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May 15, 2023 

CMP: | 1992    Target: | 2475 (24%)     Target Period:  12 -18 months  

Grindwell Norton (GRINOR) 

 BUY 

 

Ceramics, plastics to drive growth… 

About the stock: Grindwell Norton (GNL) is the market leader in the India abrasive 

market with ~27% market share. The segments include abrasives (contributing 

~50.2%), ceramics & plastics (41.6%) and IT services & others (9.1%). 

• GNL has witnessed strong and positive free cash flows consistently over 

more than a decade irrespective of the macro environment 

• It has consistently operated with high (>16%) margins and return ratios 

Q4FY23 Results: GNL reported a decent set of Q4FY23 numbers. 

• Revenues came in at | 664,8 crore, 19% YoY, primarily aided by a strong 

performance in the ceramics & plastic segment 

• EBITDA came in at | 129.3 crore, up 4.6% YoY with margins at 19.4% while 

gross margins contracted 300 bps to 55% YoY 

• Consequently, PAT grew 9.8% YoY to | 98.5 crore 

What should investors do? Going forward, accelerated growth in performance 

plastics & ceramics and exports is expected to drive long term incremental growth. 

• We remain long term positive and maintain our BUY rating on the stock 

Target Price and Valuation: We value GNL at | 2490 i.e. 50x P/E on FY25E EPS. 

 

Key triggers for future price performance: 

• Ambition to maintain market share in abrasives and increase market share 

in ceramic & plastics with gradual penetration of new value added products 

• High margin value added products and solutions oriented approach to drive 

margin expansion (from ~16.7% in FY20 to 20.4% in FY25E) 

• We expect revenue, EBITDA to grow at a CAGR of 21.4%, 22.3%, 

respectively, over FY22-25E 

• Net debt free b/s, double-digit return ratios and strong cash generation 

 

Alternate Stock Idea: Apart from GNL, we also like AIA Engineering. 

• New mining customer acquisition is expected to pick up allowing AIA to 

gain incremental volume growth in coming years 

 

• BUY with a target price of | 3135 
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Source: Company, ICICI Direct Research 

(| C ro re ) F Y 20 F Y 21 F Y 22

 5 Y ea r C AG R  

(F Y 18-22) 
F Y 23 F Y 24E F Y 25E

 3 Y ea r 

C AG R  (F Y 22-

F Y 25E ) 

R evenue  (| crore ) 1,579.6             1,637.9             2,012.8              7.1% 2,541.3      3,008.6      3,605.1      21.4%

E B ITD A (| crore ) 264.5                 324.1                 401.4                 10.2% 499.6         585.3         733.9         22.3%

E B ITD A margin (% ) 16.7                   19.8                   19.9                    19.7           19.5           20.4           

Net P rofit (| crore ) 182.5                 239.3                 295.1                 14.5% 361.5         435.2         548.1         22.9%

E P S  (|) 16.5                   21.6                   26.7                    32.7           39.3           49.5           

P /E  (x) 120.8                 92.2                   74.7                    61.0           50.7           40.2           

P rice  / B ook (x) 18.6                   16.2                   14.7                    13.2           11.2           9.2             

E V /E B ITD A (x) 81.8                   66.0                   54.2                    43.7           37.3           29.5           

R oC E  (% ) 20.3                   23.1                   26.3                    28.8           28.7           30.0           

R oE  (% ) 15.4                   17.5                   19.7                    21.7           22.1           23.0           
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Recent event & Key risks 

• Key Risk: (i) Muted demand (ii) 

Adverse impact on export market 
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P articu la r Am o u n t

Market C apita liza tion | 21679 C rore

Tota l D ebt (F Y22) | 2 C rore

C ash and Inv (F Y22) | 355 C rore

E V  (F Y22) | 21326 C rore

52 week H /L  (|) 2328 / 1451

E quity capita l (F Y22) | 55.4 C rore

F ace  va lue  (|) 5.0

(in  % ) Ju n -22 S ep -22 D ec-22 Mar-23

P romoter 58.1 58.1 58.0 58.0

F II 7.4 7.5 8.4 8.3

D II 15.5 15.6 14.9 15.3

O thers 19.0 18.8 18.7 18.4
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Result Update | Grindwell Norton 

Key takeaways of recent quarter & conference call highlights 

Q4FY23 Results:  

• Revenue came in at | 664.8 crore, up 19% YoY and 10.1% QoQ, primarily 

aided by strong performance in ceramics & plastic, IT and abrasives. 

Revenue contribution from abrasives, ceramics, IT services & others was at 

~48.2%, ~42.4%, ~7.9% & ~2.1%, respectively. In FY23, the company 

reported revenue of | 2541.3 crore, up 26.3% YoY 

 

• Abrasive segment revenue increased 6.4% YoY to | 320.4 crore, ceramics 

and plastic segment showed strong growth and grew 26.6% YoY to | 281.6 

crore while IT services segment grew 47.3% YoY to | 52.6 crore and others 

segment grew 113.6% YoY to | 14 crore. In FY23, abrasive segment revenue 

increased 12.3% YoY to | 1275.1 crore, ceramics and plastic segment 

showed strong growth and grew 47.3% YoY to | 1058.4 crore while IT 

services segment grew 21.8% YoY to | 165.9 crore and others segment 

grew 64.3% YoY to | 65.3 crore 

 

• Abrasive segment registered EBIT margin of 14.6% (vs. 14.9% in Q4FY22 

and 14.9% in Q3FY23). While EBIT margins for ceramics and plastic 

segment were at 20.3% (vs. 27.8% in Q4FY22, 20.5% in Q3FY23) and for IT 

services segment EBIT margin was at 37.4% (vs. 28.3% in Q4FY22 and 20% 

in Q3FY23). In FY23, abrasive segment registered EBIT margin of 14.1% (vs. 

13.7% in FY22). While EBIT margins for ceramics and plastic segment were 

at 21.6% (vs. 24.1% in FY22) and for IT Services segment EBIT margin was 

at 24.4% (vs. 28.3% in FY22) 

 

• Overall, EBITDA margins came in at 19.4% (vs. 22.1% Q4FY22 and 19.7% 

in Q3FY23) contracting 268 bps, 25 bps YoY and QoQ, respectively. In FY23, 

EBITDA margin came in at 19.7% vs. 19.9% in FY22. Gross margins 

contracted 300 bps to 55% YoY and expanded 10 bps QoQ. In FY23, gross 

margin came in at 54.3% vs. 55.8% in FY22 

 

• PAT grew 9.8% YoY to | 98.5 crore, and grew 23.1% QoQ. In FY23, it came 

in at | 361 crore, up 22.5% YoY 

 

Q4FY23 Earnings Conference Call highlights  

• Grindwell Norton (GNL) has doubled its revenues in six years from | 1364 

crore in FY17 to | 2541 crore in FY23. Full year FY23 revenues grew 26% 

with good volume growth ~10% and price value mix has contributed to 

overall growth. One third of total revenues comes from PRS Permacel. 

EBITDA margins profile moving towards 19-20% from 16-17%. The 

company will maintain the similar trajectory, going forward. The company 

has invested heavily in the last 2.5 years and did a capex of | 424 crore in 

growth markets. GNL’s average 10-year capex is at | 54 crore. For FY24, the 

company expects a similar kind of capex like last year. All segments have 

done quite well. Abrasives continue to maintain the growth rate higher than 

the GDP rate and other business are moving smartly contributing ~15% 

CAGR over FY17-23. Grindwell Norton is extremely bullish on India as it is 

becoming a base for advance manufacturing in the medium to long term 

Exports 

• GNL’s exports have consistently grown faster than its domestic revenues 

and contributed ~20% to total revenues, which used to be 12-13% in FY17. 

Exports business is a high margins business for the company. Ceramics is 

the segment with maximum exports opportunities 

 

• Exports grew 34.1% YoY in FY23. However, for FY24, the company is 

cautious as it is witnessing western countries like the US and Europe seeing 

a rapid slowdown in their volumes month after month. GNL expects same 

Grindwell No - ESG Disclosure Score* 
 

 

 

Source: Bloomberg, ICICI Direct Research, *Score ranges 

from 0 - 100 with a higher score indicating higher ESG 

disclosures 

 

S co re F Y 20 F Y 21 F Y 22

E nvironmenta l 16.8 18.5 18.5

S ocia l 18.7 24.4 24.4

G overnance 78.6 78.6 78.6

O v era ll E S G  S co re 38.1 40.6 40.5
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Result Update | Grindwell Norton 

proportions of exports share for FY24 as well but there would be some 

sluggishness in export led growth in certain areas.  

Abrasives Business 

• Over the last three quarters, underlying growth was in single digits in this 

segment. Slowdown due to imports from China has come back though the 

GNL’s growth rate was higher than the rest. Clearly, the abrasive segment 

is going through the tough time. In last one year in nonwoven line where 

the FMCG based products not grown as fast as GNLs expectations also, the 

company has seen a slowdown in in the scrubber market where GNL is 

pretty strong 

• Recently, the company invested in construction industry related products 

and is expecting to grow in a big way. One third of the abrasive business 

revenue comes from the construction and infrastructure industry. With auto 

component part, paper based products, recently introduced products like 

water proofing paper, the construction industry has a very big opportunity 

to grow. In FY23, GNL did 10-12 patents in the abrasives segment 

• Railways is another big opportunity for abrasives as the upgradation of the 

rail infra is happening amid the average speed expected to go up from 60 

kmph to 80 kmph. Then maintenance of railway tracks will go up. Abrasive 

helps to maintain the railway tracks and improve the noise level and the 

efficiency of the tracks. In aerospace industry abrasives are required for 

castings and foundries 

• In the abrasive segments, GNL’s exports are less than 10% currently and 

there is enough room to grow these exports opportunities specifically in 

south east Asian region. As per the management, GNL has notched up the 

market share from 26% to 27% in FY23 and continues to be positive and 

optimistic on the abrasive segment 

Ceramics & high performance plastics business 

• Ceramics and high performing plastics segment did phenomenally well in 

FY23. This business has nearly contributed 60% to the total EBITDA of GNL. 

It is a very large diverse segment that includes life sciences, infrastructure, 

steel, aluminium and advanced ceramics. High performance plastic, 

ceramics and infra that covers 75% of the segment. Ceramics is the 

segment where GNL is seeing maximum exports opportunities. It is possible 

to double the revenues in the ceramics segment in the next three to four 

years 

• In the life sciences space, the company has biopharma. GNL sees rapid 

growth in this sub segment. Also, quite a lot digitisation is happening in 

biopharma space. With the PRS Permacel, it has a very unique portfolio of 

solutions for EV batteries segments and sees a huge opportunity in that 

area. In life sciences there are many segments where the company has 

opportunities. It just started investing in some of those segments 

• The electrification of mobility will give a lot of opportunity to the company, 

GNL has very good products like advanced thermal insulation materials, 

gascades, etc 

• Also, some high growth segments like, body armour is one area where 

plastics and ceramics integrate for security concern, dinnerware, sanitary 

ware, steel and aluminium. In ceramics segment, GNL has massive global 

opportunities 
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New acquisition - PRS Permacel 

• GNL expects Permacel is very good opportunity for company. PRS 

Permacel develops and markets a wide range of adhesive tape and thermal 

insulation solutions for the industrial, railways & metro, two wheelers and 

EV markets. The company has a manufacturing facility in Ambernath near 

Mumbai 

New areas for opportunities   

• New areas for opportunities: Paint protection, in auto care repair, collision 

and paint and all of that together very big opportunity, glass, renovation 

side solar control products, tapes solutions for glass glaze, fire safety 

glazing, fire protection tapes and foam, battery solution for EV players, 

thermal insulation foams, electric motors for defence, Railways. For the 

steel industry the company provides insulation foams, Electrolysers 
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Exhibit 1: Variance analysis 

Year Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%) Comments

Income from Operation 664.8 558.9 19.0 603.9 10.1
Aided by ~26.6% growth in ceramics & plastics (~42.4% 

of revenue)

Other Income 21.2 11.6 83.0 9.1 133.8

Cost of materials consumed 275.4 241.4 14.1 296.82 (7.2)

Changes in inventories of 

finished goods & WIP

24.0 (6.9) (448.8) (24.7) (197.1)

Employee cost 84.5 68.3 23.9 71.6 18.0

Other expenses 151.6 132.4 14.4 141.2 7.3

EBITDA 129.3 123.6 4.6 119.0 8.7

EBITDA Margin (%) 19.4 22.1 -268 bps 19.7 -25 bps Margin trajectory to remain in range of 19.5-20%

Depreciation 15.3 13.2 15.8 15.6 (1.8)

Interest 1.8 2.0 (9.8) 4.0 (53.8)

PBT 133.3 120.0 11.1 108.5 22.9

Taxes 34.4 29.8 15.6 28.1 22.6

PAT 98.5 89.7 9.8 80.0 23.1

Segment Revenue Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%)

Abrasives 320.4 301.1 6.4 308.9 3.7

% Contribution 48.2 53.9 51.2

Ceramics & Plastics 281.6 222.4 26.6 245.6 14.7 Consistency of growth seen in this segment

% Contribution 42.4 39.8 40.7

IT Services 52.6 35.7 47.3 40.9 28.7

% Contribution 7.9 6.4 6.8

Others 14.0 6.6 113.6 13.4 4.2

% Contribution 2.1 1.2 2.2

Net Sales 664.8 558.9 603.9
 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Change in estimates 
©

F Y 22 F Y 23 F Y 24E F Y 25E

(| C rore ) Actua l Actua l O ld New %  C hange O ld New%  C hange

R evenue 2,013 2,541 2,724 3009 10.4 3131 3605 15.1

E B ITD A 401 500 571 585 2.5 681 734 7.8

E B ITD A Margin (% ) 19.9 19.7 21.0 19.5 -154 bps 21.8 20.4 -144 bps

P AT 295 362 430 435 1.2 518 548 5.8

E P S  (|) 26.7 32.7 38.8 39.3 1.3 46.8 49.5 5.8
vek  

Source: Company, ICICI Direct Research 
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Financial story in charts 

Exhibit 3: Revenue trend (consolidated) 

 

Source: Company, ICICI Direct Research 

 

Exhibit 4: EBITDA and EBITDA margin trend 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: PAT and margins trend 

 

Source: Company, ICICI Direct Research 

Exhibit 6: RoE and RoCE trend 

 

Source: Company, ICICI Direct Research 
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Financial summary 

Exhibit 7: Profit and loss statement                              | crore 

v 

Source: Company, ICICI Direct Research 

 

Exhibit 8: Cash flow statement                                     | crore 

v 

*calculated, Source: Company, ICICI Direct Research 

Exhibit 9: Balance sheet                                              | crore 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

 

 

 

 

Exhibit 10: Key ratios                                                    |  

v 

Source: Company, ICICI Direct Research 

 

(| C ro re ) F Y 20 F Y 22 F Y 23 F Y 24E F Y 25E

Net S a les 2,002.1   2,525.2   2,987.5   3,579.9   

O the r O pera ting Income -             16.1         21.1         25.2         

Tota l O pera ting Income 2,012.8   2,541.3   3,008.6   3,605.1   

%  G rowth 27.4        26.3        18.4        19.8        

O the r Income 53.1         56.1         66.2         78.1         

Tota l R evenue 2,065.9   2,597.4   3,074.7   3,683.2   

C ost o f mate ria ls consumed 702.8      923.8      1,090.4   1,310.2   

P urchase  of stock-in-trade 258.6      267.1      309.9      371.3      

O the r E xpenses 470.8      582.7      692.0      793.1      

Tota l expenditure 1,611.4   2,041.7   2,423.2   2,871.3   

E B ITD A 401.4      499.6      585.3      733.9      

%  G rowth 51.7        24.5        17.2        25.4        

Inte rest 4.1           7.8           2.0           2.0           

D eprecia tion 53.5         60.1         69.9         79.7         

P B T 396.9      487.8      579.6      730.2      

Tax 100.8      124.4      144.9      182.5      

P AT 295.1      361.5      435.2      548.1      

%  G rowth 61.7        22.5        20.4        26.0        

E P S 26.7         32.7         39.3         49.5         

(| C ro re ) F Y 22 F Y 23 F Y 24E F Y 25E

P rofit a fte r Tax 295.1    361.5    435.2    548.1    

D eprecia tion 53.5       60.1       69.9       79.7       

Inte rest 4.1         7.8         2.0         2.0         

O the r income (53.1)     (56.1)     (66.2)     (78.1)     

P rov for Taxa tion 100.8    124.4    144.9    182.5    

C ash F low be fore  WC  changes 400.4    497.8    585.8    734.4    

C hange  in Working C apita l (129.7)   (4.7)        (268.1)   (218.9)   

Taxes P a id (103.0)   (106.8)   (144.9)   (182.5)   

C ashflow from O pera ting Activities 167.6    386.3    172.9    333.0    

(P urchase)/S a le  of F ixed Assets (113.2)   (216.3)   (101.9)   (70.0)     

(P urchase)/S a le  of Investments (296.6)   (113.2)   -           -           

O the r Income 53.1       56.1       66.2       78.1       

C ashflow from Investing Activities (356.6)   (273.4)   (35.7)     8.1         

Issue /(R epayment of D ebt) 2.2         11.4       -           -           

C hanges in Minority Inte rest (0.6)        (0.5)        0.5         0.5         

C hanges in Networth (160.0)   (193.3)   (220.0)   (253.3)   

Inte rest (4.1)        (7.8)        (2.0)        (2.0)        

O the rs -           -           -           -           

C ashflow from F inancing Activities (162.5)   (190.1)   (221.5)   (254.8)   

C hanges in C ash (351.5)   (77.3)     (84.3)     86.3       

O pening C ash/C ash E quiva lent 651.4    299.8    222.6    138.3    

C losing C ash/ C ash E quiva lent 299.8    222.6    138.3    224.5    

(| C ro re ) F Y 22 F Y 23 F Y 24E F Y 25E

S hare  C apita l 55.4        55.4        55.4           55.4           

R eserves & S urplus 1,444.6   1,612.9   1,828.1      2,122.9      

Ne tworth 1,500.0   1,668.2   1,883.4      2,178.3      

Tota l D ebt 2.2           13.6        13.6           13.6           

D e fe rred tax liability (ne t) 24.1        41.7        41.7           41.7           

Tota l L iabilities 1,538      1,735      1,950         2,246         

G ross B lock 702.5      777.5      852.5         972.5         

Acc: D eprecia tion 325.0      385.2      455.1         534.8         

Ne t B lock 377.5      392.4      397.5         437.7         

C apita l WIP 66.2        123.2      150.0         100.0         

Investments 520.3      633.6      633.6         633.6         

Inventory 447.6      463.9      589.3         706.2         

S undry debtors 236.9      280.2      418.3         537.0         

C ash and bank ba lances 299.8      222.6      138.3         224.5         

L oans and advances 0.7           1.1           0.9              1.1              

O the r C urrent Asse ts 86.0        59.0        122.5         146.8         

Tota l current Asse ts 1,070.9   1,026.8   1,269.3      1,615.6      

C L & P rov. 507.3      535.7      594.4         635.6         

Ne t C urrent Asse ts 563.7      491.1      674.9         980.0         

Tota l Asse ts 1,538      1,735      1,950         2,246         

(Y ea r-en d  March ) F Y 20 F Y 22 F Y 23 F Y 24E F Y 25E

E P S 26.7         32.7         39.3         49.5         

C ash E P S 31.5         38.1         45.6         56.7         

B V 135.5      150.7      170.1      196.7      

D P S 12.0         14.5         16.5         19.0         

C ash P e r S ha re 29.4         34.8         41.1         48.3         

E B ITD A Margin 19.9         19.7         19.5         20.4         

P B T / Net S a les 17.3         17.3         17.1         18.1         

P AT Margin 14.7         14.2         14.5         15.2         

Inventory days 81.2         66.6         71.5         71.5         

D ebtor days 43.0         40.2         50.7         54.4         

C reditor days 82.2         68.6         64.5         57.6         

R oE 19.7         21.7         23.1         25.2         

R oC E 26.3         28.8         30.0         32.8         

R oIC 29.9         34.0         32.9         35.8         

P /E 74.7         61.0         50.7         40.2         

E V  / E B ITD A 54.2         43.7         37.5         29.8         

E V  / Net S a les 10.8         8.6           7.3           6.1           

Marke t C ap / S a les 11.0         8.7           7.3           6.1           

P rice  to  B ook V a lue 14.7         13.2         11.7         10.1         

D ebt/E B ITD A 0.0 0.0 0.0 0.0

Net D ebt / E quity 0.0 0.0 0.0 0.0

C urrent R a tio 1.5           1.5           1.9           2.2           

Q uick R a tio 0.6           0.6           0.9           1.1           
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Exhibit 11: ICICI Direct coverage universe (Capital Goods) 

C o m p an y C MP M C ap

(|) TP (|)R a ting (| C r) F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E

L &T (L AR TO U) 2,250 2,650 B uy 315783 56.1 71.5 87.2 40.1 31.5 25.8 8.7 10.5 11.8 11.1 13.0 14.3

AIA E nginee ring (AIAE NG ) 2,720 3,251 B uy 25659 114.0 98.5 107.7 23.9 27.6 25.2 24.7 18.5 18.1 19.4 14.8 14.2

Thermax (THE R MA) 2,432 2,372 Hold 28981 36.9 50.8 59.3 65.9 47.9 41.0 14.7 18.0 18.3 11.5 14.1 14.1

K E C  Inte rna tiona l (K E C IN) 527 611 B uy 13553 4.8 18.7 35.9 109.4 28.2 14.7 9.6 17.1 22.9 3.5 12.6 20.0

G reaves C otton (G R E AV E ) 157 194 B uy 3638 5.0 4.7 5.5 31.6 33.2 28.5 13.4 13.3 13.9 9.8 9.7 10.2

E lgi E quipment (E L G E Q U) 455 500 B uy 14423 7.5 10.2 11.9 61.0 44.5 38.3 21.2 25.9 24.8 20.4 22.6 21.3

B ha ra t E lectronics (B HAE L E ) 108 130 B uy 78946 3.2 3.7 4.5 33.6 29.2 24.1 43.2 42.6 43.4 32.1 31.7 32.3

C ochin S hipya rd (C O C S H I) 540 620 B uy 7097 42.5 39.6 41.1 12.7 13.6 13.1 11.4 10.8 10.4 12.7 11.1 10.9

S K F  (S K F IND ) 4,330 5,215 B uy 21408 79.9 109.2 130.3 54.2 39.7 33.2 27.6 30.7 31.3 21.0 23.3 23.4

Timken India  (T IMIND ) 3,160 3,560 B uy 23769 43.5 51.1 58.0 72.6 61.8 54.5 25.3 24.7 23.6 19.7 19.1 20.8

NR B  B ea ring (NR B B E A) 155 220 B uy 1497 7.8 9.4 12.1 19.8 16.4 12.8 15.0 15.3 19.2 12.6 12.6 14.8

Action C onstruction (AC TC O N) 455 435 B uy 5419 8.8 15.4 20.1 51.7 29.5 22.6 23.0 29.8 29.7 13.9 18.6 19.6

D ata  P a tte rns (D ATP AT) 1542 1,670 B uy 8002 18.1 22.0 30.4 85.2 70.2 50.8 23.8 24.9 28.4 16.4 18.2 21.0

HAL  (H INAE R ) 3021 3,300 B uy 101016 151.9 177.4 143.9 19.9 17.0 21.0 27.4 32.8 28.0 26.3 28.6 21.2

AB B  (AB B ) 3873 3,830 Hold 82064 26.3 48.4 44.7 147.4 80.0 86.7 46.6 57.8 49.9 11.6 15.6 16.2

Ador We lding (AD O WE L ) 1137 1,054 B uy 1546 33.2 34.2 49.3 34.2 33.2 23.1 19.9 21.6 26.7 13.6 15.8 19.6

B ha ra t D ynamics (B HAD YN) 1021 1,215 B uy 18712 26.8 18.8 40.4 38.1 54.3 25.3 24.7 15.5 28.7 17.0 11.0 20.6

Mazagon D ock (MAZD O C ) 755 745 Hold 15219 30.3 49.7 46.6 24.9 15.2 16.2 20.0 27.7 22.6 16.1 21.7 17.8

S ola r Industries India  (S O L IN) 3750 4,700 B uy 33934 48.8 83.7 97.3 76.9 44.8 38.5 21.7 29.1 30.5 23.1 29.0 27.8

Anup E nginee ring (THE ANU) 1282 1,080 B uy 1269 62.7 49.5 72.3 20.4 25.9 17.7 15.3 16.6 19.4 12.2 12.5 14.4

C ontro l P rints (C O NTR O L P R ) 611 690 B uy 998 24.7 32.4 39.2 24.7 18.9 15.6 21.7 26.8 28.4 14.6 17.9 17.8

K S B  L td. (K S B P UM) 2116 2,390 B uy 7363 42.9 52.5 66.3 49.3 40.3 31.9 16.4 17.6 19.8 14.8 16.0 17.6

G arden R each (G AR R E A) 513 520 Hold 5878 16.5 19.7 33.4 31.0 26.0 15.4 21.1 22.5 33.8 15.5 16.7 24.9

E P S  (|) P /E  (x ) R o C E  (% ) R o E  (% )

 

Source: Company, ICICI Direct Research 
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Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 
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Reduce: -15% to -5%; 

Sell: <-15% 
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ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship 

with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial 

interest in the securities or derivatives of any companies that the analysts cover. 

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as 

such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may 

not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would 

endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI 

Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 

circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein 

is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all  the customers 

simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting 

and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. 

The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-

managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the past 

twelve months. 

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of 

interest at the time of publication of this report.  

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of 

the research report.  

 

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one percent or more or other material conflict 

of interest various companies including the subject company/companies mentioned in this report.  

 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

 

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  

 

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or 

use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in 

all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 

 

 


