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May 3, 2024 

CMP: ₹ 2385 Target: ₹ 2875(21%)  Target Period: 12 months  

Ajanta Pharmaceuticals (AJAPHA) 

 
 
 

BUY  

  

  

Well-rounded growth across segments… 
About the stock: Ajanta Pharma is a focused player in branded generics, which 
constitutes ~71% of overall sales, spread across geographies including India. 

• As of FY24, overall exports: domestic formulations ratio was at 68:32 

• Among exports, Asia accounts for ~37% of export formulations, Africa 20% 
and the US ~34%. The company also participates in anti-malarial tenders in 
Africa (included in Africa) 

Investment Rationale: 

• Strong Q4FY24- Branded business continues to deliver– Revenues grew 
~20% YoY to ~Rs 1042 crore driven by India branded, Asia branded and 
Africa branded which grew 16% / 18% / 13% respectively. Other 
businesses such as US and Africa tender also grew 32% and 25% 
respectively. On the operational front, EBITDA came in at ~Rs 278 crore, 
up~86% YoY on a lower base with margins at 26.4%. PAT during the 
quarter was at ~Rs 203 crore, up 66% YoY. Branded businesses in India, 
Asia and Africa were driven by new launches and market share gains in 
existing products. So was the case with US generics. 

• Good recovery in FY24; Guidance for FY25 also upbeat – After a subdued 
FY23, which saw profitability being impacted by raw material availability 
issues, logistical challenges etc. the company has registered good revenue 
growth and strong margins in most part of FY24. The company has guided 
for low teen growth in FY25 to be driven by 10-11% India growth, mid-
teen growth in Asia / Africa and high single digit growth in US. EBITDA 
margins guidance is around 28%. 

• Robust CFO generation continues; 4th buyback in four years- With ~70% 
contribution coming from the branded generics, Ajanta continues to deliver 
robust CFO. Add to this, the yearly capex run rate is slated to stay at just 
Rs 150- 200 crore as the company has ample capacities sufficient to cater 
to the requirements of the next 2-3 years. Thus, the company remains a 
strong FCF generator. It has also announced 4th buyback (in three years) 
at Rs 2770 per share in FY25. This is on the back of third buyback and 
~78% of dividend payout in FY24. This suggests that the company does 
not want to indulge into an aggressive capex there by compromising 
margins and return ratios and just happy to return access cash to the 
shareholders.  

Rating and Target price 

• Our target price is ₹ 2875 based on 35x FY26E EPS of 82.1. We believe the 
premium valuation is justified given the consistency in earnings and FCF. 

 

 

Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

 

Particulars 
 

   

Shareholding pattern 

   

Price Chart 

 
Key risks  

 

 (i) Unforeseen pressure on EBITDA 
margins (ii) Risk and lumpiness 
associated with non-branded 
businesses. 

Research Analyst  

Siddhant Khandekar 
siddhant.khandekar@icicisecurities.com 
 
Shubh Mehta 
shubh.mehta@icicisecurities.com 
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Company Update | Ajanta Pharmaceuticals 

Q4FY24 Conference call highlights 

India Business- 

• India branded growth was driven by volume growth, price hikes and new 
launches. The company launched 15 products in India during FY24, 
including 14 first-time launches. 

• India main therapy break-up- CVS 38%, Ophthalmic- 31%, Dermatology- 
22%, Pain- 9%, 

• CVS growth muted of 4% during the quarter due to ~18% price erosion in 
MET XL. Ex- MET XL growth was ~14% 

• The company expects good launch momentum especially in Derma in FY25. 
• Current MR strength stands around ~3000. 
• India branded growth guidance- 200/300 bps higher than the IPM growth, 

i.e. around 10-11%. 
• Trade Generics accounted for ₹ 41 crore to India business. Main therapies 

pushed via trade generics- anti-infectives, GI, pain management among 
others 

Asia / Africa branded- 

• Asia includes 10 countries encompassing Middle East, South East and 
Central Asian regions. The company Launched 18 products in Asia in FY24. 

• Africa includes 20 countries. The company launched 9 products in Africa in 
FY24. 

• Total MR strength in Asia+ Africa- 2000 (mainly in Africa) 

• Growth guidance – mid teen growth to be driven by new launches. 

 US – 

• Growth was driven by softening of price erosion, opportunities stemming 
from shortages etc. 

• The company filed 6 ANDAs received 6 ANDA final approvals. Out of 53 
final ANDA approvals, it has commercialized 44 products. Another 22 
ANDAs are awaiting USFDA approval. 

• For FY25, 8-12 filings and 6 launches have been planned. 
• US base business price erosion was around 8-10% 
• FY25 growth guidance- high single digit growth. 

Other points- 

• FY25 guidance- EBITDA margins – 28%. Capex- ₹ 150-200 core. Tax Rate- 
~27-28%. 

• Buyback- purchase of 10,28,881 equity shares at a price of ₹ 2,770 per 
equity share, constituting 0.82% of the total paid-up equity share capital 

Exhibit 1: Quarterly Summary 

 
Source: Company, ICICI Direct Research 
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Financial Tables 

Exhibit 3: Profit and loss statement                                    ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 4: Cash flow statement                                            ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 5: Balance Sheet                                                      ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 6: Key ratios 

 

Source: Company, ICICI Direct Research 
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