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May 10, 2023 

CMP: | 3720  Target:  | 3830 (3%)     Target Period:  12-18 months 

ABB India (ABB) 

 HOLD 

 

Rich valuations cap upside… 

About the stock: ABB India (ABB) is a leader in technology solutions connecting 

software to its electrification, robotics, automation and motion portfolio. 

• It operates in mainly three key segments including robotics & motion (41%), 

electrification (38%), industrial/process automation (22%) 

• Well placed to gain from the overall energy market transformation from 

electrification to automation & digitisation 

Q1CY23 Results: ABB reported a strong performance in Q1CY23*. 

• Revenue at | 2411 crore, grew 22.5% YoY, owing to better execution and 

value added volume mix 

• EBITDA came in at | 285.3 crore with margins of 11.8%. Strong margin 

growth was led by revenue mix, operational efficiencies coupled with cost 

optimisation 

• Hence, adjusted PAT came in at | 245.2 crore, up 64.4% YoY 

• Order inflows for Q1CY23 came in at ~| 3125 crore, up 4% YoY 

What should investors do? Overall, further penetration of automation & 

digitisation products and services across segments to drive long term growth. 

• We remain long term positive and change our rating from BUY to HOLD on 

the stock 

Target Price and Valuation: We value ABB at | 3735 (67x on CY24E EPS). 

Key triggers for future price performance: 

• It expects operating margins to improve with increase in capacity utilisation, 

change in revenue mix, cost optimisation programmes and localisation 

• ABB continues to see a recovery in certain segments and industries like data 

centre, renewables, electronics, food & beverages and pharma. It continues 

to focus on order win and seamless execution across projects 

• Expect revenue, EBITDA to grow at a CAGR of ~21.2%, 39.4%, respectively, 

in CY21-24E due to strong traction in short cycle products and services 

 

Alternate Stock Idea: We also like Larsen & Toubro in our coverage. 

• Focus on asset monetisation to further strengthen the balance sheet and 

improve return ratios. Strong b/s, controlled working capital and strong cash 

generation 

• BUY with a target price of | 2795 

  

 

Key Financial Summary 

 

S  

Source: Company, ICICI Direct Research, * December year end 

(| c ro re ) C Y 20 C Y 21 C Y 22 C Y 23E C Y 24E C Y 21-C Y 24E

R evenues 5,821                6,934                8,568                10,205                  12,331                  21.2                                  

E B ITD A 276                   581                   962                   1,222                    1,575                    39.4                                  

Adj Net P rofit 175                   467                   770                   947                       1,210.8                 37.4                                  

E P S  (|) 10.3                  26.3                  48.4                  44.7                      57.1                      

P /E  (x) 451.2                168.9                102.3                83.3                      65.1                      

P rice  / B ook (x) 21.9                  16.2                  13.2                  11.4                      9.7                         

E V /E B ITD A (x) 277.7                107.7                64.6                  52.0                      41.0                      

R oC E  (% ) 18.6                  46.6                  57.8                  49.9                      58.3                      

R oE  (% ) 4.8                    11.6                  15.6                  16.2                      17.1                      

 

Particulars 
 

 

Shareholding pattern 
 

 

 

Price Performance 
 

 

 

Recent events & Key risks 

• Key risk: (i) Any slowdown in capex 

across infrastructure, transportation, 

industrials, power, manufacturing etc. 

(ii) Any exponential growth in margins  

Research Analyst 

Chirag Shah 

shah.chirag@icicisecurities.com 

  

 Ameya Mahurkar 

 ameya.mahurkar@icicisecurities.com 

  

  

  

 

 

P articu la r Am o u n t

Market C apita liza tion | 78830 C rore

Tota l D ebt (C Y22) | 7.5 C rore

C ash and Inv. (C Y22) | 3149.2 crore

E V  (C Y22) | 62126 C rore

52 week H/L  (|) 3754 / 2000

E quity capita l | 42.4 C rore

F ace va lue | 2

(in  % ) Ju n -22 S ep -22 D ec-22 Mar-23

P romoter 75.0 75.0 75.0 75.0

F II 3.5 5.4 7.6 8.5

D II 8.6 11.9 9.7 9.0

O thers 12.9 7.7 7.7 7.6
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Result Update | ABB India 

Key takeaways of recent quarter & conference call highlights  

Q1CY23 Results: Positive performance continues... 

• ABB reported revenue at | 2411.2 crore (vs. our estimate of | 2261.1 crore) 

which grew 22.5% YoY on strong order execution. Robotics & Motion 

segment grew 33.2% YoY to | 1039.8 crore; Electrification segment grew 

16.1% YoY to | 999 crore while Industrial Automation segment revenue 

grew 22.8% YoY to | 420 crore. Robotics & Motion, Electrification, Industrial 

Automation segments contributed ~42.3%, ~40.6%, 17.1%, respectively 

• EBITDA came in at | 285.3 crore (vs. our estimate of | 257.6 crore) with 

EBITDA margin of 11.8% (our estimate was 11.3%) (vs. 9.5% in Q1CY22), 

while gross margins came in at 40.4% expanded 350 bps YoY and 170 bps 

on a QoQ basis. Robotics & Motion reported EBIT margin of 12.3% (vs. 13% 

in Q1CY22), Electrification EBIT margin was at 19.5% (vs. 13.7% in Q1CY22) 

while Industrial Automation EBIT margin at 9.2% vs. 10.4% YoY 

• Adjusted PAT came in at | 245.2 crore (vs. our estimate of | 208 crore), grew 

64.4% YoY aided by strong operational performance 

• Order inflows came at | 3125 crore, grew 36.4% YoY. The order backlog as 

of Q1CY23 was at | 7170 crore, up 37.1% YoY. The order growth in 

electrification was across major segments and channels from diverse 

sectors – metals, data centres and IT majors. In Motion segment, the traction 

orders contributed significantly from channel partner business, railways, 

metals, cement, F&B and oil and gas, geographically from tier 2 and 3 cities. 

In transportation segment, railways and metro were also a contributor. 

Process automation received orders from city gas distribution, terminal 

automation, life sciences, metals and energy exports. In Robotics and 

Discrete Automation, automotive orders showed good traction with a solid 

inflow in paint orders 

 

Q1CY23 Earnings Conference Call highlights  

• Q1CY23 witnessed ABB India’s best-ever order intake compared to Q1 of 

the last five years, complemented with seamless execution ABB India 

reported 22.5% YoY growth in revenues. ABB India continues to have a 

consistently growing order backlog as on Q1CY23 at | 7,170 crore, which 

was up 37.1% YoY. Order inflow came in at | 3,125 crore, grew 36.4% YoY. 

ABB’s 80% revenue comes from products, 13% from services and 6% 

comes from projects 

 

• Theme for the quarter - Electronics: Indian electronic market is expected to 

grow at a CAGR of 30% to $300 billion by FY26. In this segment, ABB is 

quite positive in terms of supporting all the new capacities, which are 

coming in, which could beat a very high-end cellphone to industrial 

electronic, consumer electronics, electronic components, auto electronics 

and government's focus to really create more kind of independence from 

the global resources and have these capacities built inside the country 

 

• Electrification: Electrification is very strong at this point of time as the 

company sees order growth of 44%, revenue growth of 16% and order 

backlog of 37%. It is a higher contribution from volume growth, which 

helped the businesses absorb the cost and deliver better profitability and 

price realisation. Major orders from diverse sectors – metals, data centres, 

and IT majors 

 

• Motion: It is a mature business where the company sees the order growth 

was 37%, revenue growth was 36% in line with the order growth and as a 

result of that order backlog quite strong with 19%. Segment focus drove 

growth across sectors like railways, metals, cement, F&B and oil & gas. 

Higher contribution from better volumes offset by the one-off warranty cost 

provision in traction converters 

 

ABB India - ESG Disclosure Score* 
  

 

Source: Bloomberg, ICICI Direct Research, *Score ranges 

from 0 - 100 with a higher score indicating higher ESG 

disclosures 

 

S co re C Y 19 C Y 20 C Y 21

E nvironmenta l 69.6 67.8 67.8

S ocia l 50.4 50.4 52.0

G ove rnance 84.9 84.9 84.9

O v e ra ll E S G  S co re 68.3 67.7 68.3
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Result Update | ABB India 

• Process industries: The company has a strong pipeline, which will convert 

into orders in the next quarters to come. Orders wins from city gas 

distribution, terminal automation, life sciences, metals and energy exports. 

Revenues grew 23% and higher revenues came from energy industry 

business. The company expects EBIT margins on a blended basis from 11-

12% tend to come 10-11% 

• Robotics & discrete automation: Strong inflow in paint orders from large 

Indian conglomerates, also received large automotive orders. ABB expects 

electronics market looking to gain momentum. In Robotics the company is 

witnessing higher book & bill revenues and service revenues. Superior 

margins from service and electronics revenues 

• ABB having a cash balance of ~| 3,942 crore out of which the company has 

already earmark certain cash of this for the expansions of their existing 

plants and actively looking for the M&A options 

 

• Business outlook: Orders identified as focus high growth segments are 

electronics, data centres, warehouse & logistics. Water & waste water, F&B, 

pharma & healthcare, automotive, power distribution, Railway & Metro, 

Renewable, etc, are anticipated to provide high-moderate growth. Cement, 

metals & mining, oil & gas and chemicals, buildings & infra, rubber & plastics, 

marine & ports, pulp & paper, textile and conventional power, etc, are 

expected to provide moderate to low growth to the company 
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Result Update | ABB India 

 

Exhibit 1: Variance analysis 

Q 1C Y 23Q 1C Y 23E Q 1C Y 22 Y o Y  (% ) Q 4C Y 22 Q o Q  (% ) C o m m en ts

R evenue 2,411.2 2,261.1 1,968.3 22.5 2,426.9 -0.6

O ther Income 72.3 47.5 37.3 94.0 70.0 3.2

Tota l R evenue 2,483.5 2,326.8 2,005.6 23.8 2,496.9 -0.5

R aw mate ria l cost 1,189.3 1,090.3 9.1 1,292.8 -8.0

P urchase  of traded goods 201.0 179.8 11.8 182.6 10.1

C hanges in inventory 46.0 -27.2 13.0

S ub-contract & direct exp 99.2 56.9 74.3 63.0 57.4

E mployee  E xpenses 187.8 175.0 7.3 158.5 18.5

O ther expenses 402.5 305.7 31.7 352.8 14.1

O pera ting P rofit (E B ITD A) 285.3 257.6 187.8 51.9 364.3 -21.7

E B ITD A Margins 11.8% 11.3% 9.5% 229 bps 15.0% -318 bps
S trong margin growth was revenue  mix, ope ra tiona l 

e fficiencies coupled with cost optimiza tion 

Inte rest 2.2 0.0 1.5 50.7 7.2 -69.2

D eprecia tion 27.5 25.7 7.1 26.8 2.5

Tota l Tax 82.7 121.2 -31.8 94.3 -12.3

E xtraordina ry items -0.3 2.9 -0.6

P AT 245.2 208.8 370.1 -33.8 305.9 -19.9

S eg m en t-wis e Q 1C Y 23 %  co n t Q 1C Y 22 Y o Y  (% ) Q 4C Y 22 Q o Q  (% )

R even u e

R obotics and Motion 1039.8 43.1% 780.4 33.2 998.1 4.2

E lectrifica tion P roducts 999 41.4% 861.0 16.1 950 5.2

Industria l Automation 420 17.4% 342.1 22.8 511 -17.7

Tota l 2411.2 100.0% 1968.4 22.5 2426.9 -0.6

E B IT  Margin

R obotics and Motion 12.3% 13.0% 16.1%

E lectrifica tion P roducts 19.5% 13.7% 15.3%

Industria l Automation 9.2% 10.4% 17.6%
 

Source: Company, ICICI Direct Research, * December Year End. 

 

Exhibit 2: Change in estimates 
©

C Y 21 C Y 22E

(| C rore ) Actua l Actua l O ld New%  C hange O ld New%  C hange

R evenue 7,093.6 8,567.5 10,130.0 10,205.3 0.7 11,789.0 12,330.8 4.6

E B ITD A 581.1 961.9 1,194.8 1,221.7 2.3 1,494.1 1,575.4 5.4

E B ITD A Margin (% ) 8.4% 11.2% 11.8% 12.0% 1.5 12.7% 12.8% 0.8

P AT 556.9 770.3 891.1 946.5 6.2 1,216.5 1,210.8 -0.5

E P S  (|) 26.3 48.4 42.1 44.7 6.1 57.4 57.1 -0.5

C Y 23E C Y 24E

vek  

Source: Company, ICICI Direct Research 
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Result Update | ABB India 

Financial story in charts: 

 

Exhibit 3: Revenue trend... 

 

Source: ICICI Direct Research, Company 

 

Exhibit 4: EBITDA and EBITDA margin trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 5: PAT and PAT margin (%) trend…. 

 

Source: Company, ICICI Direct Research 

 

Exhibit 6: RoE, RoCE (%) trend... 

 

Source: Company, ICICI Direct Research 
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Result Update | ABB India 

Financial Summary 

Exhibit 7: Profit and loss statement                              | crore 

 

Source: Company, ICICI Direct Research, * December Year End 

 

Exhibit 8: Cash flow statement                                     | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 9: Balance sheet                                              | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Key ratios                                                   | crore 

 

Source: Company, ICICI Direct Research 

 

 

 

(| C ro re ) C Y 21 C Y 22 C Y 23E C Y 24E

Net S a les 6,864     8,498     10,107   12,226   

O pera ting income 70          69          98          105        

R evenue 6,934     8,568     10,205   12,331   

%  G rowth (14.8)     23.6      19.1      20.8      

O the r income 159.6     179.5     198.0     225.0     

Tota l 7,079     8,771     10,422   12,556   

%  G rowth (13.2)     23.9      18.8      20.5      

Tota l R aw Mate ria l C osts 4,415     5,301     6,317     7,604     

E mployee  E xpenses 588        635        718        856        

o the r expenses 1,138     1,428     1,658     1,956     

Tota l O pera ting E xpenditure 6,353     7,606     8,984     10,755   

O p era tin g  P ro fit (E B IT D A) 581        962        1,222     1,575     

%  G rowth (18.4)     65.5      27.0      28.9      

Inte rest 11          13          22          22          

P B D T 730        1,128     1,398     1,778     

D eprecia tion 103        105        136        164        

P B T be fore  E xceptiona l Items 627        1,024     1,262     1,614     

Tota l Tax 192        337        316        404        

P AT be fore  MI 557        1,026     947        1,211     

Minority Inte rest -           -           -           -           

P AT 557        1,026     947        1,211     

%  G rowth 85.7      84.2      (7.7)       27.9      

E P S 26.3       48.4       44.7       57.1       

(| C ro re ) C Y 20 C Y 22 C Y 23E C Y 24E

P rofit a fte r Tax 219       1,026   947       1,211      

D eprecia tion 120       105       136       164         

Inte rest 17         13         22         22           

C ash F low be fore  WC  changes 356       1,143   1,104   1,397      

C hanges in inventory 21         (412)     (89)        (314)        

C hanges in debtors 253       (209)     (116)     (460)        

C hanges in loans & Advances 349       14         (19)        (5)            

C hanges in othe r current asse ts 152       (138)     (55)        (104)        

Ne t Increase  in C urrent Asse ts 924       (802)     (280)     (884)        

C hanges in creditors (181)     675       (120)     524         

C hanges in provisions 4           49         (31)        73           

Ne t Inc in C urrent L iabilities 22         365       (414)     710         

Ne t C F  from O pera ting activities 1,302   706       411       1,223      

C hanges in de fe rred tax asse ts (7)          4           -          -            

(P urchase)/S a le  of F ixed Assets (102)     (184)     (175)     (175)        

Ne t C F  from Investing activities (538)     (91)        (175)     (175)        

D ividend and D ividend Tax (102)     (110)     (117)     (117)        

Ne t C F  from F inancing Activities (155)     (141)     (157)     (162)        

Ne t C ash flow 609       474       63         860         

O pening C ash/C ash E quiva lent 1,597   2,675   3,149   3,213      

C losing C ash/ C ash E quiva lent 2,207   3,149   3,213   4,073      

(| C ro re ) C Y 20 C Y 22 C Y 23E C Y 24E

E quity C apita l 42.4         42.4         42.4         42.4         

R eserve  and S urplus 3,564       4,885       5,676       6,690       

Tota l S ha reholde rs funds 3,606       4,927       5,719       6,733       

Minority Inte rest -             -             -             -             

Tota l D ebt 5               7               7               7               

T o ta l L iab ilities 3,670       4,968       5,759       6,773       

G ross B lock 1,024       1,240       1,419       1,594       

Acc: D eprecia tion 315          382          517          681          

Ne t B lock 708          858          902          913          

C apita l WIP 75            69            65            65            

Tota l F ixed Assets 783          927          967          978          

Non C urrent Asse ts 724          492          492          492          

Inventory 841          1,421       1,510       1,824       

D ebtors 1,695       2,093       2,209       2,669       

L oans and Advances 18            5               24            29            

O the r C urrent Asse ts 436          445          500          604          

C ash 2,207       3,149       3,213       4,073       

Tota l C urrent Asse ts 6,084       7,899       8,210       9,761       

C urrent L iabilities 1,721       2,637       2,516       3,040       

P rovisions 290          383          352          426          

Ne t C urrent Asse ts 2,163       3,548       4,299       5,295       

T o ta l As s e ts 3,670       4,968       5,759       6,773       

(Y ea r-en d  March ) C Y 21 C Y 22 C Y 23E C Y 24E

P er S h a re  D a ta

E P S 26.3         48.4         44.7         57.1         

C ash pe r S ha re 126.2       148.6       151.6       192.2       

B V 190.3       232.5       269.9       317.7       

D ividend pe r sha re 5.0           5.2           5.5           5.5           

D ividend payout ra tio 19% 11% 12% 10%

O p era tin g  R a tio s

E B ITD A Margin 8.4           11.2         12.0         12.8         

P AT Margin 8.0           12.0         9.3           9.8           

R e tu rn  R a tio s

R oE 11.6         15.6         16.2         17.1         

R oC E 46.6         57.8         49.9         58.3         

R oIC 87.2         67.3         60.9         67.4         

V a lu a tio n  R a tio s

E V  / E B ITD A 107.7       64.6         52.0         41.0         

P /E 139.9       84.7         69.0         53.9         

E V  / Net S a les 9.0           7.3           6.1           5.2           

S a les / E quity 1.7           1.7           1.8           1.8           

Marke t C ap / S a les 9.4           7.6           6.4           5.3           

P rice  to  B ook V a lue 16.2         13.2         11.4         9.7           

T u rn o ver R a tio s

Asset turnover 5.1           4.8           4.0           4.4           

D ebtors Turnover R a tio 3.9           4.3           4.7           5.1           

C reditors Turnover R a tio 3.8           3.7           4.0           4.4           

S o lven cy  R a tio s

D ebt / E quity 0.0           0.0           0.0           0.0           

C urrent R a tio 0.9           1.1           1.2           1.3           

Q uick R a tio 0.6           0.7           0.8           0.8           
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Result Update | ABB India 

Exhibit 11: ICICI Direct coverage universe (Capital Goods) 

C o m p an y C MP M C ap

(|) TP (|)R a ting (| C r) F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E

L &T (L AR TO U) 2,378 2,795 B uy 333611 59.4 81.3 99.1 40.0 29.2 24.0 9.6 11.5 12.9 11.7 14.5 15.7

S iemens L td 3,634 3,788 B uy 129430 35.4 51.7 63.1 102.6 70.3 57.6 15.8 20.2 21.8 11.4 14.9 16.0

AIA E nginee ring (AIAE NG ) 2,747 3,251 B uy 25914 114.0 98.5 107.7 24.1 27.9 25.5 24.7 18.5 18.1 19.4 14.8 14.2

Thermax (THE R MA) 2,342 2,372 Hold 27909 36.9 50.8 59.3 63.5 46.1 39.5 14.7 18.0 18.3 11.5 14.1 14.1

K E C  Inte rna tiona l (K E C IN) 518 611 B uy 13305 4.8 18.7 35.9 107.4 27.7 14.4 9.6 17.1 22.9 3.5 12.6 20.0

G reaves C otton (G R E AV E ) 134 194 B uy 3100 5.0 4.7 5.5 27.0 28.3 24.2 13.4 13.3 13.9 9.8 9.7 10.2

E lgi E quipment (E L G E Q U) 447 500 B uy 14158 7.5 10.2 11.9 59.9 43.7 37.6 21.2 25.9 24.8 20.4 22.6 21.3

B ha ra t E lectronics (B HAE L E ) 106 130 B uy 77703 3.2 3.7 4.5 33.1 28.7 23.7 43.2 42.6 43.4 32.1 31.7 32.3

C ochin S hipya rd (C O C S H I) 549 620 B uy 7227 42.5 39.6 41.1 12.9 13.9 13.4 11.4 10.8 10.4 12.7 11.1 10.9

S K F  (S K F IND ) 4,165 5,215 B uy 20589 79.9 109.2 130.3 52.1 38.1 32.0 27.6 30.7 31.3 21.0 23.3 23.4

Timken India  (T IMIND ) 3,032 3,560 B uy 22803 43.5 51.1 58.0 69.7 59.3 52.3 25.3 24.7 23.6 19.7 19.1 20.8

NR B  B ea ring (NR B B E A) 149 220 B uy 1442 7.8 9.4 12.1 19.1 15.8 12.3 15.0 15.3 19.2 12.6 12.6 14.8

Action C onstruction (AC TC O N) 445 435 B uy 5297 8.8 15.4 20.1 50.5 28.9 22.1 23.0 29.8 29.7 13.9 18.6 19.6

D ata  P a tte rns (D ATP AT) 1712 1,670 B uy 8880 18.1 22.0 30.4 94.5 77.9 56.4 23.8 24.9 28.4 16.4 18.2 21.0

HAL  (H INAE R ) 2944 3,300 B uy 98456 151.9 177.4 143.9 19.4 16.6 20.5 27.4 32.8 28.0 26.3 28.6 21.2

AB B  (AB B ) 3719 3,830 Hold 78806 26.3 48.4 44.7 141.5 76.8 83.3 46.6 57.8 49.9 11.6 15.6 16.2

Ador We lding (AD O WE L ) 1099 1,054 B uy 1494 33.2 34.2 49.3 33.1 32.1 22.3 19.9 21.6 26.7 13.6 15.8 19.6

B ha ra t D ynamics (B HAD YN) 1018 1,215 B uy 18658 26.8 18.8 40.4 38.0 54.1 25.2 24.7 15.5 28.7 17.0 11.0 20.6

Mazagon D ock (MAZD O C ) 780 745 Hold 15732 30.3 49.7 46.6 25.8 15.7 16.7 20.0 27.7 22.6 16.1 21.7 17.8

S ola r Industries India  (S O L IN) 3804 4,700 B uy 34418 48.8 83.7 97.3 78.0 45.4 39.1 21.7 29.1 30.5 23.1 29.0 27.8

Anup E nginee ring (THE ANU) 1155 1,080 B uy 1143 62.7 49.5 72.3 18.4 23.3 16.0 15.3 16.6 19.4 12.2 12.5 14.4

C ontro l P rints (C O NTR O L P R ) 582 690 B uy 951 24.7 32.4 39.2 23.5 18.0 14.8 21.7 26.8 28.4 14.6 17.9 17.8

K S B  L td. (K S B P UM) 2212 2,390 B uy 7697 42.9 52.5 66.3 51.6 42.1 33.4 16.4 17.6 19.8 14.8 16.0 17.6

G arden R each (G AR R E A) 504 520 Hold 5771 16.5 19.7 33.4 30.4 25.5 15.1 21.1 22.5 33.8 15.5 16.7 24.9

E P S  (|) P /E  (x ) R o C E  (% ) R o E  (% )

 

Source: Company, ICICI Direct Research 
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