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Capital Goods 

 

 

  

 

Frontloading of government capex… 

Contrary to expectations that the government’s move like cutting excise duty and 

increasing fertiliser subsidy would prompt curtailing capex spend, the government 

wants to frontload capex for FY23 and expects to spend 60% of the capex pegged 

for FY23 in H1 itself. To support the argument, in April 2023, the capex spend is up 

67% with segments like railways and roads leading. Also, fresh investments 

announced in FY22 have almost gone up 2x to | 19.3 lakh crore vs.| 10.8 lakh crore 

in FY20. Fruition of the above investments will lead to increased order flows for 

capital goods sector. Given private balance sheets are in fine shape now, their 

participation in capex is likely to inch upwards. From the above data point, share of 

private sector in fresh projects announcements has gone from 55% in FY20 to 68% 

in FY22. 

Strong inflows, revenue visibility 

All capital goods companies in aggregate have witnessed 64% YoY growth in order 

inflows coupled with a strong backlog. We believe a pick-up in execution can lead to 

15-18% growth in revenues for FY23 and FY24. The order inflows are coming from 

diverse sectors like railways, road, power T&D, digital automation, renewable sector, 

cement, oil & gas, etc, which reduces the risk of concentration. 

Correction in steel prices augurs well for margin recovery 

Steel is a primary raw material for all companies whether EPC based or product 

based. Product based companies have been successful in passing on input price 

pressure in a significant way whereas EPC companies lagged in terms of passing on 

in FY22. However, with steel prices already softening, margins of EPC companies are 

also likely to recover from FY22 levels thereby aiding revenue growth. 

B/s pristine for product based companies, decently managed 

for EPC companies, rates may not be significant dampener 

Product companies will not get impacted by increase in interest rates given most 

product capital goods companies are debt free and cash rich. As far as EPC goes, 

working capital cycle has improved substantially over FY20-22. Most of them are at 

comfortable leverage but any rise in finance costs will get cushioned by operational 

growth. For instance, EPC company like Thermax is completely debt free while a 

behemoth like L&T (barring L&T finance) has miniscule debt on balance sheet. 

Valuations reasonable, relative under-ownership = 

Outperformance 

Most EPC companies given their growth prospects are trading at 12-16x on FY24 

EPS while products based companies are trading northwards of 25-30x and relatively 

under owned, which may lead to rerating given the robust performance outlook, lean 

balance sheet and reasonable valuations. Key top picks: L&T, Siemens, Timken, AIA, 

Ador Welding, Data and BEL. 
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Capital Goods stocks has been 

outperforming broader markets broadly on 

the back of   

 Pickup in execution amid return to 

normalcy post Covid  

 Good order book giving decent 

outlook for coming quarters 

 Declining raw material prices giving 

cushion in EBITDA margins 

Key risks to our call 

 Elevated geopolitical crisis, high 

commodity prices 

 Delay in order finalisation, awards 

impacting future visibility  
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Company CMP(|)
 Target  

Pr ice(|) 

Upside(%)

L&T 1,537.0   1,920.0   25%

Siemens 2,350.0   2,900.0   23%

Timken 2,350.0   2,810.0   20%

BEL 239.0      290.0      21%

AIA Engg 2,212.0   2,570.0   16%

Ador Weld ing 648.0      890.0      37%

IEX 176.0      240.0      36%
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Exhibit 1: Government capex spend in April’21 vs. April’22 

 

Source: Bloomberg, ICICI Direct Research 

Exhibit 2: Capex distribution for FY23 

 

Source: Bloomberg, ICICI Direct Research 

Exhibit 3: Robust order inflows for EPC companies 

 

Source: Bloomberg, ICICI Direct Research 

 

In April 2022, the cumulative capital spending of all departments and 

ministries was | 78,925 crore, up 67.5% YoY. Out of this, | 58500 

crore was spent by roads and railways sector (has highest allocation 

in budget). Share of private investments in the fresh projects has risen 

to 68% in FY22 from 55% in FY20. The same is reiterated by L&T 

where share of private clients is up to 19% in FY22 from 13% in FY21. 

Fresh projects investments have almost doubled from FY20 levels, 

with private share coming with a strong rebound. We believe, product 

based capital goods across segments like bearings, abrasives, 

welding's products, construction machinery are likely to benefit in 

terms of strong volumes, operating leverage and strong balance 

sheets 

 

 

 

 

Top bets in Capital Goods Space 

L&T 

L&T’s strong order book of | 357600 crore suggest good revenue visibility in coming 

years. The company has come out with a five-year plan called “Lakshya 2026”. In 

that L&T will focus on emerging portfolios like Green EPC, manufacturing 

electrolysers, battery & cell manufacturing, data centres and platforms (Sufin & 

Edutech). The company is targeting revenues and order inflow CAGR of 15% and 

14%, respectively, over FY21-26 with a consolidated ROE of 18%. L&T has become 

more selective in choosing business opportunities coupled with a strong backlog 

gives convenience to the company to use discretion for winning relatively profitable 

orders, going forward. 

Focus on asset monetisation to further strengthen the balance sheet and improve 

return ratios. The net working to capital ratio significantly improved from 23.2% in 

Q3FY22 and 22.2% in Q4FY21 to 19.9% in Q4FY22. The company has generated 

strong cash flow from operations in FY22 to the tune of | 15000 crore. Also from a 

leverage perspective, standalone entity has very low debt while the debt for 

concessions portfolio is down by | 2100 crore and standalone entity is down by  

| 4300 crore in FY22. We have maintained our BUY rating and value L&T at | 1920 

on an SoTP basis.  
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NSE 500 L&T

Part icular Amount

Market Capitalization | 212542 Crore

Total Debt (FY22) | 22808.7 Crore

Cash & Inv. (FY22) | 3084.5 crore

EV | 232266.2 Crore

52 week H/L |2079 / | 1368

Equity capital | 277.5 Crore

Face value | 2
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Exhibit 4: Financial summary for L&T 

 

Source: Company, ICICI Direct Research 

 

Siemens 

It operates mainly in five key segments including energy/gas & power (34%), smart 

infrastructure (33%), digital industries (22%), mobility (7%). A 61% growth in order 

book with order backlog at an all-time high at | 17174 crore is seen improving growth 

visibility, going ahead. Siemens has strong focus on technology leadership in 

digitisation and automation products to further strengthen its market share. Strong 

demand for short cycle products with clear traction from steel, cement, chemical, 

pharma, fertiliser industries to drive strong growth and margin expansion in smart 

infrastructure and digital industries segments. We expect revenue, EBITDA to grow 

at CAGR of ~15.3%, 19.7%, respectively, in FY21-23E owing to strong traction in 

short cycle products and services. 

Overall, further penetration of automation & digitisation products and services across 

segments to drive long term growth. We remain long term positive on the stock. We 

have maintained our BUY rating and value Siemens at | 2900 on an SoTP basis.  

 

 

 

Exhibit 5: Financial summary for Siemens 

 

Source: Company, ICICI Direct Research 

 

Timken  

Timken India is into manufacturing, distribution and sale of antifriction bearings, 

primarily tapered roller bearings and cylindrical roller bearing. It is in the power 

transmission product brands and also offer products to defence, mining, aerospace, 

agriculture, rail, energy and automotive industry. It has a revenue breakup of 75% 

from domestic sales and 25% from export. Timken has a strong balance sheet 

coupled with decent growth prospects led by strong growth in railways, wind and 

exports. Announcement of 400 Vande Bharat train, 90,000 wagons in next three 

years will help Timken to utilise the railways segment capacity, which is hovering 

around 55-60%. Domestic market is also robust on the back of capex cycle, power, 

infra and mining looks brighter. 

The company posted good EBITDA margins, mainly due to the fact that it has passed 

on the cost increase in raw material, improved product mix, capacity utilisation along 

with increased efficiency. Timken also has a strong balance sheet coupled with 

decent growth prospects led by strong growth in railways, wind and exports. We 

maintain our BUY rating and value Timken at | 2810 i.e. 45x P/E on FY24E EPS.  

Part iculars (| crore) FY20* FY21* FY22*

 5-Year CAGR 

(FY17-FY22) 
FY23E FY24E

 2-Year CAGR 

(FY22-FY24E) 

Net Sales 82,383.6               73,315.6            1,01,100.4         8.9% 1,12,698.8              1,28,539.2                   12.8%

EBITDA 6,838.2                 7,266.2              9,055.5              7.1% 10,628.1                 12,250.2                      16.3%

EBITDA Margin (%) 8.3                        9.9                     9.0                     9.4                          9.5                               

Adj. Net Profit 6,679.3                 5,414.6              7,879.5              10.7% 9,081.7                   10,120.3                      13.3%

Adj. EPS (|) 48.1                      39.0                   56.1                   65.5                        72.9                             

P/ E (x) 31.8                      18.7                   27.3                   23.4                        21.0                             

RoNW (%) 12.9                      18.8                   12.2                   12.9                        13.2                             

RoCE (%) 7.5                        7.4                     8.0                     10.2                        11.1                             

(| Crore)* FY19 FY20 FY21 FY22E FY23E  CAGR FY21-23E 

Revenue (| crore) 13,083.9             9,946.5               13,639.2              15,621.8                 18,124.9              15.3%

EBITDA (| crore) 1,526.1               1,003.6               1,518.5                1,718.4                   2,175.0                19.7%

EBITDA margin (%) 11.7                    10.1                    11.1                     11.0                        12.0                     

Net Profit (| crore) 1,135.6               769.5                  1,050.1                1,305.1                   1,715.4                27.8%

EPS (|) 31.9                    21.6                    29.5                     36.6                        48.2                     

P/E (x) 74.5                    109.9                  80.5                     64.8                        49.3                     

Price / Book (x) 9.3                      8.9                      8.2                       7.5                          6.7                       

EV/EBITDA (x) 52.1                    78.6                    52.3                     45.9                        35.9                     

RoCE (%) 19.1                    11.2                    13.9                     15.7                        18.4                     

RoE (%) 12.5                    8.1                      10.1                     11.6                        13.7                     
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NSE 500 Siemens

Part icular Amount

Market Capitalization | 84579 Crore

Total Debt (FY21) | 3 Crore

Cash and Inv (FY21) | 5159 Crore

EV (FY21) | 79422 Crore

52 week H/L (|) 2577 / 1920

Equity capital | 71.2 Crore

Face value (|) 2.0

Price Chart 
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NSE 500 Timken

Part icular Amount

Market Capitalization (| crore) 18,203

Total Debt (FY21) (| crore) 33

Cash and Inv (FY21) (| crore) 129

EV (FY21) (| crore) 18,106

52 week H/L (|) (BSE) 2156 / 1206

Equity capital  (| crore) 75.2

Face value  (|) 10.0
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Exhibit 6: Financial summary for Timken  

 

Source: Company, ICICI Direct Research 

 

Bharat Electronics  

Bharat Electronics (BEL) is a leading aerospace and defence electronics company. It 

primarily manufactures advance electronics products. The company’s order book is 

at | 57,570 crore as of March 2022 end after bagging contracts to the tune of  

~| 19,200 crore in FY22. 

BEL is well placed to benefit from the government’s strong indigenisation push in 

the defence sector. The healthy order backlog at 3.7x FY22 revenues provide strong 

earnings visibility. Moreover, the company has a strong pipeline of orders and 

expects big ticket size orders in the coming period. The company’s strategy to 

diversify into non-defence areas, focus on increasing exports and services share 

would further aid long term growth and help de-risk its business. We remain long 

term positive on BEL and retain BUY rating on the stock with a target price of | 290 

(24x P/E on FY24E EPS). 

 

 

 

 

 

Exhibit 7: Financial summary for BEL 

 

Source: Company, ICICI Direct Research 

 

 

 

 

  

(| Crore) FY19 FY20 FY21 FY22
 5 year CAGR 

(FY16-21) 

FY23E FY24E
 3 year CAGR 

(FY21-24E) 

Net Sales 1,664.4       1,617.8       1,410.5        2,203.2        6.1                  2,609.2       3,013.3        28.8                 

EBITDA 288.6          363.3          251.8           510.6           9.2                  613.2          708.1           41.2                 

EBITDA margin (%) 17.3            22.5            17.9             23.2             23.5            23.5             

Net Profit 148.6          246.1          143.2           327.1           9.3                  412.0          469.8           48.6                 

EPS (|) 19.8            32.7            19.0             43.5             54.8            62.5             

P/E (x) 122.5          74.0            127.1           55.7             44.2            38.7             

P/BV 13.6            11.5            13.5             11.0             11.0            11.0             

EV/EBITDA (x) 63.0            49.0            71.9             35.6             29.6            25.6             

RoCE (%) 15.7            18.6            13.7             25.3             32.3            36.9             

RoE (%) 11.1            15.6            10.7             19.7             24.9            28.4             

(| crore) FY20 FY21 FY22
 5 Year CAGR 

(FY17-FY22) 

FY23E FY24E
 2 year CAGR 

(FY22-24E) 

Revenues 12,921           14,064           15,314           12.6% 18,138           20,903           16.8                  

EBITDA 2,730             3,181             3,309             13.4% 3,920             4,333             14.4                  

EBITDA margin (%) 21.1               22.6               21.6               21.6               20.7               

Net Profit 1,794             2,065             2,349             8.7% 2,684             2,960.7          12.3                  

EPS (|) 7.4                8.5                9.6                11.0               12.2               

P/E (x) 31.8               27.6               24.3               21.2               19.3               

EV/EBITDA (x) 20.2               17.0               16.9               14.3               12.3               

RoCE (%) 25.1               27.2               26.2               27.9               27.9               

RoE (%) 18.2               19.1               19.6               20.9               20.9               
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NSE 500 BEL

P articular Amount

Market Capitalization | 57016 Crore

Total Debt (FY22) | 72.1 Crore

Cash and Inv (FY22) | 1239.4 crore

EV (FY22) | 54009 Crore

52 week H/L (|) (BSE) 260 / 141

Equity capital | 243.7 Crore

Face value | 1
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AIA Engineering 

The company is the second largest hi-chrome producer in the world. New mining 

customer acquisition is expected to pick up as the travel situation has started to 

normalise and will allow AIA to gain incremental volume growth in coming years 

despite likely base volume impact due to anti-dumping in Canada, South Africa. The 

company is focusing on key geographies like Central America, Latin America, entire 

African region, Australia and CIS. AIA’s mill lining capacity addition of 50000 MT is 

likely to be completed in June 2022. Post this expansion, total capacity will become 

440000 TPA. Additional 30000-40000 tonnes extra volumes may come from this new 

capacity, going forward. The company has decided to go ahead with its brownfield 

capacity expansion of grinding media. It plans to add 80,000 MT of capacity at an 

estimated capex of | 200 crore and commission it by the end of FY24. We expect 

revenue, EBITDA to grow at a CAGR of ~13.7%, 16.4%, respectively, in FY22-24E 

aided by sustained margins in range of 20-22%. 

 

AIA’s strong balance sheet, decent cash flows, efficient working capital management 

are expected to support long term growth. Working capital situation is quite stable, 

improving and likely to hover around 124-130 days in the medium term. We have 

maintained our BUY rating and value AIA at | 2570 i.e. 30x P/E on FY24E EPS.  

 

 

 

Exhibit 8: Revised financial summary for AIA Engg 

 

Source: Company, ICICI Direct Research 

 

 

Ador Welding 

Ador Welding (AWL) is a leading player in the welding consumables (~19% market 

share), welding equipment, automation and projects business. Welding 

consumables contributed ~81% of revenue in FY22. Better consumables volumes, 

rebound in equipment sales and projects business turnaround to drive growth, 

profitability. Recent merger with Ador Fontech will achieve Ador group’s vision of 

becoming a market leader and consolidate market position. Ador is focusing more 

on exports business in the coming years and has set a target of 15-18% revenue 

coming from exports. Exports will be one of the growth drivers for the company. 

Also, it will focus on product mix, Make in India and upgradation of IT systems. We 

expect revenue CAGR of 13.5% in FY22-24E with margins rebounding to 11% levels. 

 

Domestic welding & automation business to focus on improving margins and 

realisations with cost rationalisation, enhance advanced product portfolio, improving 

strike ratio of order wins and optimised product mix. We have maintained our BUY 

rating and value AWL at | 890 i.e. 18x P/E on FY24E EPS.  

 

 

 

Part iculars (| crore) FY20 FY21 FY22
 5 Year CAGR 

(FY16-FY21) 

FY23E FY24E
 2 Year CAGR 

(FY22-FY24E) 

Net Sales 2,980.9               2,881.5               3,566.5               6.5% 4,081.6               4,607.6               13.7%

EBITDA 680.3                  655.3                  720.9                  1.5% 849.2                  976.0                  16.4%

EBITDA Margin (%) 22.8                    22.7                    20.2                    20.8                    21.2                    

Net Profit 590.3                  563.5                  609.2                  4.3% 719.9                  808.1                  15.2%

EPS (|) 62.6                    59.7                    64.6                    76.3                    85.7                    

P/ E (x) 35.8                    34.1                    31.6                    26.7                    23.8                    

RoNW (%) 15.9                    13.3                    13.2                    13.7                    13.7                    

RoCE (%) 18.7                    16.4                    16.5                    17.2                    17.1                    
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NSE 500 AIA Engg

Part icular Amount

Market Capitalization | 21127.8 Crore

Total Debt (FY21) | 2.8 Crore

Cash and Inv. (FY21) | 1401.8 Crore

EV | 17842.5 Crore

52 week H/L | 2222/ 1475

Equity capital | 18.9 Crore

Face value | 2

Price Chart 
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NSE 500 Ador Welding

Part icular Amount

Market Capitalization | 869 Crore

Total Debt (FY22) | 1 Crore

Cash and Inv (FY22) | 3 Crore

EV (FY22) | 924 Crore

52 week H/L (|) 880 / 535

Equity capital | 13.6 Crore

Face value (|) 10.0
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Exhibit 9: Financial summary for Ador Welding 

 

Source: Company, ICICI Direct Research 

 

IEX  

Indian Energy Exchange (IEX) is the premier electricity exchange in India, which 

facilitates trading of electricity. IEX commands a market share of ~95% in the power 

exchange market. The company has a debt free balance sheet with cash & 

investments to the tune of ~ | 350 crore. Recently IEX has Introduced longer duration 

delivery bases contracts in power exchanges. Bhutan has also commenced trading 

in DAM and commencing of trade in hydropower contracts in GTAM. IEX will Launch 

of National Open Access Registry and Long duration contracts (up to 365 days) in 

the first half ofCY23. 

For the past year, IEX has remained richly valued given its clean balance sheet, near 

monopoly and bright future prospects. We have maintained our BUY rating and value 

IEX at | 240 i.e. 50x P/E on FY24E EPS.  

 

 

 

  

Exhibit 1: Financial summary for IEX 

 

Source: Company, ICICI Direct Research 

  

(| Crore) FY20 FY21 FY22
 5-Year CAGR 

(FY17-22) 

FY23E FY24E
 2-year CAGR 

FY22-FY24E 

Revenue (| crore) 526.5                  447.7                  661.5                   8.4% 751.3                851.5                13.5%

EBITDA (| crore) 42.9                    20.1                    58.4                     14.2% 70.6                  92.0                  25.5%

EBITDA margin (%) 8.2                      4.5                      8.8                       9.4                    10.8                  

Net Profit (| crore) 28.8                    (10.4)                   45.2                     15.2% 51.0                  67.0                  -

EPS (|) 21.2                    (7.6)                     33.2                     37.5                  49.3                  

P/E (x) 30.2                    (83.7)                   19.2                     18.2                  13.8                  

Price / Book (x) 3.2                      3.9                      3.5                       3.1                    2.7                    

EV/EBITDA (x) 22.1                    47.3                    15.8                     13.0                  9.9                    

RoCE (%) 12.0                    6.1                      19.9                     23.8                  26.8                  

RoE (%) 10.8                    3.1                      13.6                     17.1                  19.3                  

FY20 FY21 FY22
 4 Year CAGR 

(FY 17-21) 

FY23E FY24E
 3 Year CAGR 

(FY21-24E) 

Revenue (| crore) 257.1                   317.9                   431.0                   18.9                     529.2                    642.4                      26.4                       

EBITDA (| crore) 202.2                   250.6                   363.7                   21.3                     429.1                    521.6                      27.7                       

EBITDA margin 78.6                     78.9                     84.4                     81.1                      81.2                        

Net Profit (| crore) 175.7                   205.4                   308.6                   34.0                     363.8                    482.2                      32.9                       

EPS (|) 2.0                       2.3                       3.4                       4.0                        4.8                          

P/E (x) 121.7                   104.1                   69.5                     58.8                      44.4                        

EV/EBITDA (x) 105.7                   84.4                     58.4                     48.5                      35.9                        

RoCE (%) 55.8                     50.6                     56.1                     65.8                      77.4                        

RoE (%) 45.3                     39.0                     43.9                     49.3                      58.0                        

Price Chart 
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NSE 500 IEX

Part icular Amount

Market Capitalization 15,752

Total Debt (FY21) (| crore) 0

Cash and Inv (FY21) (| crore) 224

EV (FY21) (| crore) 15,527

52 week H/L (|) (BSE) 318 /67

Equity capital (| crore) 89.5

Face value (|) 1
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorises them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined as 

the analysts' valuation for a stock 

 

Buy: >15%; 

Hold: -5% to 15%; 

Reduce: -5% to -15%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the 

specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve 

months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Terms & conditions and other disclosures:  

 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) 

as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock 

broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture 

capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.  

 

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship 

with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial 

interest in the securities or derivatives of any companies that the analysts cover. 

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as 

such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or 

may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would 

endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI 

Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 

circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein 

is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers 

simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting 

and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 

recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no 

liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand 

the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-

managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the past 

twelve months. 

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of 

interest at the time of publication of this report.  

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication 

of the research report.  

 

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one percent or more or other material 

conflict of interest various companies including the subject company/companies mentioned in this report.  

 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

 

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  

 

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or 
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