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November 3, 2022 

CMP: | 110    Target: | 135 (23%)     Target Period:  12  months  

Jamna Auto Industries (JAMAUT) 

 BUY 

 

Muted show; CV cyclical recovery, high RoCE at rescue 

About the stock: Jamna Auto Industries (JAI) is a manufacturer of suspension 

products (leaf & parabolic) for commercial vehicles (largely M&HCV space). It was 

established in 1965. JAI has eight manufacturing plants in India, each in close 

proximity to CV OEMs, with installed capacity of ~3,00,000 metric tonnes. 

 FY22 sales product mix: OEMs: 63%; new market: 37% 

 FY22 sales market mix: OEM:77%; new market (aftermarket + exports): 23% 

Q2FY23: JAI reported a muted performance in Q2FY23. 

 Consolidated sales rose 1% QoQ to | 553 crore 

 EBITDA was at | 56.1 crore with margins down 80 bps QoQ to 10.2% 

 Consolidated PAT was flat QoQ at | 37.3 crore 

What should investors do? In the past five years, JAI has outperformed the wider 

Nifty Auto index, with share price growing at ~12% CAGR from November 2017. 

 We retain BUY on JAI amid cyclical recovery in its key target segment 

(M&HCV space), benign commodity price outlook & high return ratios matrix 

Target Price and Valuation: Revising our forward estimates, we now value JAI at 

| 135 i.e. 25x P/E (~1x PEG) on FY24E EPS of | 5.5/share (earlier target price: | 155). 

Key triggers for future price performance: 

 Outsized beneficiary of cyclical upswing in the M&HCV space with dominant 

supplier of suspension system & ambitious target to diversify product 

basket. We build 22.5% sales CAGR over FY22-24E 

 With shift from traditional spring to parabolic springs, greater share of 

aftermarket products as well as operating leverage at play, we see EBITDA 

margins inching up to ~13% mark in FY24E 

 Ambitious aim to achieve 50% RoCE, 50% dividend payout, 50% revenues 

from new products & 50% revenue from new markets by FY26-27 

 Limited leverage of b/s (debt: equity at 0.3x) with history ~3x asset turns, 

double digit EBITDA margins, controlled WC cycle & largely positive CFO 

Alternate Stock Idea: In our auto universe, we also like Mahindra & Mahindra. 

 Focused on prudent capital allocation, UV differentiation & EV proactiveness 

 

 BUY with target price of | 1,590 

 

Key Financials FY19 FY20 FY21 FY22
3 year CAGR 

(FY19-22)

FY23E FY24E
2 year CAGR 

(FY22-24E)

Net Sales 2,134.8        1,129.0        1,079.5        1,717.9        -6.9% 2,119.8        2,576.8        22.5%

EBITDA 276.7           114.1           132.5           226.3           -6.4% 249.1           335.0           21.7%

EBITDA Margins (%) 13.0             10.1             12.3             13.2             11.8             13.0             

Net Profit 137.5           47.9             73.0             140.8           0.8% 155.8           218.4           24.5%

EPS (|) 3.4              1.2              1.8              3.5              3.9              5.5              

P/E 31.9             91.5             60.1             31.1             28.1             20.1             

RoNW (%) 27.0             9.3              12.6             20.6             20.1             24.1             

RoCE (%) 43.7             10.6             13.5             21.4             22.8             30.6             
 

Source: Company, ICICI Direct Research 

 

Key Financial Summary 

 

 

Particulars 
 

Particulars ₹ crore

Market capitalisation 4,383        

Total Debt (FY22) 178           

Cash & Investment (FY22) 27             

EV (₹ crore) 4,535        

52 week H/L (₹) 136 / 85

Equity capital  (₹ crore) 39.8          

Face value (₹) 1.0            
   

Shareholding pattern 

Dec-21 Mar-22 Jun-22 Sep-22

Promoter 50.0     50.0    50.0    50.0    

FII 6.7       5.6      6.6      7.1      

DII 12.9     13.6    13.8    13.4    

Other 30.4     30.9    29.6    29.6    
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Recent Event & Key risks 

 Margins came in muted in Q2FY23 

 Key Risk: (i) Slower than expected 

uptick in M&HCV volumes, (ii) 

slower than anticipated 

improvement in margin profile 

Research Analyst 

Shashank Kanodia, CFA 

shashank.kanodia@icicisecurities.com 

 

  Raghvendra Goyal 

raghvendra.goyal@icicisecurities.com 
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Company Update | Jamna Auto Industries 

Key Highlights from presentation 

Exhibit 1: Jamna Auto at glance 

 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Industry production figures 

 

Source: Company, ICICI Direct Research 

 

Exhibit 3: Key clients 

 

Source: Company, ICICI Direct Research 

 

 

Annual Report Snippets 

The company launched their first five-year 

plan named “Lakshya 50XT” with four key 

targets for FY26-27. JAI have received 

order for rotavator blades from Mahindra & 

Mahindra. The products are under 

development at Yamuna Nagar plant and 

supplies are expected to begin by January 

2023 

 



  

ICICI Securities | Retail Research  3 

  
ICICI Direct Research 

 

Company Update | Jamna Auto Industries 

Key Financial charts 

Exhibit 4: Trend in topline 
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Source: Company, ICICI Direct Research 

 

Exhibit 5: Trend in EBITDA & Margins 
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Source: Company, ICICI Direct Research 

 

Exhibit 6: Trend in bottomline & EPS 
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Source: Company, ICICI Direct Research 

Net sales are expected to grow at 22.5% CAGR over 

FY22-24E to | 2,577 crore as of FY24E 

EBITDA is expected to grow at 21.7% CAGR over 

FY22-24E to | 335 crore in FY24E with margins 

reaching 13% as in FY24E 

PAT is expected to grow to | 218 crore in FY24E 

with corresponding EPS seen at | 5.5 in FY24E 
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Financial Summary (Consolidated) 

Exhibit 7: Profit and loss statement                                 | crore 

(Year-end March) FY21 FY22 FY23E FY24E

Net Sales 1079.5 1717.9 2119.8 2576.8

Other Operating Income 0.0 0.0 0.0 0.0

Total Operating Income 1,079.5 1,717.9 2,119.8 2,576.8

Growth (%) -4.4 59.1 23.4 21.6

Raw Material Expenses 658.0 1,123.6 1,420.3 1,726.5

Employee Expenses 111.8 124.6 132.5 148.2

Other Operating Expense 177.2 243.4 318.0 367.2

Total Operating Expenditure 947.0 1,491.6 1,870.7 2,241.8

EBITDA 132.5 226.3 249.1 335.0

Growth (%) 16.1 70.8 10.1 34.5

Depreciation 35.6 36.7 41.4 44.6

Interest 5.9 2.8 3.2 0.9

Other Income 9.9 4.5 7.4 7.6

PBT 100.9 191.3 211.9 297.1

Exceptional Item & MI 0.0 0.0 0.0 0.0

Total Tax 27.9 50.5 56.2 78.7

PAT 73.0 140.8 155.8 218.4

Growth (%) 52.4 93.0 10.6 40.2

EPS (₹) 1.8 3.5 3.9 5.5
 

Source: Company, ICICI Direct Research 

Exhibit 8: Cash flow statement                                       | crore 

(Year-end March) FY21 FY22 FY23E FY24E

Profit after Tax 73.0 140.8 155.8 218.4

Add: Depreciation 35.6 36.7 41.4 44.6

(Inc)/dec in Current Assets -197.2 -204.7 -98.1 -119.1

Inc/(dec) in CL and Provisions 172.8 27.3 86.0 84.4

Others 5.9 2.8 3.2 0.9

CF from operating activities 90.1 3.0 188.2 229.1

(Inc)/dec in Investments 0.6 -0.2 0.0 0.0

(Inc)/dec in Fixed Assets -20.0 -41.4 -50.0 -50.0

Others 10.2 -0.2 2.0 2.0

CF from investing activities -9.3 -41.8 -48.0 -48.0

Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0

Inc/(dec) in loan funds -27.8 63.2 -70.0 -90.0

Dividend & interest -15.9 -62.6 -67.0 -90.6

Inc/(dec) in Share Cap 0.0 0.0 0.0 0.0

Others 0.3 23.6 0.0 0.0

CF from financing activities -43.4 24.3 -137.0 -180.6

Net Cash flow 37.4 -14.6 3.2 0.6

Opening Cash 3.7 41.1 26.5 29.8

Closing Cash 41.1 26.5 29.8 30.3
 

Source: Company, ICICI Direct Research 

 

 

Exhibit 9: Balance Sheet                                                      | crore 

(Year-end March) FY21 FY22 FY23E FY24E

Liabilities

Equity Capital 39.8 39.8 39.8 39.8

Reserve and Surplus 540.2 644.8 736.8 865.5

Total Shareholders funds 580.0 684.7 776.7 905.4

Total Debt 114.7 177.9 107.9 17.9

Deferred Tax Liability 0.0 0.0 0.0 0.0

Minority Interest / Others 24.7 25.2 25.2 25.2

Total Liabil ities 719.4 887.8 909.8 948.4

Assets

Gross Block 519.0 635.1 688.5 738.5

Less: Acc Depreciation 169.8 200.8 242.2 286.8

Net Block 349.2 434.3 446.3 451.8

Capital WIP 133.8 53.4 50.0 50.0

Total Fixed Assets 483.0 487.7 496.3 501.8

Investments 2.2 2.3 2.3 2.3

Inventory 209.6 313.2 377.5 423.6

Debtors 170.5 288.6 319.4 388.3

Loans and Advances 13.3 2.6 3.3 4.0

Other Current Assets 43.9 37.5 40.0 43.4

Cash 41.1 26.5 29.8 30.3

Total Current Assets 478.5 668.6 769.9 889.6

Current Liabilities 184.7 202.5 261.3 317.7

Provisions 42.9 54.4 70.2 85.4

Current Liabilities & Prov 278.1 305.5 391.4 475.8

Net Current Assets 200.3 363.1 378.5 413.8

Others Assets 33.9 34.6 32.6 30.6

Application of Funds 719.4 887.8 909.8 948.4
 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Key ratios 

(Year-end March) FY21 FY22 FY23E FY24E

Per share data (₹)

EPS 1.8 3.5 3.9 5.5

Cash EPS 2.7 4.5 4.9 6.6

BV 14.6 17.2 19.5 22.7

DPS 0.2 1.5 1.6 2.3

Cash Per Share 1.0 0.7 0.7 0.8

Operating Ratios (% )

EBITDA Margin 12.3 13.2 11.8 13.0

PAT Margin 6.8 8.2 7.3 8.5

Inventory days 70.9 66.6 65.0 60.0

Debtor days 57.7 61.3 55.0 55.0

Creditor days 62.5 43.0 45.0 45.0

Return Ratios (% )

RoE 12.6 20.6 20.1 24.1

RoCE 13.5 21.4 22.8 30.6

RoIC 17.8 23.5 25.0 33.5

Valuation Ratios (x)

P/E 60.1 31.1 28.1 20.1

EV / EBITDA 33.6 20.0 17.9 13.0

EV / Net Sales 4.1 2.6 2.1 1.7

Market Cap / Sales 4.1 2.6 2.1 1.7

Price to Book Value 7.6 6.4 5.6 4.8

Solvency Ratios

Debt/EBITDA 0.9 0.8 0.4 0.1

Debt / Equity 0.2 0.3 0.1 0.0

Current Ratio 1.9 2.5 2.2 2.1

Quick Ratio 1.0 1.3 1.1 1.1
 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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I/We, Shashank Kanodia, CFA, MBA (Capital Markets), and Raghvendra Goyal, CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately 

reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed 

that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies 

mentioned in the report. 

Terms & conditions and other disclosures: 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 
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as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock 
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ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship 
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interest in the securities or derivatives of any companies that the analysts cover. 

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as 

such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may 

not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
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The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
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ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 
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