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CMP: | 117    Target: | 165 (41%)  Target Period: 12 months  

 Hikal Ltd (HIKAL) 

 BUY 

June 20, 2020  

Covid related shutdown, deferred sales impact Q4… 

Q4FY20 revenues fell 17.2% YoY to | 379 crore due to the temporary 

shutdown of the company's manufacturing facilities and ~| 50 crore sales 

deferral due to Covid-19. Crop protection segment fell 23% to | 153 crore 

whereas pharma segment de-grew 12.7% to | 226 crore. EBITDA margins 

stayed stable at 18.6% (up 28 bps YoY) with a 564 bps increase in GM 

(48.8%) offset by higher staff & other expenses. Subsequently, EBITDA de-

grew 15.9% to | 70.6 crore. Net profit declined 26.6% YoY to | 24.5 crore. 

Expertise in APIs to drive pharma growth 

Hikal ventured into the pharma API business by virtue of acquisition of 

Novartis’ Panoli plant in the year 2000. In a short span of time, banking on 

its chemistry skills, the company has been able to tap incremental 

customers via the CDMO route. Hikal also operates as a dedicated API 

supplier as it expands its portfolio. We expect the pharma segment to 

grow at 13.1% CAGR in FY20-22E to | 1135.3 crore on the back of new 

offerings and repeat business from CDMO customers. 

Crop protection growth to piggyback on client relationship 

Hikal started operations as a crop protection company in 1991 after 

acquiring Merck’s facility in Mahad. Since then, it has come a long way 

with a predominantly CDMO focused business model catering mainly to 

global innovators. Over the years, it has increased its product offerings 

with a foray into niche products and specialty chemicals. We expect crop 

protection segment to grow at 14.0% CAGR in FY20-22E to | 806.2 crore 

due to sustained product offerings and optimum capacity utilisation. 

Valuation & Outlook 

Hikal had a difficult FY20 in which flooding, NGT issues, planned shutdown 

besides Covid related disturbances at the fag end of the year created 

significant headwinds in an otherwise steady business model. The silver 

lining, if any, was that despite negative operating leverage, the margin 

performance stayed steady on the back of a judicious product mix and 

focus on backward integration besides cost control measures. Going 

ahead, the management expects a margin improvement from this year 

onwards on the back of several cost rationalisation and efficiency 

improvement measures undertaken during the pandemic. Going by the 

capex guidance, (| 300 crore out of which remaining | 140 crore to be 

spent through FY21) things are looking promising for FY22. Hikal remains a 

fair value proposition as it continues to expand in both pharma, crop 

protection segments with separate focus and a calibrated approach. This 

bodes well in the current scenario when Chinese supply disturbances, 

government incentives are likely to create opportunities for Indian players 

both in APIs, crop protection CDMO. We arrive at a valuation of | 165 

based on 12x FY22E EPS of | 13.8. 

 

 

 

  

 

Key Financial Summary 

 (| C ro re ) F Y19 F Y20 F Y21E F Y22E C AG R  (F Y20-22E) % 

R evenues 1589.6 1507.3 1697.8 1964.7 14.2

E B ITD A 298.1 273.2 311.2 372.4 16.8

E B ITD A Margins  (% ) 18.8 18.1 18.3 19.0

Adjus ted P AT 103.1 99.8 132.9 170.0 30.5

E P S  (|) 8.4 8.1 10.8 13.8

P E  (x) 14.0 14.5 10.9 8.5

E V  to E B ITD A (x) 7.0 7.3 6.5 5.1

P rice to book  (x) 1.9 1.8 1.5 1.3

R oE  (% ) 13.6 12.2 14.2 15.6

R oC E  (% ) 14.3 13.0 14.2 15.7  

Source: ICICI Direct Research, Company 
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Key Highlights 

 Q4 revenues fell 17.2% YoY to | 379 

crore due to the temporary 

shutdown of the company's 

manufacturing facilities and ~| 50 

crore sales deferment due to Covid-

19 

 Margin performance remained 

steady on the back of judicious 

product mix and focus on backward 

integration besides cost control 

measures 

 With proven capabilities and 

management pedigree, we believe 

Hikal offers a compelling value 

proposition as it continues to expand 

in both pharma and crop protection 

segments 

 Maintain BUY 
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P a rticu la r Am oun t

Market C ap | 1444 crore

D ebt (F Y 20) | 622 crore

C ash (F Y 20) | 64 crore

E V  | 2003 crore

52 week  H /L  (|) 178/57

E quity capita l | 24.7 crore

F ace value | 2
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 Result Update |  Hikal Ltd 

Exhibit 1: Variance Analysis 

| crore Q4FY20 Q4FY19 Q3FY20 YoY (%) QoQ (%) Comments

Revenue 379.0 457.5 404.1 -17.2 -6.2
Decline in revenues mainly due to deferral of ~| 50 crore of business 

amid Covid-19

Raw Material Expenses 194.2 260.3 208.9 -25.4 -7.0

Gross Margins (%) 48.8 43.1 48.3 564 bps 44 bps YoY improved mainly due to change in product mix

Employee Expenses 40.0 36.2 41.9 10.4 -4.5

Other Expenditure 74.2 77.0 77.7 -3.8 -4.5

Operating Profit (EBITDA) 70.6 84.0 75.7 -15.9 -6.6

EBITDA (%) 18.6 18.4 18.7 28 bps -9 bps
Improvement in gross margins largely offset by negative operational 

leverage

Interest 13.7 12.6 13.1 8.4 4.7

Depreciation 20.9 23.2 20.7 -9.9 1.2

Other Income 1.7 0.1 0.5 3,360.0 268.1

PBT 37.7 48.2 42.3 -21.7 -10.9

Exceptional Items 0.0 0.0 0.0 NA NA

Tax 13.3 14.8 14.0 -10.6 -5.2

Tax Rate (%) 35.1 30.8 33.0 14.2 6.4

Reported PAT 24.5 33.3 28.4 -26.6 -13.7

Adjusted PAT 24.5 33.3 28.4 -26.6 -13.7
Decline mainly due to lower operational performance and higher tax 

outgo

EPS (|) 2.0 2.7 2.3 -26.6 -13.7

Key Metrics

Pharma 226.4 259.2 248.4 -12.7 -8.9 Decline in revenues mainly due to deferral of business amid Covid-19

Crop Protection 152.6 198.4 155.6 -23.0 -1.9
Decline in revenues mainly due to deferral of of business amid Covid-

19
 

Source: ICICI Direct Research 

Exhibit 2: Change in Estimates 

C om m e nts

(| C ro re ) O ld Ne w% C ha ng e O ld Ne w% C ha ng e

R evenue 1,762.5 1,697.8 -3.7 2,026.9 1,964.7 -3.1

E B ITD A 328.2 311.2 -5.2 377.5 372.4 -1.3
C hanged mainly due to negative operational leverage amid 

C ovid-19

E B ITD A Margin (% ) 18.6 18.3 -29 bps 18.6 19.0 33 bps

P AT 136.8 132.9 -2.9 164.6 170.0 3.3 C hanged mainly in sync with operational performance

E P S  (|) 11.1 10.8 -2.9 13.3 13.8 3.3

F Y21E F Y22E

 

Source: ICICI Direct Research 

 

Exhibit 3: Change in Estimates 

Current

(| crore) FY19 FY20 FY21E FY22E FY21E FY22E

Pharma 939.1 886.9 981.9 1,135.3 1,011.5 1,163.2

Crop Protection 650.5 620.4 695.8 806.2 730.1 839.6
Changed mainly due to lower-than-expected sales in Q4 and delay in order 

book and projects amid Covid-19

Earlier

 

Source: ICICI Direct Research 
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 Result Update |  Hikal Ltd 

Conference Call Highlights 

 Covid-19 

 The company shut down its manufacturing facilities from 

March 23–April 5, 2020 in accordance with the government 

mandate due to Covid-19. Post this, it took 10-15 days to return 

to normal operations; Current plant utilisation at 80-85% was at 

60% in May 

 Q4FY20 sales of ~| 50 crore were deferred due to Covid-19, 

which will be reflected in Q1 + Q2FY21 

 No major demand impact; no order cancellation 

 Construction activity at Panoli had been halted due to Covid-19. 

Now, it has restarted but commissioning has been pushed back by 

three to six months 

 RM supply 

 Logistical issues initially impacted RM supply. Now it has 

mostly been resolved. There are still some delays 

 The company has started domestic sourcing for key raw 

materials 

 Currently, 35-40% of total raw material procurement is from 

China. The management expects this to drop to 20% in 18-24 

months 

 Out of the | 300 crore capex plan, the company has spent | 158 

crore while the balance is expected to be completed by the end of 

the current financial year. Revenues will start rolling in from FY22 

while major contribution is expected to start from FY23. Expected 

assets turnover is 1.5x at optimum utilisation 

 Future capex will depend on opportunities in the API space and 

on a case-to-case basis 

 Crop protection business – inventory correction by major clients is 

over now 

 Export: domestic - 80:20 

 FY21 growth is likely to be impacted due to Covid-19, expecting 

growth to be back on track mostly from FY22 

 The company has filed few new generation DMFs. It expects major 

revenues from FY22-23. Legacy product contribution is likely to go 

down in the next three to five years 

 Capacity utilisation is segregated between existing: new products 

in nearly 50:50 ratio 

 All plants are multipurpose plants  

 Pharma business is mostly exports; US: 50-55%, EU: 10-15%, 

Japan 10% (fast growing), RoW: 20%. The company plans to grow 

domestic business in both pharma and crop segments 

 Product basket/pipeline: The company has four to five early stage 

proprietary products 

 Pharma: Nine or 10 products for custom synthesis and 10-15 

on proprietary side; one or two additions every year 

 Crop: Total 11-12 in CRAMs and five to six proprietary; one or 

two additions every year  

 Gross margins – product mix improved, especially in Q4 

 EBITDA margins were pulled down by operational leverage 
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 Result Update |  Hikal Ltd 

 Growth prospects — additional inquiries from customers who are 

looking to de-risk their current supply chains; planning to replace 

lower margins with higher margins products 

 The | 2500 crore revenue by FY22 guidance in AGM is likely 

delayed by a year 

 The management expects margin improvement from this year 

onwards on the back of several cost rationalisation and efficiency 

improvement measures undertaken during the pandemic 

 FY20 revenue de-growth of 5% can be attributed to 6-7% volume 

decline and 1% price increase 

 In FY20, working capital days reduced by 10 days to 110 days; debt 

rate has gone down 

 The company has an additional 40-50% land bank at Panoli for 

future expansion 

 

Exhibit 4: Trends in quarterly performance 

 

Source: ICICI Direct Research 

 

  

(| C rore) Q 4F Y 17Q 1F Y 18Q 2F Y 18Q 3F Y 18Q 4F Y 18Q 1F Y 19Q 2F Y 19Q 3F Y 19Q 4F Y 19Q 1F Y 20Q 2F Y 20Q 3F Y 20Q 4F Y 20 Y oY  (% ) Q oQ  (% )

Total O perating Income 309.6 262.7 292.3 350.6 390.5 325.6 394.8 406.0 457.5 403.2 321.1 404.1 379.0 -17.2 -6.2

R aw Materia l E xpenses167.5 130.3 155.3 195.6 217.8 164.7 205.8 223.0 260.3 228.3 145.0 208.9 194.2 -25.4 -7.0

%  of revenue 54.1 49.6 53.1 55.8 55.8 50.6 52.1 54.9 56.9 56.6 45.2 51.7 51.2

G ross  P rofit 142.1 132.4 136.9 155.1 172.7 160.9 189.0 183.0 197.3 174.9 176.1 195.2 184.8 -6.3 -5.3

G ross  P rofit Margin (% ) 45.9 50.4 46.9 44.2 44.2 49.4 47.9 45.1 43.1 43.4 54.8 48.3 48.8 564 bps 44 bps

E mployee E xpenses 29.4 33.2 30.2 32.6 32.1 36.2 38.6 39.3 36.2 42.2 43.8 41.9 40.0 10.4 -4.5

%  of revenue 9.5 12.6 10.3 9.3 8.2 11.1 9.8 9.7 7.9 10.5 13.6 10.4 10.6

Other Expenses 54.5 49.6 53.0 55.6 69.1 64.0 75.2 71.0 77.0 64.2 74.0 77.7 74.2 -3.8 -4.5

%  of revenue 17.6 18.9 18.1 15.9 17.7 19.7 19.1 17.5 16.8 15.9 23.0 19.2 19.6

Total E xpenditure 251.5 213.0 238.5 283.8 319.0 265.0 319.6 333.4 373.5 334.7 262.7 328.4 308.4 -17.4 -6.1

%  of revenue 81.2 81.1 81.6 80.9 81.7 81.4 81.0 82.1 81.6 83.0 81.8 81.3 81.4

E B ITD A 58.1 49.7 53.8 66.9 71.5 60.6 75.2 72.6 84.0 68.5 58.4 75.7 70.6 -15.9 -6.6

E B ITD A Margins  (% ) 18.8 18.9 18.4 19.1 18.3 18.6 19.0 17.9 18.4 17.0 18.2 18.7 18.6 28 bps -9 bps

D epreciation 17.1 21.3 21.5 21.5 21.4 22.6 23.6 23.5 23.2 20.3 20.5 20.7 20.9 -9.9 1.2

Interes t 10.0 11.7 13.1 11.9 12.5 16.0 16.4 13.4 12.6 12.1 13.6 13.1 13.7 8.4 4.7

O ther Income 1.2 1.6 0.4 0.9 1.6 1.4 0.3 0.5 0.1 0.7 0.8 0.5 1.7 3360.0 268.1

F orex & E O 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -15.4 0.0 0.0

P B T 32.1 18.3 19.7 34.4 39.2 23.4 35.5 36.3 48.2 36.8 9.7 42.3 37.7 -21.7 -10.9

Total Tax 3.2 5.0 4.3 11.1 13.9 7.5 11.1 12.6 14.8 11.6 3.3 14.0 13.3 -10.6 -5.2

Tax rate (% ) 9.9 27.2 22.0 32.4 35.3 32.0 31.3 34.7 30.8 31.5 34.3 33.0 35.1 435.5 210.9

P AT 28.9 13.3 15.3 23.2 25.3 15.9 24.4 23.7 33.3 25.2 6.4 28.4 24.5 -26.6 -13.7

EPS (|) 2.3 1.1 1.2 1.9 2.1 1.3 2.0 1.9 2.7 2.0 0.5 2.3 2.0 -26.6 -13.7
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Company background 

Established in 1988, Hikal is predominantly a B2B player that provides 

intermediates and active ingredients to global pharmaceutical, animal 

health, crop protection and specialty chemical companies. For FY20, 

pharma and crop protection accounted for 59% and 41%, respectively, of 

operating revenues. The pharma business is currently divided almost 

equally between generic active pharma ingredients (APIs) and contract 

development and manufacturing organisation (CDMO) businesses. Animal 

health business accounts for 20-25% of CDMO business. In crop 

protection, 70% of revenues are derived from CDMO with the remaining 

from proprietary products, specialty chemicals and specialty biocides. 

Hikal owns five manufacturing facilities: Taloja, Mahad (Maharashtra), 

Panoli (Gujarat) Jigani (Karnataka) and an R&D centre at Pune. 

Exhibit 5: Flow chart (based on FY20 estimates) 

 

Source: ICICI Direct Research, Company 

 

 

 

Hikal

Pharma (API - 59%)

Generic  (29%) CRAMs (30%) 

Crop Protection 

(41%)

CRAMs (28%)

Propriety, Agro 

Chem and 

Bioside (13%)

Hikal is predominantly a B2B player that provides 

intermediates and active ingredients to global 

pharmaceuticals, animal health, crop protection and 

specialty chemicals companies 
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Exhibit 6: Revenues to grow at 14% CAGR over FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 7: Pharma to grow at CAGR of 13% over FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 8: Crop to grow at CAGR of 14% over FY20-22E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 9: EBITDA & EBITDA margins trend 

 

Source: ICICI Direct Research, Company 

Exhibit 10: PAT & PAT margins trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 11: RoE & RoCE trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 12: Valuation 

Revenues G rowth  Ad j. EP S G rowth  P /E EV /EBITDA RoE RoC E

(| cro re ) (%) (|) (%) (x) (X ) (%) (%)

F Y 19 1590 23 8.4 34 14.0 7.0 13.6 14.3

F Y 20 1507 -5.2 8.1 -3.2 14.5 7.3 12.2 13.0

F Y 21E 1698 12.6 10.8 33.1 10.9 6.5 14.2 14.2

F Y 22E 1965 15.7 13.8 27.9 8.5 5.1 15.6 15.7  

Source: ICICI Direct Research, Company 
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Exhibit 13: Recommendation History vs. Consensus  

 

Source: ICICI Direct Research; Bloomberg 

Exhibit 14: Top 10 Shareholders 

 

Source: ICICI Direct Research, Bloomberg 

Exhibit 15: Shareholding Pattern 

 

Source: ICICI Direct Research, Company 
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|

)

Price Idirect target Consensus Target Mean % Consensus with BUY

R a nk Inve sto r Na m e F iling  Da te % O /S P osition  (m ) C ha ng e

1 K alyani Investment C o L td 31-Mar-20 31.4 38.67m 0.0m

2 S hri B adrinath Investment 31-Mar-20 16.2 19.91m 0.0m

3 S hri R ameshwara Investment 31-Mar-20 8.0 9.81m 0.0m

4 H iremath S ungandha Jhai 31-Mar-20 7.8 9.67m 0.0m

5 B F  Investment L td 31-Mar-20 2.7 3.27m 0.0m

6 G overnment P ens ion F und - G lobal 31-Mar-20 2.2 2.73m 0.0m

7 Norges  B ank 31-D ec-19 2.2 2.72m 0.0m

8 Agarwal Madhulika 31-Mar-20 1.4 1.75m 0.0m

9 C anara R obeco Mutual F und 31-D ec-19 1.2 1.45m 0.0m

10 K acholia Ashish 31-Mar-20 1.2 1.42m 0.0m

(in  %) Mar-19 Jun-19 S ep-19 Dec-19 Mar-20

P romoter 68.8 68.8 68.8 68.8 68.8

O thers 31.2 31.2 31.2 31.2 31.2



  

 

ICICI Securities | Retail Research  8 

  
ICICI Direct Research 

 

 Result Update |  Hikal Ltd 

Financial Summary 

Exhibit 16: Profit & Loss (| crore) 

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

R e ve nue s 1,589.6 1,507.3 1,697.8 1,964.7

G rowth (% ) 22.6 -5.2 12.6 15.7

R aw Materia l E xpenses 853.8 776.3 874.4 1,009.5

E mployee E xpenses 150.4 167.8 182.1 205.7

O ther Manufacturing E xpenses 287.3 290.0 330.1 377.0

Tota l O p e ra ting  Exp e nd itu re 1,291.5 1,234.1 1,386.6 1,592.3

EBITDA 298.1 273.2 311.2 372.4

G rowth (% ) 23.3 -8.4 13.9 19.6

Interes t 58.4 52.4 52.4 52.4

D epreciation 92.9 82.5 86.8 105.2

O ther Income 2.3 3.7 5.1 11.8

P BT b e fo re  Exce p tiona l Ite m s 149.1 142.0 177.2 226.6

Less : F orex & E xceptional Items 0.0 15.4 0.0 0.0

P BT 149.1 126.6 177.2 226.6

Total Tax 46.0 42.1 44.3 56.7

P AT before MI 103.1 84.4 132.9 170.0

Minority Interes t 0.0 0.0 0.0 0.0

P AT 103.1 84.4 132.9 170.0

Ad juste d  P AT 103.1 99.8 132.9 170.0

G rowth (% ) 33.5 -3.2 33.1 27.9

E P S 8.4 6.8 10.8 13.8  

Source: ICICI Direct Research 

 

Exhibit 17: Cash Flow Statement (| crore) 

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

P rofit/(Loss ) after taxation 116.5 117.7 132.9 170.0

Add: D epreciation & Amortiz ation 92.9 82.5 86.8 105.2

Add: Interes t C os t 56.5 52.4 52.4 52.4

Net Increase in C urrent Assets -205.1 34.6 -88.4 -122.0

Net Increase in C urrent L iabilities 31.6 -3.5 33.0 43.9

O thers 9.5 1.3 0 0

C F  from  op e ra ting  a ctivitie s 101.7 284.9 216.7 249.4

(Inc)/dec in F ixed Assets -128.1 -158.0 -160.0 -80.0

(Inc)/dec in Inves tments 0.0 0.0 0.0 0.0

O thers 2.5 89.6 -1.1 -1.0

C F  from  inve sting  a ctivitie s -125.6 -68.4 -161.1 -81.0

Inc / (D ec) in E quity C apita l 0.0 0.0 0.0 0.0

Inc / (D ec) in sec. Loan 19.3 -25.0 0.0 0.0

D ividend & D ividend Tax -16.4 -23.8 -14.8 -14.8

O thers -58.4 -52.1 -52.4 -52.4

C F  from  fina ncing  a ctivitie s -55.4 -100.9 -67.2 -67.2

Net C ash flow -79.3 115.7 -11.6 101.3

O pening C ash 27.2 -52.1 63.6 52.0

C losing  C a sh -52.1 63.6 52.0 153.2

F re e  C a sh  F low -26.4 126.9 56.7 169.4  

Source: ICICI Direct Research 

 

Exhibit 18: Balance Sheet (| crore) 

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

E quity C apita l 24.7 24.7 24.7 24.7

R eserve and S urplus 731.6 791.8 909.9 1,065.1

Total S hareholders  fund 756.2 816.5 934.6 1,089.8

Total D ebt 660.9 622.1 622.1 622.1

O thers  L iabilities 28.9 51.8 55.5 59.5

S ource  o f F und s 1,446.0 1,490.4 1,612.2 1,771.4

G ross  B lock  - F ixed Assets 960.3 1,065.0 1,085.0 1,315.0

Accumulated D epreciation 247.3 329.8 416.6 521.8

Net B lock  713.0 735.2 668.4 793.2

C apita l WIP 78.7 160.8 300.8 150.8

Net F ixed Assets  791.6 896.0 969.2 944.0

Inves tments 1.0 0.7 0.7 0.7

Inventory 364.2 312.5 352.0 407.3

C ash 31.7 63.6 52.0 153.2

D ebtors 349.7 340.4 383.5 443.8

Loans  & Advances  & O ther C A 0.0 0.0 0.0 0.0

Total C urrent Assets 830.0 774.8 851.5 1,074.8

C reditors 161.0 201.2 226.6 262.2

P rovis ions  & O ther C L 78.4 76.4 84.0 92.3

Total C urrent L iabilities 239.5 277.6 310.6 354.5

Net C urrent Assets 590.5 497.2 540.9 720.3

LT L& A, O ther Assets 62.8 96.5 101.3 106.4

D eferred Tax Assets  (Net) 0.0 0.0 0.0 0.0

Ap p lica tion  o f F und s 1,446.0 1,490.4 1,612.2 1,771.4  

Source: ICICI Direct Research 

 

Exhibit 19: Key Ratios (| crore) 

(Ye a r-e nd  Ma rch ) F Y19 F Y20 F Y21E F Y22E

P e r sha re  d a ta  (|)

E P S 8.4 8.1 10.8 13.8

C ash E P S 6.9 6.9 9.6 12.6

B V 61.3 66.2 75.8 88.4

D P S 1.4 1.2 1.2 1.2

C ash P er S hare 20.1 26.7 33.8 42.3

O p e ra ting  R a tios (%)

G ross  Margins 46.3 48.5 48.5 48.6

E B ITD A margins 18.8 18.1 18.3 19.0

Net P rofit margins  6.5 6.6 7.8 8.7

Inventory days 83.6 75.7 75.7 75.7

D ebtor days 80.3 82.4 82.4 82.4

C reditor days 37.0 48.7 48.7 48.7

Asset Turnover 1.7 1.4 1.6 1.5

R e tu rn  R a tios (%)

R oE 13.6 12.2 14.2 15.6

R oC E 14.3 13.0 14.2 15.7

R oIC 15.4 15.1 17.8 18.2

V a lua tion  R a tios (x )

P /E 14.0 14.5 10.9 8.5

E V  / E B ITD A 7.0 7.3 6.5 5.1

E V  / R evenues 1.3 1.3 1.2 1.0

Market C ap / R evenues 0.9 1.0 0.9 0.7

P rice to B ook  V alue 1.9 1.8 1.5 1.3

S o lve ncy R a tios

D ebt / E quity 0.9 0.8 0.7 0.6

D ebt/E B ITD A 2.2 2.3 2.0 1.7

C urrent R atio 3.3 2.6 2.6 2.6  

Source: ICICI Direct Research 
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Exhibit 20: ICICI direct Coverage Universe (Healthcare) 

C om p a ny I-Dire ct C MP TPR a ting M C a p

C ode (|) (|) (| cr) F Y 19F Y 20EF Y 21EF Y 22E F Y 19F Y 20EF Y 21EF Y 22E F Y 19F Y 20EF Y 21EF Y 22E F Y 19F Y 20EF Y 21EF Y 22E

Ajanta P harma AJAP HA 1452 1,730 B uy 12666 43.5 53.4 56.0 72.0 33.3 27.2 25.9 20.2 21.8 24.7 22.3 24.2 17.1 18.1 16.7 18.5

Alembic P harmaALE MP HA 947 875 B uy 17843 31.4 46.3 41.4 39.8 30.1 20.4 22.9 23.8 19.6 20.6 17.7 16.0 21.8 26.3 19.5 16.2

Apollo Hospita lsAP O HO S 1371 1,490 B uy 19070 17.0 21.5 35.2 65.7 80.8 63.6 38.9 20.9 8.8 10.4 12.6 16.8 7.1 8.1 11.2 17.9

Aurobindo P harmaAUR P H A 783 920 B uy 45905 41.9 48.8 55.0 61.4 18.7 16.1 14.2 12.8 15.9 17.2 18.2 18.7 17.7 17.0 16.3 15.6

B iocon B IO C O N 381 390 B uy 45750 6.2 5.8 9.8 18.2 61.4 65.5 38.7 21.0 10.9 10.9 15.1 22.1 12.2 10.4 15.2 22.4

C adila HealthcareC AD H E A 362 375 Hold 37065 18.1 14.3 17.5 20.9 20.0 25.3 20.7 17.3 13.0 10.6 12.1 13.4 17.8 12.9 14.1 14.9

C ipla C IP LA 636 670 B uy 51295 18.6 19.2 23.0 30.2 34.2 33.1 27.6 21.0 10.9 12.0 13.0 15.4 10.0 9.8 10.8 12.6

D ivi's  Lab D IV LAB 2305 2,355 Hold 61184 51.0 51.9 58.2 73.6 45.2 44.4 39.6 31.3 25.5 23.9 23.0 24.1 19.4 18.8 18.1 19.2

D r R eddy's  LabsD R R E D D 4006 4,615 B uy 66558 114.7 121.9 163.8 209.7 34.9 32.9 24.5 19.1 11.1 10.0 18.0 20.8 13.6 13.0 15.2 16.6

G lenmark  P harmaG LE P H A 409 340 Hold 11551 26.9 26.8 34.6 43.2 15.2 15.3 11.8 9.5 15.3 12.8 14.5 16.1 13.5 12.0 13.5 14.5

H ikal H IK C H E 117 165 B uy 1444 8.4 8.1 10.8 13.8 14.0 14.5 10.9 8.5 14.3 13.0 14.2 15.7 13.6 12.2 14.2 15.6

Ipca Laboratories IP C LAB 1616 1,900 B uy 20413 35.1 47.8 63.3 79.2 46.1 33.8 25.5 20.4 15.0 17.4 19.7 20.7 14.2 16.6 18.1 18.6

Jubilant L ife JUB L IF 647 550 B uy 10299 54.9 59.9 69.8 89.8 11.8 10.8 9.3 7.2 14.3 14.6 17.2 19.7 17.8 16.6 16.4 17.5

Lupin LUP IN 914 930 Hold 41430 16.5 -12.7 25.6 38.7 55.3 -72.0 35.8 23.6 9.4 10.6 10.4 14.6 5.4 -4.6 8.5 11.6

Narayana H rudalayaNAR H R U 271 340 B uy 5546 2.9 6.4 -3.1 9.6 93.5 42.7 -88.4 28.2 7.7 11.0 0.0 14.2 5.5 11.4 -5.8 15.7

Natco P harma NATP HA 629 740 B uy 11446 35.4 25.3 23.9 22.4 17.8 24.8 26.3 28.1 21.3 14.0 12.9 11.3 18.5 12.2 10.7 9.3

S un P harma S UNP HA 488 540 B uy 117109 15.9 16.8 18.4 24.5 30.8 29.1 26.6 19.9 10.3 10.0 10.3 12.4 9.2 8.9 8.9 10.8

S yngene Int. S Y NINT 378 390 B uy 15120 8.3 10.3 8.6 12.2 45.7 36.7 38.6 27.3 14.8 15.0 12.9 16.4 16.8 15.7 13.7 16.3

Torrent P harma TO R P HA 2543 2,475 Hold 43039 48.9 60.6 67.0 88.3 52.0 42.0 38.0 28.8 14.2 15.7 17.7 21.2 17.5 21.2 20.0 22.0

R oE (%)EP S  (|) P E(x) R oC E (%)

 

Source: ICICI Direct Research, Bloomberg 
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