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CMP: | 707 Target: | 886 (25%)  Target Period: 12-18 months 

Data Patterns (India) Ltd (DATPAT) 

 BUY 

May 17, 2022   

Well placed to capture huge opportunity in defence 

electronics space… 

About the stock: Data Patterns (India) Ltd (DPIL) is a vertically integrated defence 

and aerospace electronics solutions provider catering to the indigenously developed 

defence products industry. 

 The company has delivered revenue, PAT CAGR of 30.7%, 168%, 

respectively, in FY19-21. The 9MFY22 revenues increased 110% YoY with 

EBITDA and PAT CAGR at 89% and 168%, respectively, during the period 

Key triggers for future price performance: 

 Defence electronics provides a huge opportunity of ~| 1.5 lakh crore in the 

next four to five years led by armed forces’ requirement of advanced 

systems 

 Defence electronics makes up only 25-35% of the cost of platforms used by 

the Indian armed forces, which is expected to increase in future 

 At present over 60% of electronic components used are supplied by foreign 

OEMs. As indigenisation efforts continue, future procurement will see a 

large portion of defence electronics sourced locally 

 DPIL has proven in-house design and development capabilities and 

experience of more than three decades in the defence and aerospace 

electronics space across all the platforms - space, air, land and sea 

 Healthy order book position; sturdy pipeline of orders worth ~| 2,000 crore 

in the next two to three years provides strong visibility 

What should investors do? DPIL is well placed to deliver revenue and PAT CAGR 

of 27.6% and 29.5% respectively, over FY22-24E. Increase in profitability with strong 

asset turnover will result in healthy return ratios over FY23-24E 

 We initiate coverage with a BUY recommendation on the stock 

Target Price & Valuation: We value DPIL at | 886, on 32x P/E on FY24E EPS basis. 

Alternate Stock Idea: Besides DPIL, we like Bharat Electronics (BEL) in the defence 

electronics space. 

 Strong growth in profitability aided by sustained margins. Strong balance 

sheet, double digit returns ratios 

 BUY with a target price of | 250/share 

  

  

 

Key Financial Summary  

 

 

Source: ICICI Direct Research, Company 

(| crore) FY19 FY20 FY21

 2 Year CAGR 

(FY19-FY21) 
FY22E FY23E FY24E

 2 year CAGR 

(FY22E-24E) 

Revenues 131                156                224                30.7                   310                418                505                27.6                    

EBITDA 26                 43                 92                 89.8                   130                169                203                24.8                    

EBITDA margin (%) 19.5               27.7               41.1               42.0               40.5               40.2               

Net Profit 8                   21                 56                 168.6                  86                 120                143.5             29.5                    

EPS (|) 1.6                4.5                10.7               16.5               23.1               27.7               

P/E (x) 429.2             156.8             66.0               42.9               30.6               25.6               

EV/EBITDA (x) 145.9             86.4               40.2               26.6               20.5               16.9               

RoCE (%) 11.1               19.5               37.0               23.1               24.7               24.8               

RoE (%) 5.8                13.7               26.7               15.9               18.3               18.4               
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Share Price Performance 
 

 

Shareholding Pattern 

 

Key risks  

 Dependence on government contracts 

 Significant working capital requirements 
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P articular Amount

Market Capitalization (| crore)            3,669.7 

Total Debt (FY22E) (| crore) 0.0

Cash and Inv (FY22E) (| crore) 202.8

EV (FY21) (| crore)            3,466.9 

52 week H/L (|) (BSE) 935/575

Equity capital  (| crore) 10.4

Face value  (|) 2.0
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Company Background 

Data Patterns (DPIL) is a vertically integrated defence and aerospace electronics 

solutions provider catering to the indigenously developed defence products 

industry. DPIL caters to the entire spectrum of defence and aerospace platforms – 

space, air, land and sea. The company has in-house design and development 

capabilities and experience of more than three decades in the defence and aerospace 

electronics space. 

Major product groups consist of radars (surveillance, precision approach, weather), 

electronic warfare (EW) suite, avionics displays, fire control systems, airborne 

launchers/mobile autonomous launchers, underwater 

electronics/communications/other systems, small & micro satellites, automated test 

equipment (ATE) for defence and aerospace systems, commercial off the shelf 

products (COTS). 

The company was incorporated in 1998 as ‘Indus Teqsite Pvt Ltd’ at Bangalore 

(Karnataka). Further, pursuant to the scheme of amalgamation, name of the company 

was changed to ‘Data Patterns (India) Pvt Ltd’.  

The company has delivered 30.7% revenue CAGR during FY19-21 to | 224 crore in 

FY21. EBITDA and PAT CAGR were at 89.8% and 168.6%, respectively, during the 

period to | 92 crore and | 55.6 crore respectively in FY21. The 9MFY22 revenues 

increased 110% YoY with EBITDA jumped 15.4x YoY. The 9MFY22 PAT was at | 32.2 

crore against loss of | 10.4 crore in 9MFY21. 

Recently, in December 2021, DPIL came out with an IPO through an offer for sale (| 

348.2 crore) and fresh issue (| 240 crore) and got listed at ~| 4,483 crore valuation. 

Promoters Background - Chairman and Managing Director, Srinivasagopalan 

Rangarajan, holds a Bachelor’s Degree in Chemical Engineering from the University 

of Madras and a Master’s Degree (MS) in Industrial Management from the IIT, 

Madras. Rekha Murthy Rangarajan holds a Bachelor’s Degree of Arts from the 

Bangalore University and a Master’s Degree of Arts in Applied Psychology from the 

University of Madras. Both promoters have been associated with the defence and 

aerospace electronics industry for more than three decades. 

 

Exhibit 1: IPO Details 

L is ting date 24th Dec 2021

Price Band 555-585

OFS (Rs Crore) 348.2 59.52 lakh shares (of which 43.48 lakh shares from Promoters) 

Fresh Issue (Rs Crore) 240.0 41.02 lakh shares

IPO Size (Rs Crore) 588.2 Total 100.55 lakh shares offered

Listing Price 864.0 ~48% premium

 

Source: ICICI Direct Research 

 

Exhibit 2: Key Milestones 

 

Source: ICICI Direct Research, Company, RHP 

Timeline Details

2001 Designed a fire control system for the Research Center Imarat

2001 Designed and developed the launch pad countdown system for delivery to the Indian government space organization

2009 Developed Seaking automated test equipment for INS Shikra

2013 Designed a smart cockpit display system

2013 Developed an infrared guided missile tester

2015 Designed and developed primary surveillance radar for coastal surveillance for the Indian government space organization
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Exhibit 3: Data Patterns’ product offerings 

 

Source: ICICI Direct Research, Company 
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Investment Rationale 

 

Defence electronics space provides huge opportunity 

The Indian defence industry is rapidly evolving into a self-sustaining one with 

companies and defence public sector units (DPSUs) moving towards specialising in 

defence primes, integrators and component suppliers. With DPSUs focusing on 

specialisation, integration and subcomponent manufacture being outsourced to the 

private industry, there are consequent expanded opportunities for the private sector. 

In the FY23E Budget, the government earmarked | 84,598 crore, 68% of the military’s 

capital acquisition budget, for purchasing locally produced weapons and systems to 

boost self-reliance in the defence sector, besides setting aside 25% of the defence 

R&D budget for private industry, start-ups and academia to encourage them to 

pursue design and development of military platforms. The 5.3% increase in capital 

budget allocation for DRDO to | 12000 crore will accelerate the efforts for indigenous 

R&D projects. 

 

Exhibit 4: 68% of FY23E defence procurement budget kept for indigenous industry 

 

Source: ICICI Direct Research, Company 

 

The government has notified three lists of total 310 defence items (in the last two 

years), which will be procured locally in the next three to five years. These include 

major equipment/platforms like combat aircraft, submarines, armoured vehicles, 

light weight tanks, helicopters, missiles, radars, howitzers, sensors, simulators, 

torpedoes, unmanned aerial vehicles, etc. Out of these 310 items, 90 are planned to 

be indigenised by December 2022 only. Moreover, the Defence Ministry has also 

notified two lists of total 458 items (in the last six months) for indigenisation 

manufacturing (which includes sub-systems, assemblies, components). 

Recently, 18 major platforms have also been identified by the Ministry of Defence for 

industry led design & development under various routes. Moreover, 30 transfer of 

technology (ToT) agreements have been signed by DRDO with 25 domestic players 

and handed over 21 technologies. 

As per government estimates, ~| 5 lakh crore contracts will be placed for the 

defence platforms, equipment, components in the next five years. The domestic 

industry is expected to get orders worth ~| 3.5 lakh crore during the period 

(considering 68% indigenisation content target). 
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The Indian defence electronics segment is expected to witness large scale 

indigenisation efforts over the next decade leading to improved manufacturing and 

quality standards. This will further increase the presence of Indian components in 

global supply chains, which are already being used in Israeli unmanned aerial 

systems (UAS) and European combat aircraft. 

At present, defence electronics make up only 25-35% of the cost of platforms used 

by the Indian armed forces, which is expected to increase in future. However, at 

present over 60% of the electronic components used are supplied by foreign OEMs. 

As indigenisation efforts continue, future procurement will see a large portion of 

defence electronics sourced locally. As such platform recapitalisation programmes 

across all three forces such as new combat aircraft acquisition, submarine building 

and tanks replacement will be key contributor to future market valuation of this 

product segment. 

Exhibit 5: Global defence electronics market (US$ bn) 

 

Source: ICICI Direct Research, Company 

 

Exhibit 6: India defence electronics market (US$ mn) 

 

 

Source: ICICI Direct Research, Company 
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Exhibit 7: India defence electronics opportunity (US$ bn) 

Programme Name Opportunity (USD bn)

Combat Aircraft Procurement by the IAF and Indian Navy 7.9

Command and Control/ Tactical Communications Modernization 5.1

IFV/ APC Procurements by the Indian Army 3.6

Rotary Wing Procurement by the IAF and Indian Navy 1.9

UAS procurement by the IAF 1.4

Total 19.9
 

Source: ICICI Direct, Company, IFV – Infantry Fighting Vehicle 

APC - Armoured Personnel Carrier, UAS – Unmanned Ariel Systems 

 

Exhibit 8: Market size across major defence electronics categories (US$ mn) 

 

Source: ICICI Direct Research, Company 

 

Strong capabilities in defence electronics space 

DPIL has established itself as a vertically integrated defence and aerospace 

electronics solutions provider to indigenously developed defence products industry. 

DPIL has proven in-house design and development capabilities and experience of 

more than three decades in the defence and aerospace electronics space across all 

the platforms - space, air, land and sea. 

DPIL designs and develops a number of building blocks similar in specification to 

imported modules, which allows the company to compete in local tenders of DRDO 

for military commercial-off-the-shelf (COTS) products. 

With more than 450 engineers, many of whom serve in both design and development 

departments, the company has been able to design and develop several products. 

The company’s design and development capabilities have allowed it to develop 

complete systems as well as sub-systems for various strategic defence and 

aerospace electronics solutions.  

These systems have found applications on various platforms and programmes such 

as the Tejas Light Combat Aircraft (LCA), the Light Utility Helicopter (LUH), BrahMos 

missile programme, precision approach radars and various communications 

intelligence (COMINT) and electronic intelligence (ELINT) systems. 

Some examples of products designed and developed by the company which are 

‘future ready’ and have an ability to be used as blocks in future platforms and 

products, include: 

 

 

P roduct segment 2020 2025E 2030E

CAGR 

(2020-25E)

Electro-Magnetic Pulse (EMP) Protection 484            2,862         4,281         
24.4%

Defence Optics 241            1,400         2,112         
24.2%

Military Radar 1,151         1,853         3,180         
10.7%

Airborne EW 413            397            606            
3.9%

Torpedoes 15             24             41             
10.6%

Military Avionics 300            390            455            
4.3%

Ground COMINT/ELINT 74             120            205            
10.7%

Ground Station Equipment 1               1               2               
3.8%

Automated Test Equipments 12             68             80             20.9%

Tota l 2, 691     7, 115     10, 962    15. 1%
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Exhibit 9: Products designed and developed by the company 

 

Source: ICICI Direct Research, Company DHRP, DRDO – Defence Research & Development Organisation,  

LRDE - Electronics and Radar Development Establishment, DRDL - Defence Research & Development Laboratory  

DEAL - Defence Research & Development Laboratory 

 

Healthy order book position; sturdy pipeline of order provides 

strong visibility 

The company’s order book was at | 577 crore as of December 2021 end, of which 

68% were production contracts while 22% and 10% of contracts were development 

and services contracts, respectively. These orders are from several marquee 

customers in the Indian defence ecosystem, including the Defence Ministry, 

BrahMos, DRDO, the Government of India’s space organisation, HAL, BEL and a 

DPSU involved in the missile space. 

 

Exhibit 10: Order book at | 577 crore as of December 2021 

 

Source: ICICI Direct Research, Company 

 

The company is currently engaged in the supply of products to several prestigious 

defence projects in India, including the LCA, the HAL Dhruv, LUH and the BrahMos 

missile programme.  

At present, among all contracts, the largest contract is for radars which the company 

secured in August 2019 from the Ministry of Defence for nine precision approach 

radars (contract value was | 380 crore). The company expects to deliver the 

complete order of nine radars by FY24 end (one radar every quarter). 

 

 

 

 

Sr. No. Product Details

1 Monopulse Radio Frequencies Seeker Delivered prototypes to DRDO

2 X-Band Doppler Weather Radar Prototype installed in Chennai for the government meteorology department

3 205MHz Wind Profile Radar Installed at Cochin for a government owned university

4 Radar for Naval Utility Helicopter Prototype delivered to LRDE

5 A Next-Generation Software Defined Radio Prototype developed for DEAL

6 A Next-Generation Radar Warning Receiver Prototype developed for DLRL

7 A Next-Generation COMINT Prototype developed for DLRL

8 A Next-Generation ELINT System Prototype delivered for DLRL

9 Nano Satellite Being delivered to industry and educational institutions
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Exhibit 11: Order book by product grouping 

 

Source: ICICI Direct Research, Company, Note: data as on July 2021 

 

Exhibit 12: Opportunity across different programmes 

 

Source: ICICI Direct Research, Company 

 

As per the management, the company is on track to get orders worth ~| 500 crore 

in FY23 led by | 120-150 crore order for ARUDRA radar, | 150-200 crore order for 

electronic warfare for Himshakti, | 45-50 crore order for fire control system, | 50 

crore order for Avionics. The company expects a pipeline of over | 2,000 crore 

contracts, which are likely to be placed over the next two to three years. 

Exhibit 13: Orders expected in the next 2-3 years 

 

Source: ICICI Direct Research, Company 

P roduct No.  of  Orders Value (Rs  Crore)

Radar 19.0 363.9

Electronic Warfare Suite 4.0 57.2

Avionics 6.0 31.8

Communication 2.0 31.0

BrahMos missile programme 3.0 18.5

Small Satellite 2.0 5.3

Naval system 4.0 4.8

ATE 9.0 2.4

Service 49.0 67.6

Tota l 98.0 582. 3

P rogrammes Details Opportunity Value

AGRU/Arudhra Radar Won the order against Astra and is expected to supply 55 units USD 20 mn

Ashwini LLTR

Development partner on single vendor basis which includes TR modules, AGRU, signal processor, etc The 

TOT has been offered to DP and BEL The company expects to realise either electronics/ full radar order
USD 10-30 mn

Dharashakti

Development programme for large EW requirement for Deserts Plains and has been nominated to BEL DP 

has received single vendor orders from DLRL for development and supply of COMINT search receivers, 

Direction Finder, Monitoring receivers DP will be an OEM for entire receiver systems

USD 50 mn

Airborne COMINT/ELINT

By leveraging expertise in Dharashakti project, DP will cater to airborne COMINT and ELINT equipment The 

equipment will be towards various upgrades such as MI 17 Dornier, Aerostat, and any new rotary wing 

programme

USD 15-20 mn

Light weight EW
These are required in mountainous borders ( Pakistan) which are not adequately covered DP will leverage its 

EW capability to supply products for light weight EW requirement

| 3000-4000 crore

Airborne surveillance radar

DP has delivered ASR (complete hardware) for helicopters and fixed wing aircrafts to LRDE on a single 

vendor basis The Flight tests are expected in FY 22 and will also be inducted in Navy’s Dornier upgrade and 

new helicopter programme

|25 mn/unit

Airborne Early Warning System
DP has also participated in RWR (digital R 118 for Airborne Early Warning System to DLRL. This has been 

fitted on the Embraer early warning radar developed by CABS

USD 55 mn

Next Generation Software Defined Radio 

(SDR)

SDR can be fitted on LCA MK IA 83 nos as well as Sukhoi 30 upgrades 270 nos and attack helicopters The 

flight tests are planned by Mar’ 22 on the LCA, and similar tests are planned on Sukhoi 30
| 20 mn per aircraft

P roduct P rogramme
 Expected 

Orders  (| Crore) 

Year Cus tomer

Fire control System Brahmos 45-50 FY23 Brahmos

Radar ARUDRA 120-150 FY23 BEL

Radar Ashwini 150-200 FY23-25 BEL

Radar warning receivers LCA MK1A 400-450 FY23-24 DRDO

Electronic Warfare Himshakti 150-200 FY23 BEL

Electronic Warfare LCA MK1A 40.0                     FY23-24 HAL

Avionics LCA MK1A 50.0                     FY23 HAL

Software defined Radios LCA MK1A, Su-30 700.0                   FY23-25 HAL

Airborne surveillance radar LCH, LCAs 100-150 FY23-24 HAL

Tota l  1, 800-2, 000 
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Expanding existing Chennai facility 

DPIL’s manufacturing facility consists of a 100,000 square feet factory built on 5.75 

acres of land in Chennai, which has facilities for design, manufacturing, qualification 

and life cycle support of high reliability electronic systems used in defence and 

aerospace applications. 

The company is in the process of upgrading and expanding its facility, with a 

proposed doubling of available floor area and manufacturing capacity, as well as 

addition of capability of handling large and heavy equipment, integration of large 

radars and mobile electronic warfare systems and satellite integration facility. With 

this, the company’s testing capabilities are also expected to be further strengthened. 

The company intends to spend ~| 63 crore out of IPO proceeds for upgrading and 

expanding this facility. The company has also proposed to acquire an additional 2.81 

acres of adjacent land for further expansion. 

Exhibit 14: Chennai plant – existing facility and expansion 

 

Source: ICICI Direct Research, Company 
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Financials 

Revenues expected to grow at 31.1% CAGR over FY22-24E 

Exhibit 15: Strong order book and well execution to drive revenue growth 

 

Source: ICICI Direct Research, Company 

EBITDA margins expected to be 40-42% over FY22-24E 

Exhibit 16: Margins improved significantly in FY21; expected to be in 40-42% range 

 

Source: ICICI Direct Research, Company 

 

Exhibit 17: PAT likely to increase at 37.2% CAGR over FY22-24E 

 

Source: ICICI Direct Research, Company 
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DPIL revenues grew 19% YoY and 43.5% YoY during 

FY20 and FY21, respectively, driven by healthy order 

book and better execution. Going forward, we 

expect DPIL to post 31.1% revenue CAGR over FY21-

24E led by expected timely delivery of the existing 

largest order (precision approach radars) over the 

next two years, expected healthy inflow of 

contracts, of which significant part would be 

executed over the same period. 

DPIL has developed a reusable building block model 

leading to capabilities / competence across various 

product domains. This approach has allowed the 

company to achieve better margins due to spreading 

out of development costs over multiple programmes, 

in addition to saving on development time for new 

products. Thus, EBITDA margin improved 

significantly to 41.1% in FY21 and is expected to 

remain at higher levels (40-42% during FY22-24E) as 

we expect the company will be able to get operating 

leverage benefits on the existing building blocks for 

production order (which are expected to remain 

~70% of the total order book). Thus, we expect 

EBITDA CAGR of 30.2% over the period FY21-24E 

 

 

 

 

 

 

PAT is expected to grow at 37.2% CAGR over the 

period FY21-24E to | 143.5 crore in FY24E led by 

sustainable operating margins and significant 

decline in interest cost (as the company has repaid 

all the debt from the money raised through IPO 

 

 

 

 

 

  



 

 

ICICI Securities |Retail Research  11 

  
ICICI Direct Research 

 

 Initiating Coverage |Data Patterns (India) 

Improving working capital position and return ratios 

Exhibit 18: Working capital position expected to improve 

 

Source: ICICI Direct Research, Company 

 

Exhibit 19: RoE likely to improve during FY23-24E after coming down in FY22 

 

Source: ICICI Direct Research, Company 

 

Utilised IPO proceeds to repay debt 

Exhibit 20: Balance sheet at comfortable level  

 

Source: ICICI Direct Research, Company 
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The company’s cash conversion cycle improved by 

129 days to 355 days in FY21 from 484 days in FY19 

led by significant reduction in inventory and 

receivables days during the period. We expect a 

further reduction in inventory days and receivables 

days during FY22-24E, leading to overall cash 

conversion cycle to 289 days by FY24E (i.e. further 

reduction of 66 days during the period) 

RoE improved in FY21 to 26.7% led by significant 

improvement in profitability margins. We expect 

RoE to come down to 15.9% in FY22E due to fund 

infusion from IPO. However, it is expected to 

improve to 18.3-18.4% during FY23-24E 

DPIL has utilised the IPO proceeds to repay its debt 

fully, funding capex at Chennai facility and funding 

working capital requirements. We expect the 

company to remain a net cash company now for the 

period FY22-24E led by increase in profitability 
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Valuation & Outlook 

Data Patterns is well placed to reap the benefits of the huge opportunity in the 

defence electronics space. The company has established itself as an integrated and 

strategic defence electronics solutions provider through strong focus on designing 

and developing complete systems and sub-system solutions in several domains.  

We expect DPIL’s profitability to grow at 29.5% CAGR in FY22-24E led by strong 

order book, timely execution, sustainability of operating margins and reduction in 

interest cost. 

At the CMP, the stock is trading at 24.9x FY24E earnings. We initiate coverage on the 

stock with a BUY rating with a target price of | 886/ share based on 32x FY24E 

earnings. 

Exhibit 21: Peer Valuation 

 

Source: ICICI Direct Research, Company 

 

  

Mcap

| CroreFY24E FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E

Data Patterns 3,670.0          42.9            30.6            25.6            26.6            20.5            16.9            15.9            18.3            18.4            

Bharat Electronics 55,286.0        22.7            20.5            18.1            14.0            12.6            11.1            20.8            20.7            20.9            

Astra Microwave 1,899.0          48.7            27.9            15.2            23.0            16.9            10.6            6.6              10.5            16.5            

MTAR Technologies 4,294.0          66.5            38.3            26.8            39.5            24.4            17.4            12.9            20.1            24.7            

RoE (%)EV/EBITDA (x)P /E (x)
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Key risks 

Heavily dependent on contracts from GoI, associated entities 

Given that the company derives a significant portion of total sales from contracts 

with Government of India (GoI) entities (~53% of total sales in FY21 from sales made 

to the GoI entities) and will continue to cater to GOI entities, the company is exposed 

to various risks like stricter regulatory requirements which may increase compliance 

costs. Other risks involve difficulty in winning tenders, matching the pricing. Also, 

delay of existing or anticipated contracts or programmes or any adverse change in 

the GoI Entities defence or space requirements and geo-political circumstances, may 

have a material adverse impact on company’s business and profitability. 

Business dependency on limited number of customers 

The company’s business depends on a limited number of customers such as DRDO 

defence PSUs such as MoD, BrahMos Aerospace and the Government of India’s 

space organisation for a significant portion of revenue (~60% of FY21 revenues 

came from top five customers). The loss of any major customer due to any adverse 

development or significant reduction in business from major customers may 

adversely affect the company’s business operations, financial and future prospects. 

Significant working capital requirements 

DPIL’s business needs significant working capital for manufacturing operations, 

financing inventory, purchase of raw materials, development of new products that 

may be adversely affected by changes in terms of credit & payment. Hence, the 

company is required to maintain a high level of working capital as the business 

activities are characterised by long product development periods and production 

cycles. 

Possibility of losses under fixed price contracts as a result of 

cost overruns, delay in deliveries 

Most of the company’ contracts are fixed-price ones. All costs including labour and 

raw materials costs are forecasted by the company when it enters such fixed-price 

contracts. In case of cost variances from such estimates, the company is permitted 

to retain all cost savings on completed contracts but is liable for the full amount of 

all cost overruns. Also, any delays in delivery or failures to meet contract 

specifications may have an adverse effect on the business operations and finances. 
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Financial Summary 

Exhibit 22: Profit and loss statement                           | crore 

 

 Source: ICICI Direct Research 

 

Exhibit 23: Cash Flow Statement                                 | crore 

 

Source: ICICI Direct Research 

 

Exhibit 24: Balance Sheet                                            | crore 

 

 Source: ICICI Direct Research 

 

Exhibit 25: Ratio Analysis                                             | crore 

 

 Source: ICICI Direct Research 

 

 

 

(| Crore) FY20 FY21 FY22E FY23E FY24E

Net Sales 224         310          418         505         

Revenue 224         310          418         505         

% Growth 43.5        38.4        34.9       20.6       

Other income 2.6          2.2           2.8          3.2          

Total Revenue 270.0   310.1    418.3   504.6   

% Growth 68.5        14.8        34.9       20.6       

Total Raw Material Costs 70           104          157         192         

Employee Expenses 48           55            63           75           

other expenses 13           21            29           35           

Total Operat ing Expenditure 132.0   179.8    248.9   301.8   

Operat ing Profit  (EBITDA) 92.0     130.2    169.4   202.8   

% Growth 113.1      41.6        30.1       19.8       

Interest 15           10            1             1             

PBDT 80           123          171         205         

Depreciation 6             8              10           13           

PBT before Exceptional Items 75           115          161         193         

Total Tax 19           29            41           49           

PAT before MI 56           86            120         144         

Minority Interest -            -             -            -            

PAT 55.6     85.6      119.9   143.5   

% Growth 163.6      54.1        40.1       19.7       

EPS 11.9        16.5         23.1        27.7        

(| Crore) FY20 FY21 FY22E FY23E FY24E

Profit after Tax 21          56         86         120         144         

Depreciation 5           6           8           10          13          

Interest 13          15         10         1            1            

Cash Flow before WC changes 40          76         103       131         157         

Changes in inventory 7           6           (20)        (30)         (5)           

Changes in debtors (13)         (40)        (39)        (56)         (52)         

Changes in loans & Advances -          -          -          -           -           

Changes in other current assets (4)          (2)          (10)        (10)         (8)           

Net Increase in Current Assets (12)         (38)        (69)        (96)         (64)         

Changes in creditors 1           (5)          8           8            4            

Changes in provisions 0           (1)          1           1            0            

Net Inc in Current Liabilities 7           (8)          21         22          15          

Net CF f rom Op activ it ies 35      29      55      57       108     

Changes in deferred tax assets -          -          -          -           -           

(Purchase)/Sale of Fixed Assets (2)          (5)          (50)        (35)         (35)         

Net CF f rom Inv  activ it ies (22)     22      (64)     (51)      (48)      

Dividend and Dividend Tax (0)          (0)          (3)          (6)           (16)         

Net CF f rom Fin Activ it ies (12)     (44)     203    (6)       (16)      

Net Cash flow 1           7           194       (0)           43          

Opening Cash/Cash Equivalent 0           2           9           203         202         

Closing Cash/ Cash Equivalent 2           9           203       202         246         

(| Crore) FY20 FY21 FY22E FY23E FY24E

Equity Capital 1.7          10.4        10.4          10.4          

Reserve and Surplus 206         529         643           771           

Total Shareholders funds 208         539         654           782           

Other Non Current Liabilities 27.4        25.0        25.0          25.0          

Total Debt 32           -            -              -              

Total Liabilit ies 279      577      691       819       

Gross Block 63           118         153           188           

Acc: Depreciation 39           47           57             70             

Net Block 29           71           96             118           

Capital WIP -            -            -              -              

Total Fixed Assets 33.2        76.5        101.0        123.4        

Non Current Assets 34           47           63             76             

Inventory 74           93           124           129           

Debtors 156         195         251           303           

Loans and Advances -            -            -              -              

Other Current Assets 18           28           38             45             

Cash 9             203         202           246           

Total Current Assets 261         525         620           727           

Current Liabilities 12           20           28             32             

Provisions 9             9             9               9               

Total Current Liabilities 49           70           92             107           

Net Current Assets 212         454         528           620           

Total Assets 279      577      691       819       

(Year-end March)FY20 FY21 FY22E FY23E FY24E

P er Share Data

EPS 10.7        16.5        23.1        27.7        

Cash per Share 1.7          39.1        39.0        47.3        

BV 40.1        103.9      126.0      150.6      

Dividend per share 0.1          0.5          0.9          2.5          

Dividend payout ratio 0.0          0.0          0.0          0.1          

Operating Ratios (%)

EBITDA Margin 41.1        42.0        40.5        40.2        

PAT Margin 24.8        27.6        28.7        28.4        

Asset turnover 0.9          0.6          0.6          0.6          

Debtors Turnover Ratio 1.6          1.8          1.9          1.8          

Creditors Turnover Ratio 15.3        19.7        17.8        17.0        

Return Ratios (%)

RoIC 37.3        36.4        35.2        35.5        

RoNW 26.7        15.9        18.3        18.4        

RoCE 37.0        23.1        24.7        24.8        

Va luation Ratio(%)

EV / EBITDA 40.2        26.6        20.5        16.9        

P/E 66.0        42.9        30.6        25.6        

EV / Net Sales 16.5        11.2        8.3          6.8          

Sales / Equity 1.1          0.6          0.6          0.6          

Market Cap / Sales 16.4        11.8        8.8          7.3          

Price to Book Value 17.7        6.8          5.6          4.7          

Solvency Ratio(%)

Debt / Equity 0.2          -           -           -           

Current Ratio 10.1        9.5          9.9          10.3        

Quick Ratio 7.1          6.7          6.9          7.5          
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorises them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined as 

the analysts' valuation for a stock 

 

Buy: >15%; 

Hold: -5% to 15%; 

Reduce: -5% to -15%; 

Sell: <-15% 
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