 50% YoY (e.g. in 

China down 47% to $2284, down 55% in Singapore to $1951, etc). However, 

container trade within Asia has been growing strongly on the Asia-Middle 

East route (new services from Hapag Lloyd, Cosco, OOCL, CMA CGM Group 

and creation of new Asia shipping region altogether from Maersk. On the rail 

front, dedicated freight corridor commercialisation led to improved 

turnaround times and more double stacking for our coverage container train 

operators, benefiting both on the topline, EBITDA front. Surface logistics, on 

the other hand, continued to see continued elevated movement since 

November (8.2crore, 8.2 crore, 9.1 crore E-Way bills in January, February, 

March, respectively, vs. 5.5 crore pre-pandemic levels). 

YoY iron ore, thermal, coking coal grow while fertiliser lags 

• Petroleum oil products (comprise ~30% of major port traffic) 

remained flattish YoY, in spite of ~18% decline in Brent crude oil 

prices), led by windfall taxes on export of petroleum products 

• Thermal coal (~16% of traffic), on the other hand, grew 37% YoY in 

Q4 due to domestic coal shortage amid higher power demand. Also, 

coking coal grew 30% 

• Other segments like fertiliser (2%), other products (5% of traffic), 

miscellaneous products (14% of traffic) saw growth of (2)%, 11%, 

12%, respectively 

• Container segment (~22% of traffic), on the other hand, remained 

largely flattish in Q4. The segment had been facing multiple supply 

chain headwinds in the medium term, which showed signs of revival 

CY23 end to see major milestone in DFC connectivity 

WDFC is expected to connect Dadri to Mundra Port by CY23 end. Currently, 

work is going on in Rewari-Dadri on northern end of WDFC, Sanand-Mundra 

on southern end of WDFC. Concor has seen transit times halving between 

Delhi and NCR & Western UP. GDL also expects 40-50% reduction in transit 

times between major routes by FY25. Also, Concor is expected to cross 4000 

double stack trains mark in FY23. CTOs like Concor, GDL and also Adani Ports 

(logistics segment), with improved turnaround time, could likely improve 

market share over road players in medium to long term.  

Record E-way volumes in March signal strength in surface 

Overall, freight players saw higher fleet utilisation, due to higher stocking of 

inventory and increased trucking movement. Retail petrol/diesel prices also 

remained largely rangebound (in spite of lower crude oil prices) that will likely 

result in stable margins for logistics companies (passthrough of petrol/diesel 

prices). Warehousing volumes (higher value-added activities like sorting, bill 

generation, etc) is also expected to show positive traction, led by favourable 

volumes from segments like e-commerce. Increased digitisation of 

customers is also leading to greater D2C volumes for logistics firms. 

Topline & profitability (Coverage Universe) 
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Result Preview | Q4FY23 

Exhibit 1: Estimates for Q4FY23E                                                                  (₹ crore) 

 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Estimates for Q4FY23E                                                                  (₹ crore) 

 

Source: Company, ICICI Direct Research 

 

Revenue EBITDA PAT

Q4FY23E YoY QoQ Q4FY23E YoY QoQ Q4FY23E YoY QoQ

APSEZ 4,938.3 28.4 3.2 3,121.0 31.0 3.6 1,328.8 29.8 1.0

Container Corp 2,027.8 -0.7 2.0 466.4 13.0 9.4 280.3 9.1 -5.5

TCI Express 317.6 6.5 1.0 50.8 1.2 10.3 35.8 -0.7 11.7

Transport Corp 901.2 12.9 2.3 112.7 -0.9 3.6 79.4 8.6 -16.7

Mahindra Log 1,349.3 24.0 1.5 67.5 31.1 7.5 4.9 -34.3 148.9

Total 9,534.2 18.1 2.5 3,818.3 26.8 4.5 1,729.1 23.7 -0.7

Company

 Change (% ) Change (% )  Change (% )

Revenue EBITDA PAT

Q4FY23E YoY QoQ Q4FY23E YoY QoQ Q4FY23E YoY QoQ

United Spirits 2,359.6 -3.1 -15.1 290.2 -32.0 -21.9 170.0 24.8 -20.6

United Breweries 1,830.5 7.1 13.5 219.7 -16.0 185.1 132.9 -18.8 324.5

Total 4,190.2 1.1 -4.6 509.9 -25.9 13.6 302.9 1.0 23.4

Change (% )

Company

 Change (% )  Change (% )
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Exhibit 3: Company Specific view (also Includes liquor sector companies) 

Company Remarks

Adani Ports and 

SEZ

Port revenues are expected to grow 37% YoY, led by strong Q4 volumes growth and

consolidation of numbers from Haifa Port, Sarguja rail, Gangavaram Port and ICD Tumb.

Overall, consolidated revenues are expected to grow 28% YoY to | 4938 crore as port

revenues would be aided by a better logistics segment performance. Similarly, EBITDA

will likely grow 31% as EBITDA margins are expected to remain rangebound at 62-63%

levels (ex-forex). Subsequently, PAT is expected to grow 30% to | 1329 crore

Container 

Corporation 

Revenues are expected to remain flat YoY at | 2028 crore due to mere single digit

growth (4%, 6% YoY growth) in Exim and domestic revenues, respectively, as global

container trade remained weak due to Chinese new year and weak demand from the

US and European regions. However, absolute EBITDA is expected to grow 13% to | 466

crore (EBITDA margins at 23% vs. 20.2% in Q4FY22, due to higher other expenses in

base quarter). Hence, PAT is expected to grow 9% to | 280 crore

TCI Express

TCI Express’ revenue will likely rise 7% YoY to | 318 crore due to likely strong growth in

the MSME segment, higher utilisation in newly developed Gurugram and Pune facility

and higher E-Way bill generation. However, EBITDA is expected to remain flattish at |

51 crore (EBITDA margins expected to remain at 16-16.5% levels). Further, PAT is

expected to also remain flattish at | 36 crore

Transport 

Corporation of 

India

Consolidated revenues are expected to grow 13% YoY, led by 5% growth in freight and

10% in seaways segment (peak utilisation reached six ships) while SCM is expected to

grow 25% (rebound in auto, low base effect). However, EBITDA is expected to remain

flat at | 113 crore as higher volume growth would likely be negated by correction in

ocean freight charges (EBITDA margins to remain rangebound at 12.5% vs. 14.2% in

base quarter). Subsequently, PAT is expected to grow 9% to | 79 crore (lower tax rate

in base quarter)

Mahindra 

Logistics

Mahindra Logistics’ revenue is expected to grow 24% YoY to | 1349 crore, led by

strong growth in auto segment and consolidation of numbers from Rivigo B2B division.

EBITDA margins are expected to remain rangebound at 5% (due to negative impact from

loss making Rivigo B2B acquisition). Subsequently, absolute EBITDA is expected to

grow 31%. However, PAT is expected to de-grow 34% as operating numbers would be

negatively impacted by higher depreciation and interest expense

United Spirits

USL volumes are expected to de-grow 24% YoY to 15.7 million cases, mainly on the

back of divestment of popular portfolio in Q2 end. P&A volumes are expected to grow

8% YoY to 11.8 million cases. Hence, net revenues are expected to de-grow 3% YoY as

weak volume growth would likely be countered by higher realisation, led by change in

product mix. However, absolute EBITDA is expected to decline 32% as better product

mix is likely negated by higher COGS inflation, reversal in Delhi RTM and higher

promotion expenses in Q4FY23. However, PAT is expected to grow 25% to | 170 crore

due to presence of an exceptional expense of | 173 crore in the base quarter

United 

Breweries

UBL volumes are expected to grow 5% YoY to 45 million cases and net revenues are

expected to grow 7% YoY to | 1831 crore due to early arrival of summer season.

However, absolute EBITDA is expected to de-grow 16% to | 220 crore as higher

operating leverage will be negated by steep inflation in prices of raw material (glass,

barley, paper). Subsequently, PAT is expected to de-grow 19% to | 133 crore, mainly

due to weak operating performance
 

Source: Company, ICICI Direct Research 

 

Exhibit 3: Valuation Summary 

CMP M Cap

(|) TP(|) Rating (| Cr) FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E

APSEZ 655 800 BUY 1,41,489 42.4 36.8 44.7 15.5 17.8 14.7 13.8 11.8 9.9 10.8 11.9 13.3 18.3 14.0 14.8

Container Corporation 585 700 HOLD 34,121 20.8 20.6 21.6 28.1 28.4 27.1 4.7 4.9 4.5 10.0 9.7 10.7 10.6 9.7 9.4

Transport Corp. of India 618 810 BUY 4,508 42.5 44.3 51.1 14.5 13.9 12.1 9.8 8.8 7.6 19.4 18.3 18.1 19.3 17.1 16.7

TCI Express 1,500 2,150 BUY 5,742 37.6 48.4 61.5 39.9 31.0 24.4 28.5 22.2 17.5 30.7 32.4 33.1 24.4 25.6 26.0

Mahindra Logistics 380 500 HOLD 2,725 5.0 9.0 16.4 75.7 42.1 23.2 10.4 8.6 6.8 26.2 31.8 39.2 5.9 9.8 15.5

Gateway Distriparks 64 75 HOLD 3,198 3.4 3.8 4.7 18.8 16.7 13.6 9.2 7.8 6.7 14.5 16.8 19.1 9.9 10.5 11.9

P/E (x) EV/EBITDA (x) RoCE (% ) RoE (% )
Sector / Company

EPS (|)

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 
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not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report 

Terms & conditions and other disclosures: 
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ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship with a significant 

percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any 

companies that the analysts cover.  
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The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may 

not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information 

herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate 

that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to 

this company, or in certain other circumstances.  

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein is solely for 
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or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment 

objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on 

investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 

necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. 

Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  
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offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other benefits from the 
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ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research 

report.  

 

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this report.  

 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

 

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  
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