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May 19, 2020 

Agrochemical  

 

 

Key technicals in domestic crop protection market but 

still in ban list 

The central government had constituted an expert committee to identify the 

neo-nicotinoid insecticides registered in India in August 2013 and mandated 

the committee to expand the identification list to 66 technicals, which are 

banned in other countries but registered for domestic use in India. In that 

regard, the expert committee, in consultation with the central government, 

came up with a draft document to ban 27 technicals, which involves the risk 

to the human. The list has around 10 insecticides, 11 fungicides while the 

remaining six are from the herbicides portfolio. 

 

Key molecules such as Acephate, Chlorpyriphos, 2,4-D, Malathion, 

Dimethoate, Mancozeb, Butachlor, Pendimethalin, Altrazine are in the list of 

ban portfolio. We believe th aforementioned technicals along with other 

listed technicals in the ban list, have around ~40-50% market share in the 

domestic crop protection consumption market. Thus, this is an imminent 

risk to the domestic generic agrochemical industry given the country could 

have to import patented/branded formulation resulting in an increase in the 

agri input cost to farmers. The government plans to ban consumption of 27 

technicals in India. However, we believe the same can be exported if the 

destination country has no objection towards its use. Thus, the domestic 

agrochemical companies would be immune, to a certain extent, given that 

the domestic agrochemical market has a sizeable market share in the global 

genetic crop protection industry (however we need some more insights 

from the government given that this is just a draft document and many 

provisions are still unclear). The ban list of 27 technicals is estimated to have 

a market size of around | 5000 crore, of which ~70% is consumed in the 

domestic market while the rest is exported. 

 

We have Rallis and Sumitomo Chemical in our crop protection chemical 

coverage basket. Acephate and Pendimethalin are key products in the Rallis 

portfolio while for Sumitomo Chemical it is Chlorpyriphos. Even if the above 

technical is banned for domestic market consumption, we do not expect the 

same to impact the earnings of both these companies adversely given that 

these technicals may not be sizeable compared to the domestic revenue pie 

of both players. They can still export those molecules. Thus, overall earnings 

should not be impacted. We believe there is a high probability that domestic 

agrochemical/farmer associations would challenge this outcome legally. It 

would take at least a year for any positive or negative outcome to emerge. 

 

 

 

 

 

 

Price Chart (Rallis India)  
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Price Chart (Sumitomo Chemicals) 
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Exhibit 1: List of molecule & manufacturer 

L ist o f m o le cu le  Typ e  o f p e sticid e  Ind ia n  m a nu fa ctu re r

Acephate Insecticide UP L , B ayer cropscience, Meghmani organics , R allis   

A ltraz ine H erbicide Meghmani organics , R allis  

B enfuracarb Insecticide C oromandel international 

B utachlor H erbicide Insecticide India, C oromandel international

C aptan F ungicide B ayer cropscience

C arbendaz im F ungicide B ayer cropscience, Atul, Meghmani organics  

C arbofuran Insecticide R allis   

C hlorpyriphos Insecticide 

S umitomo chemical, C oromandel international, 

Insecticides  India, Meghmani organics  

2,4-D H erbicide Atul, Meghmani organics , Insecticides  India

D eltamethrin Insecticide B ayer cropscience, Meghmani organics  

D icofol F ungicide Indofil 

D imethoate Insecticide C oromandel international, R allis  

D inocap F ungicide 

D iuron H erbicide B ayer cropscience, Atul, H ikal 

Malathion Insecticide R allis , S umitomo chemical, C oromandel international

Mancoz eb F ungicide R allis , C oromandel international, UP L

Methomyl F ungicide 

Monocrotophos Insecticide C oromandel international, UP L , Meghmani organics   

O xygluorfen H erbicide B ayer cropscience

P endimethalin H erbicide R allis ,UP L

Q uinalphos  Insecticide H ikal, C oromandel international

S ulfosulfuron F ungicide Atul, S umitomo chemical, UP L , Meghmani organics  

Thiodicarb Insecticide B ayer cropscience, Insecticides  India 

Thiophanate methylF ungicide R allis , Insecticides  India

Thiram F ungicide UP L

Zineb F ungicide 

Ziram F ungicide 
 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined as 

the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 research@icicidirect.com  
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expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 

confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
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This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness 
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judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign 

exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily 

a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ 

materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other 

assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report 

for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or 

specific transaction.  

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did 

not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI 

Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.  

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day 

of the month preceding the publication of the research report.  

 

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject 

company/companies mentioned in this report.  
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