¢ ICICI

Bajaj Auto (BAAUTO)

Research
CMP: % 3,830 Target: % 3,950 (3%) Target Period: 12 months HOLD
April 28, 2022
: i i WORLDS
Healthy performance; seen tapering off going forward Fﬁ}‘,‘ﬁ‘l‘iﬁrs
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About the stock: Bajaj Auto (BAL) is second largest motorcycle manufacturer and m
largest 3-W OEM domestically (FY22 market share at 18.2%, 61.5% respectively). Particular % crore
e  Exports comprised ~58% of FY22 volumes; 2-W:3-W mix at ~89:11 (overall) Market Capitalization 1,10,829
Total Debt (FY22P) 0.0
e Strong b/s with ~X 23,160 crore cash on books (FY22), history of ~20% Cash & Invsts (FY22P) 23,159
return ratios & one of the highest dividend yields among Nifty stocks EV 87,670
52 week H/L (%) 4,348 /3,028
Equity capital () 289.4
Face value (%) 210

Q4FY22 Results: BAL reported a healthy performance in Q4FY22.

Shareholding pattern

[v)
e Net revenues for the quarter were at ¥ 7,975 crore, down 11.6% QoQ Jun-21 Sep-21 Dec-21 Mar-22

e EBITDA in Q4FY22 was at % 1,366 crore; margins: 17.1% (up 190 bps QoQ) Promoter 53.7 53.7 53.7 53.8
e Reported PAT was up 21% QoQ to % 1,469 crore, supported by exceptional Fil 18 112 102 105
gains amounting to ¥ 315 crore (prior period incentive receivable) DIl 127 129 13.2 132
Other 218 222 228 226

What should investors do? BAL's stock price has grown ~5.3% CAGR (from

% 2,865 levels in April, 2017) over five years outperforming the Nifty Auto index. 20000 [ }ggg
o . o . 3,500
e We maintain HOLD rating on the stock primarily tracking management’s 15000 3,000
conservative stance on EV transition amid prominence in export markets 10000 47 %ggg
Target Price and Valuation: Rolling over our valuations, we value BAL at ¥ 3,950 5000 };383
on SOTP basis (18x PE on FY24E Core EPS, stake in PMAG; previous target: ¥ 3,370). 0 300
2288558
s B o 8 & B a
<< o << o << o <
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Key triggers for future price performance:
e Aggressive push, capex spends and adoption of new technology landscape Recent event & key risks

. . : . . BAL reports healthy Q4FY22
e Ramping up of electric 2-W production; electric 3-W launch in June 2022 * P v

«  Key Risk: (i) Mell itment
e We expect volume, net sales CAGR of ~8.5%, ~7.7% over FY23-24E (2-W 8y Risk: (i) Mellow commitmen

ds EV, (ii)) S h
CAGR ~8.5%, 3-W CAGR ~8.8%) aided by steady state export demand towards {ij) Sooner than

expected pickup in sales volume

e Margins to be in the current range of ~15-16% over FY23-24E
Research Analyst

e Increasing shar(? of margin -accretlve spare par.ts .revenue, Wlt!'l change in Shashank Kanodia, CFA
strategy, which is more retailer focus now vs. distributor focus in the past shashank kanodia@icicisecurities.com
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Raghvendra Goyal

Alternate Stock Idea: In our auto OEM coverage we like M&M. raghvendra.goyal @icicisecurities.com

e Focused on prudent capital allocation, UV differentiation & EV proactiveness

e  BUY with target price of ¥ 1,045

Key Financial Summary

. . 5 year CAGR 2 year CAGR
Key Financials FY19 FY20 FY21 FY22P (FY17-22) FY23E FY24E (FY22-24E)
Net Sales 30,250.0 29,9186 27,7411 33,144.7 8.8% 38,096.9 41,434.9 1.7%
EBITDA 4,982.0 5,096.2 4,928.5 5,258.7 3.5% 5,895.1 6,623.3 8.0%
EBITDA Margins (%) 16.5 17.0 17.8 15.9 15.5 16.0
Net Profit 4,675.1 5,100.0 4,554.6 5,018.9 5.6% 5,307.1 5,906.9 5.6%
EPS (%) 161.6 176.2 157.4 173.4 183.4 204.1
P/E 23.7 21.7 24.3 22.1 20.9 18.8
RoNW (%) 19.9 25.6 18.1 17.6 19.1 20.5
RoCE (%) 21.1 23.9 18.2 18.4 19.9 21.6

Source: Company, ICICI Direct Research
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Key takeaways of recent quarter & conference call highlights
Q4FY22 Results:

e Net sales came in at ¥ 7,975 crore. Blended ASPs for the quarter were at
¥ 79,129/unit, up 6.2% QoQ. Total volumes for the quarter were at 9.8 lakh
units, down 17.3% QoQ with exports share in volumes pegged at 60%

e Reported EBITDA in Q4FY22 was at ¥ 1,366 crore, with EBITDA margins
coming in at 17.1% (up 191 bps QoQ). The real surprise came in the form of
gross margin expansion, which rose ~280 bps QoQ

e Consequent reported PAT was up 21% QoQ to ¥ 1,469 crore, which included
one-time exceptional gain of X 315 crore (prior period incentive receivable)

Q4FY22 Earnings Conference Call highlights

e BAL witnessed robust annual margin & profit with exports being strong and
steady in all quarters. Further market share increased ~2% in FY22 across
all regions such as Africa, Latin America, Europe & Asia

¢ Management commentary on exports remained strong. BAL has large order
book for Dominar for North American, European & Asian region

e BAL is focusing on selling premium model to customers to improve
realisation with example of Pulsar NS 125, which is ~22% costlier than
regular variant and comprise ~5% of 125 CC segment sales

e Domestic 3-W share increased to ~70% at the retail level, highest ever for
BAL with CNG segment market share pegged at ~77%

e On EV front BAL expanded chetaks network to 12 cities from eight cities in
Q3FY22. Further launch of E-3-W will be in June 2022 with launch planned
in few cities only i.e. cautiously. Overall management foresees next 18
months as capability building across electric segment in 2-W/3-W; low
speed/high speed as well as fixed battery/battery swapping technology

e Raw material costs are expected to increase in Q1FY23 to the tune of ~3%
with price hike amounting to ~1% taken starting April 2022

e Export outlook remains strong with double digit growth in FY23 with five-
year target at doubling export business (FY20-25)

e Exports to Sri Lanka remained limited at <1%. Exports to Nepal for the
quarter was at ~5,000 units (2-W & 3-W combined)

e Spare part penetration has reached to ~18% in FY22 vs. ~14% over the
past two years with target to reach ~20%, going forward

e  Africa, Latin America, RoW account for ~50-565%, ~20%, ~25% of export
sales respectively. Malaysia & Philippines still to recover to pre-Covid levels
whereas other regions have surpassed their pre-Covid sales

e  Spare part sales for Q4FY22 were at ¥ 980 crore with domestic & export mix
at 80:20. Export revenue for Q4FY22 were at $500 million (~% 4,000 crore)

e E-2W production was impacted due to limited chip supply

Peer comparison

Exhibit 1: ICICI Direct coverage universe (2-W OEMs)

CMP TP Rating Mcap EBITDA margin (%) RoCE (%) P/E 3 year CAGR (FY21-24)

ST T T T crore FY22E FY23E FY24E FY22E FY23E FY24E FY21 FY22E FY23E Sales EBITDA PAT

Bajaj Auto (BAAUTO) 3,830 3,950  Hold 1,10,829 159 155 160 184 199 216 221 209 188 142% 102% 9.0%
Hero Moto (HERHON) 2,510 2,515  Hold 50,126 118 129 13.2 158 194 199 207 16.0 141 5.6% 6.1% 6.1%

Eicher Motors (EICMOT) 2,675 2,535 Hold 73108 202 217 227 126 163 172 462 320 266 185%  22.8% 26.8%

Source: Company, ICICI Direct Research

Currently, we ascribe HOLD to all incumbent 2-W auto OEMs in our coverage & await
more meaningful action from them on EV front before turning decisively positive.

ICICI Securities | Retail Research 2
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Exhibit 2: Variance Analysis

Q4FY22 Q4FY22E Q4FY21 YoY (%) Q3FY22 QoQ (%) Comments
Topline came in much ahead of estimates tracking strong

Total Operating Income 7,975 7,51 8,596 -1.2 9,022 -11.6 beat on ASP's

Raw Material Expenses 5736 5625 6177 7.1 6743  -14.9 frx]tcvc\’;t:;2'::r:a'rc;‘l'r‘::reizg:;:'g"gzoﬁf (r]ﬂ'sed on this

Employee Expenses 306 330 307 04 340 100 Employee c.ost.s was down on absolute basis and had a one
time actuarial impact of ~% 30 crore

Other Expenses 570 523 594 -4.0 570 0.1

EBITDA 1,365.6  1,035.4  1,524.1 -10.4  1,372.2 -0.5
EBITDA margins came in much ahead of estimates at 17.1%

EBITDA Margin (%) 171 13.8 17.7 -61 bps 15.2 191 bps expanding 190 bps QoQ against our expectations of 140 bps
contraction

Other Income 288.9 316.0 283.6 1.9 272.8 5.9

Depreciation 69.7 68.5 66.2 5.3 69.8 -0.2 Depreciation was on expected lines

Interest 3 1 2 41.2 2 60.9

PBT 1582 1282 1739 9.1 1573 05 PBT came_e in muc.:h higher tracking higher margins as well
as exceptional gains amounting to ¥ 315 crore

Total Tax 428 295 407 5.1 359 19.3

Reported PAT 1469.0 987.0 1332.1 10.3 1214.2 21.0 PAT stood 21% higher on QoQ basis at 1,469 crore

EPS (%) 50.8 34.1 46.0 10.3 42.0 21.0

Key Metrics

Blended ASP (%/ unit) 79,129 75,027 71,925 10.0 74,537 6.2 ASP's were higher 6.2% QoQ at %79, 129/unit

Source: Company, ICICI Direct Research

Exhibit 3: Change in estimates

FY23E FY24E
(X Crore) Old New % Change Old New % Change Comments
Revenue 36,864 38,007 33 39,974 41,435 37 Revised upward our sales estimates tracking out-
performance at the company on the ASP's front
EBITDA 5,497 5,895 1.2 6,136 6,623 7.9

Upgraded margin  estimates  tracking robust
14.9 15.5 56 bps 15.4 16.0 58 bps performance in Q4FY22 amid normalisation of product
mix going forward starting Q2FY23

EBITDA
Margin (%)

PAT 5,001 5,307 6.1 5,483 5,907 1.7

PAT estimates get single digit upgrade amid upward

EPS ) 173 183 6.1 189 204 1.1 S ) h .
revision in topline as well as margin estimates

Source: ICICI Direct Research

Exhibit 4: Assumptions

Current Earlier Comments
Units (lakh) FY18  FY19  FY20 FY21 FY22 FY23E FY24E FY23E FY24E
Motorcycle volumes 33.7 42.4 39.5 36.1 38.4 42.0 45.1 42.5 45.7 We expect total volumes at Baiai
Three-Wheeler volumes 6.4 7.8 67 37 47 52 56 52 56 , pmw ot 2 CAGR of 8.5% V'e:
Total volumes 401 502 462 397 431 471 507 477 513 grow'e o
FY22-24E  with motorcycle sales
Export volumes 16.6 20.8 21.7 20.5 25.1 27.5 29.7 21.5 29.7 CAGR peaged at 8.5% while the
Domestic revenues (< crore) 15,39 18,099 17,169 14,609 14924 17,166 18544 16730 18241 7 erg%-w oot o
Export revenues ($ mn) 1,400 1,642 1,677 1,604 2298 2632 2879 2536 2,744 v segment pacec
e 8.8% CAGR in the aforesaid period.
USS$INR Realisation rate 67 70 Al 74 75 76 76 76 76 Unaraded ASP's across domestic as
Export ASP (/unit) 872 790 772 82 917 958 970 921 923 W‘;ﬁ’l e oS
Blended ASP (Z/unit) 62,640 58,905 63,077 68,295 74,580 78,829 79,693 75,468 76,211 P g

Source: ICICI Direct Research

w
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Exhibit 5: Segment-wise, model-wise FY22 sales at BAL

EE Domestic Exports Total % of sales mix  Domestic
FY21 FY22 YoY % FY21 Y22 YoY% FY21 FY22 YoY% FY21 Fyzz MS%
I. Motorcycles 18,07,980  16,32,897 (9.7) 17,96518 21,9572 222 36,04,498  38,28,669 6.2 907 889 18.2
75-110 cc 7,34712 768,330 46 1019327 12,25,075 202 17,54039 1993405 136 441 463
Boxer - . NA 874800 1062612 215 874800 1062612 215 220 247
CT 283027 192483 (32.0) 74197 0920 225 3572244 283403  (207) 90 66
Discover - - NA 36,360 34,200 (59 36360 420 (59 09 08
Platina 451,685 575847 275 33970 37.343 99 485655 613190 263 122 142
110-125 cc 471,403 458,880 (27) 248558 352,447 M8 71991 811,327 127 181 188
Boxer - - NA 33310 58862 767 33310 58862 767 08 14
cT - - NA 61,032 97632 600 61,082 97632 600 15 23
Discover - - NA 95,258 12591 322 95,258 12591 322 24 29
Husqvama - - NA 2394 3865 614 2,394 3,865 614 o1 o1
KM 19,980 7,933 (60.3) 11,997 10,899 @1y 3971 18832 (41.1) 08 04
Platina - - NA 3572 7740 1167 3572 IM0 1167 01 02
Pulsar 451,423 450947 @1 41,001 47,488 158 492424 498435 12 124 116
125-150 cc 339773 222,712 (34.5) 292,368  3,09,099 57 632141 531811  (159) 159 123
Boxer - - NA 172074 172212 01 17201 172212 01 43 40
CT 150 - - NA 1,872 9792 4231 1,872 9792 4231 00 02
Pulsar 339773 222712 (345 118422 127,09 73 458195 349807 (237 115 81
150-200 cc 155,889 1,03,423 (33.7) 151,340  1,94,141 283 307,229 297,564 31) 77 69
Avenger 35523 16,744 (52.9) 2596 2610 05 38119 19354 (4920 10 04
Husqvama - - NA 1,658 1,866 138 1,658 1886 138 00 00
KM 22,167 23,746 71 16,538 22567 365 38705 46313 197 10 11
Pulsar 98199 62,933 (35.9) 130548 167078 280 228747 230011 06 58 53
200-250 cc 90,757 67,571 (25.5) 34,085 50,993 496 124842 1,18564 (.00 31 28
Avenger 9921 5937 (40.2) 2208 4263 931 12129 1200 (159 03 02
Dominar 9643 6,982 (29.1) 8499 13666  61.0 18342 20668 127 05 05
Husquarna 6170 1,795 (70.9) 2112 2309 9.3 8282 4100 (504 02 07
KM 8240 12405 505 7123 9831 380 15,363 2223 447 04 05
Pulsar 56,583 40452 (28.5) 74143 20904 478 70,726 61,35 (132 18 14
350-500 cc 15,446 11,981 (22.4) 50,840 64,017 25.9 66,286 7598 147 17 18
Dominar 8,816 6,912 (21.6) 12,82 22,301 739 21,640 29213 380 05 07
Husqvama - - NA 6,758 14218 71113 6758 14278 1113 02 03
KM 6,630 5,069 (235 31,258 27438 (122) 37868 2507 (142 10 08
500-800 cc - - NA - - NA - - NA
KM - - NA - NA - NA
II. Electric Chetak 1,395 8187 4869 - - NA 1,395 8187 4869 00 02 43.2
A. Total 2W (I + 1I) 18,09,375  16,41,084 (9.3) 17,96518  21,95772 222 3605893  38,36,856 64 908 8.1 12.2
I1I. Passenger 3-W 81,618  1,30,172 595 250,954  3,00,500 197 332512 430672 295 84 100 70.9
Maxima 31,495 2021 334 3990 9258 1320 35,485 51279 45 09 12
RE 50123 88151 759 246964 291242 179 297067 379393 277 75 88
IV. Goods 3-W 27,686 30,427 9.9 3,246 6,028 85.7 30,932 3455 179 08 08 393
Maxima 27,686 30427 99 3246 6028 8.7 30932 36455 179 08 08
V. Quadricycle (12) 14 1,1333 3,529 4,326 226 3,517 4450 265 01 0.1 100.0
Qute (12) 124 NA 3529 4326 226 3517 4450 265 01 07
B. Total 3W (Ill + IV +V) 1,09,202 160,723 411 257729  3,10,854 206 367021 471,577 85 92 109 61.5
C. Total sales (A + B) 19,18,667  18,01,807 (6.1) 20,54,247  25,06,626 220 3972914  43,08,433 84 1000 100.0

Source: SIAM, ICICI Direct Research

ICICI Securities | Retail Research 4
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Financial story in charts....

Exhibit 6: Trend in topline
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Source: Company, ICICI Direct Research

Exhibit 7: Trend in EBITDA and EBITDA margins
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Source: Company, ICICI Direct Research

Exhibit 8: Trend in profitability
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ICICI Securities | Retail Research

ICICI Direct Research

We expect total operating income to grow at ~7.7%
CAGR over FY22-24F on the back of ~8.5% volume

CAGR

Margins are seen stabilising in the range of ~15-

16% over FY22-24F

PAT is expected to grow at ~5.6% CAGR over FY22-

24F to < 5,907 crore
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Exhibit 9: Valuation summary

Sales Growth EPS  Growth

(Zer) (%) (2) (%)
FY19 30,250.0 20.2 161.6 14.9
FY20 29,918.6 (1.1) 176.2 9.1
FY21 27,7411 -1.3 157.4 -10.7
FY22P 33,144.7 19.5 173.4 10.2
FY23E 38,096.9 14.9 183.4 5.7
FY24E 41,434.9 8.8 204.1 11.3

PE  EV/EBITDA  RoNW RoCE
(x) (x) (%) (%)
23.7 185 19.9 21.1
21.7 18.4 25.6 23.9
24.3 18.0 18.1 18.2
22.1 16.7 17.6 18.4
20.9 14.8 19.1 19.9
18.8 13.2 20.5 21.6

Source: Company, ICICI Direct Research

Exhibit 10: SOTP valuation

SOTP Valuation Estimated
value
Core Business
FY24E EPS (%) 204.1
Multiple (x) 18.0
Value per share (%)
Market Capitalisation of PMAG (% crore) 21,629
BAL's effective stake (%) 36.7
BAL's stake value (% crore) 7,938

Value per share (%)
Total Value per Share (%)

Per share (¥) Remark

~3x PEG over FY22-24E
3,675
PMAG houses KTM AG

275
3,950

Source: ICICI Direct Research

ICICI Direct Research

Exhibit 11: Long term forward PE chart, BAL is presently trading at a PE ratio of ~19x on FY24E basis
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Source: ICICI Direct Research
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Financial Summary

Exhibit 12: Profit and loss statement % crore M Exhibit 13: Cash flow statement Z crore

(Year-end March) FY21 FY22P FY23E FY24E (Year-end March) FY21 FY22P FY23E FY24E
Total operating Income 277411 33144.7 38096.9 41434.9 Profit after Tax 4,554.6 5,018.9 5,307.1 5,906.9
Growth (%) -1.3 19.5 14.9 8.8 Add: Depreciation 259.3 269.2 285.7 310.8
Raw Material Expenses 19,609.7 24,329.8  27,960.6  30,307.3 Sub: Other Income 1,276.5 1,209.2 1,287.3 1,361.0
Employee Expenses 1,286.0 1,358.8 1,495.3 1,598.2 (Inc)/dec in Current Assets -2,110.7 1,182.7 -1,680.6 -1,103.6
Other expenses 1,929.3 2,210.8 2,756.2 2,917.4 Inc/(dec) in CL and Provisions 1,368.5 -939.3 1,108.7 428.9
Total Operating Expenditure ~ 22,812.6  27,886.1 32,201.9  34,811.6 CF from operating activities 2823.3 4316.4 3833.5 4255.1
EBITDA 4928.5 5258.7 5895.1 6623.3 (Inc)/dec in Investments -4,434.7  -1,172.6 -220.0 -250.0
Growth (%) -3.3 6.7 12.1 12.4 (Inc)/dec in Fixed Assets -181.0 -499.3 -515.0 -515.0
Depreciation 259.3 269.2 285.7 310.8 Others 19.7 -231.9 -95.0 -95.0
Interest 6.7 8.7 4.3 2.2 Add: Other Income 1,276.5 1,209.2 1,287.3 1,361.0
Other Income 1,276.5 1,209.2 1,287.3 1,361.0 CF from investing activities -3319.5 -694.6 457.3 501.0
PBT 5,939.0 6,190.0 6,892.3 7,671.4 Inc/(dec) in loan funds 0.0 0.0 0.0 0.0
Total Tax 1,384.4 1,486.5 1,585.2 1,764.4 Dividend paid & dividend tax -4,051.2  -4,051.2 -4,245.7 -4,725.6
PAT 4554.6 5018.9 5307.1 5906.9 Inc/(dec) in Sec. premium 0.0 0.0 0.0 0.0
Growth (%) -10.7 10.2 5.7 11.3 Others 4,766.6 490.3 -18.3 -16.2
EPS (%) 157.4 173.4 183.4 204.1 CF from financing activities 715.4 -3560.9 -4264.0 -4741.7
Source: Company, ICICI Direct Research Net Cash flow 219.3 60.9 26.8 14.4

Opening Cash 308.0 527.3 588.2 614.9

Closing Cash 527.3 588.2 614.9 629.3

Source: Company, ICICI Direct Research

Exhibit 14: Balance Sheet < crore M Exhibit 15: Key ratios

{Year-end March) Fy21 FY22P FY23E FY24E  (Year-end March) FY21 FY22P  FY23E  FY24E
Liabilities Per share data (%)

Equity Capital 289.4 289.4 289.4 289.4  EPS 157.4 173.4 183.4 204.1
Reserve and Surplus 24,912.8  26,379.4  27,426.9  28,594.3 Cash EPS 166.4 182.7 193.3 214.9
Total Shareholders funds  25,202.2  26,668.8 27,716.2 28,883.6 BV 870.9 921.6 957.8 998.2
Total Debt R . . . DPS 140.0 140.0 146.7 163.3
Deferred Tax Liability 522.1 403.3 403.3 403.3  Cash Per Share 18.2 20.3 21.3 21.7
Other non-current liabilities 0.5 0.3 0.3 0.3 Operating Ratios (%)

Total Liabilities 25,886.9 27,2325 28,289.9  29,467.3 EBITDA Margin 17.8 15.9 15.5 16.0
Assets PBT/ Net sales 16.8 15.1 14.7 15.2
Gross Block 4,248.7  4,709.2 51860  5736.0  PATMargin 16.4 15.1 13.9 13.8
Less: Acc Depreciation 2,631.1 2,900.3  3,186.0  3,496.8 Inventory days 19.7 13.6 15.0 15.0
Net Block 1,617.6 1,808.9  2,000.0  2,239.3  Debtordays 35.7 16.7 25.0 30.0
Capital WIP 16.0 76.8 100.0 50.0 Creditor days 60.2 40.0 45.0 45.0
Total Fixed Assets 1,633.6  1,8857  2,100.0  2,289.3  Return Ratios (%)

Investments 22,631.0 23,818.8 24,088.8 24,388.8  HoE 18.2 18.4 19.9 21.6
Inventory 1,493.9  1,2305  1,565.6  1,702.8  RoCE 18.1 17.6 19.1 20.5
Debtors 27169 15164 26004 34056  holC 1234 1300 1216 1134
Loans and Advances 5.7 4.2 4.8 5.2 Valuation Ratios (x)

Other current assets 1,403.2  1,685.9 1,378 21076 '[E 243 236 209 18.8
Cash 521.3 588.2 614.9 6203  EV/EBITDA 18.0 16.7 14.8 13.2
Total Current Assets 6,147.0  5025.2 67326  7,850.6 E/Iva/r k’i‘itcs;a;e/ssales Zg gg gg g;
Creditors 45738 36332 46969 51084 T BT O i i 0 iy
Provisions 152.4 153.8 198.8 216.2 s — . v " ’

Other current liabilities 509.6 505.5 581.0 631.9 o R " 0 0 12
Total Current Liabilities 5643.2 46804 58937 63935 .o i o o o
Net Current Assets 503.7 335.7 838.9 1,457.0 Source: Compan. 1C/CI Direct Research

Deferred Tax asset - - - - pany:

Application of Funds 25,886.9 27,2325 28,289.9  29,467.3

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 7



ﬂ Result Update | Bajaj Auto ICICI Direct Research

Exhibit 16: ICICI Direct coverage universe (Auto & Auto Ancillary)

Sector / Company CMP TP M Cap EPS (%) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)
() (%) Rating (¥ Cr) FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E
Apallo Tyre (APOTYR) 207 270  Buy 13,158 11.0 155 233 188 134 89 66 5.1 37 64 83 115 59 78 108

Ashok Leyland (ASHLEY) 128 140 Buy 37496 0.8 13 3.7 -1547 998 348 663 267 163 -1 65 144 42 56 15.2
Bajaj Auto (BAAUTO) 3,830 3,950 Hold 1,10,829 173.4 183.4 2041 221 209 18.8 16.7 148 13.2 184 199 216 17.6 19.1 205
Balkrishna Ind. (BALIND) 2137 2650 Buy 41,308 728 742 916 294 288 233 215 195 156 176 174 202 206 183 195
Bharat Forge (BHAFOR) 718 910  Buy 33449 233 244 293 309 295 245 183 157 132 102 118 135 158 158 16.6
Eicher Motors (EICMQT) 2,668 2535 Hold 72903 579 835 1005 460 319 265 311 221 183 126 163 17.2 127 163 173

Escorts (ESCORT) 1,615 2,050 Hold 21,306 538 661 781 300 244 207 177 156 127 100 100 106 9.0 101 109
Hero Moto (HERHON) 2,518 2515  Hold 50,276 1213 1570 1775 208 160 142 126 97 85 158 194 199 148 175 180
M&M (MAHMAH) 922 1,045  Buy 114586 405 467 565 227 198 163 158 130 108 98 115 131 134 132 143

Maruti Suzuki (MARUTI) 7,888 7,750  Hold 2,38279 105.1 180.4 2584 750 437 305 391 242 1712 4.0 84 120 5.9 95 125
Minda Industries (MININD) 925 1,115 Hod 26,426 107 171 242 8.1 541 382 318 243 185 99 135 178 95 133 16.0
Tata Motors (TATMOT) 436 550 Buy 1,67,021 -31.0 73 268 -141 595 163 8.6 59 4.4 3.1 95 151 -26.4 59 180
Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ﬁlclcn irect.com| N 1
Investaven uo Your Fingertips BH{JE{EE—‘
ICICI Securities Ltd. 7S STARMINE j
eCUf . @:m stAwerd2012 A/
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Shashank Kanodia, CFA, MBA (Capital Markets) and Raghvendra Goyal, CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed
that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies
mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as
such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment busil may make i decisions that are inconsi with the recommendati p  herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the past

twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one percent or more or other material
conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or

use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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