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History has rhymed itself; time to buy...

Technical Outlook

After 18 months of consolidation and a 16% correction, the index has reached price and time
wise maturity while successfully weathering a series of headwinds ranging from geopolitical
tensions to shifting tariff policies. This historical template signals a durable bottom, paving the
way for the next major leg of the bull market.

The current market trajectory closely mirrors the volatility observed during the Russia-Ukraine
conflict, exhibiting a near-identical magnitude of correction. While we remain focused on long-
term trend, the immediate volatility from global trade and geopolitical tensions necessitates
moderation of FY-27 target to 28,800. However, such a move would not be in a linear manner as
bouts of volatility would prevail wherein strong support is placed at 21200 levels. Consequently,
investors should view any interim market corrections as opportunities to accumulate quality
stocks to strengthen their medium-term portfolios.

Our constructive bias is based on the following observations:

v' Historically, bull market major corrections have typically bottomed out near 17% while
finding strong support in the vicinity of the 200-week EMA and served as a foundation for a
median 30% rally over the following nine to twelve months

v' Since 1996, four-to-five consecutive months losing streaks have occurred only five times,
garnering 30% rally over the next 6-12 months.

v' Historically, exhaustion in India Vix paves the path to recovery, garnering 25% returns in
subsequent six months

v Past 4 Decades data suggets, six major Geopolitical escalations have marked market
bottoms once the anxiety settles down; history shows that investing during such panic
yields significant long-term rewards.

v' Historically, spikes in crude oil driven by geopolitical conflict have proven to be temporary.
As oil prices retreat from these levels, the resulting market exhaustion often marks a
durable bottom in equities

v" Bank Nifty: Post-COVID, intermediate corrections have consistently stabilized near 20-22%,
serving as a launchpad for subsequent 30% average gains.

v' A significant rebound in market breadth marks a definitive turning point, setting the stage
for the next major upward move

v" Breakdown in US Dollar index has been boon for emerging markets on expectation of Fll's

inflow
Source: Spider Software, ICICI Direct Research

April 16, 2026

Market performance mirroring Russa/Ukraine conflict phase
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In tandem with the Russia/Ukraine conflict, index appears to be mirroring
current geopolitical scenario, wherein war induced correction arrested
around 11% and subsequent one month rally was 9%

Russia/Ukraine Conflict - 1M Returns - 3M Returns - 6M Returns -
US/Iran Conflict - 1M Returns l
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Stocks in Focus

-

Outperformers
BESI Qil&Gas , Power
Kotak Bank Reliance Inds
Axis Bank HPCL
Bank of Baroda MRPL
Bajaj Finserv NTPC
South Indian Bank  Tata power
NAM India JSW Energy
Capital Goods  Real Estate
L&T DLF
ABB Godrej Properties
Thermax Prestige
Timken Oberoi Reality
Voltamp Kajaria Ceramics
KPIL Green lam
KSB

Bhart Airtel
Indo Count
Elgi Equipment
Data Pattern
Syrma

NRB Bearings

Bargain Buy

Auto

M&M

Ashok Leyland
Bajaj Auto
Apollo Tyres
Sansera Eng
Minda Corp

Defence

HAL

BEL

BDL

Mazgaon Dock
Azad Eng

Zen Tech

Astra Microwave

Market Performers

Infra & Metal
Ultratech Cement
JK Lakshmi
Adani Port

Tata Steel
Hindalco
Graphite

PSU

BHEL

Power Grid
Engineers India
PFC

Sail

BEML

Pharma

Dr. Reddy

Divis Labs
Aurobindo Pharma
HCG

Navin Fluroine

SRF

Sumitomo Chemical

Consumption
Titan

Indian Hotel
Asian Paint
Voltas

Blue Stone
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IT

Infosys

TCS

LT™

Persistent Systems
Sagility

Latent view
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Identifying High-Conviction Rebounds via the Russia-Ukraine Template

Mirroring the Russia/Ukraine conflicts, Auto, Metal, Realty, PSU Banks seen significant correction during ongoing geopolitical uncertainties.

However, the subsequent recovery reveals a more compelling story. Over the following six-month periods, PSU Banks, Power, Auto, Metals,
and Capital Goods have historically emerged as the leaders of the market rebound.

Russia/Ukraine Conflict -

US/Iran Conflict
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Nifty PSU Bank BSE Power
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Nifty Auto
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1M Returns .
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Nifty PVT Bank Nifty Realty
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Nifty: Leveraging the Bull Market Major Correction for Long-Term Gains

Nifty — Weekly Chart Target @ 28500 | _
1. Over past 25 years, there have been 8 occasions where index correction got arrested within
15-20% range with an average correction of 17% that garnered 30% median returns in g TR ]
subsequent 9-12 months " Key support 125584
. . _— . at21200 11348y
2. Such corrections got arrested in the vicinity of long term 200 weeks EMA (barring 2008, 135800
2020), followed by a median upside of 26% in next 6-12 months phase. Te008
. - . 14000
3. Inthe current scenario also, after 16% correction index has staged a strong rebound from its 13000
long-term 200-week EMA, indicating that current correction phase has got arrested again in gggg
the vicinity of long term 200-week EMA placed at 21980, indicating strong key support. 10000
9000
8000
7000
. / 6000
T - - S S — \ 15000
// 200-week | Bull Market Corrections within 15%-20%
i EMA :
' _// k 4 Start  |Phase (in 12 Month| [*99°
Month |Months) [Correction|Returns
; Oct-99 1 19 47| 13000
Jan-04 3 17 31
Feb-07 1 16 79
Feb-12 4 15 31| 12000
May-13 4 18 56
; Sep-18 1 15 21
4 = Apr-22 2 16 26
| — A Sep-24 7 17 21
: % Jan-26 3 16 o000
Average 17 39
Median 17 31
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Capitalizing on Infrequent 4-5 Months Market Slumps

Nifty — Monthly Chart Target @ 28800 ..
6% ———
1. Since 1996, there have been only 5 occasions where index has given a monthly ad 333388
negative close for 4-5 months in a row with median correction of 21%, post
which index has staged a gradual recovery with a median upside of 30% in next 15% #16% 150000
6-12 months phase. H.; 118000
ﬂr 116000
2. In the current scenario, post correction over 4 consecutive months index has 414000
staged a strong rebound, hence expect index to maintain same rhythm. 29% W 412000
T it Ijh 110000
18000
"111‘11‘] 16000
14000
12000
* With the 16% decline (off Feb high of 26341), Nifty has
hauled monthly stochastic oscillator in oversold territory
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From Volatility Exhaustion to path to Recovery in Equity

Nifty — Weekly Chart , , IRIS
1. Since 2011, there have been 6 such instances where India vix seen 5 weeks sharp ' Mﬁ; %
spurt pulling it above 25 levels : o . g 1
+ 120000
2. Nifty has an inverse correlation with India VIX. Hence, such a spike in India Vix, | | 118000
result into intermediate bottom formation in Nifty, post which index has staged a | | 116000
gradual recovery with average upside of 25% in next six months : : | 114000
| | : | | 112000
| |
| | [ | W ) ; ; I I {10000
! ! : | During Russia/Ukraine | |
| , ' war index had seen ! 18000
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IndIG:VIX — Weekly Chart | The recent spike in the India VIX, whlchlpeqked near 28 in lFeb Mar, i-slflgo
| suggests that market fear may have topped out. . :;gigg
: :
|

Given the historical inverse correlation be;ween volatility and 'prlce we lgooo
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Historically, markets bottom post geopolitical events...

Geopolitical Event Date Correction [Correction Forward Returns from correction low
(in %) duration (in {1 Month (in |3 Months (in 6 Months (in Sensex Close 1988-2026 - i
weeks) %) %) %) Iran-Israel/US IR
Conflict !
Irag War 2/8/1990 -14 26 26 39 65 12% 30000
- 0
Kargil War 3/5/1999 11 4 17 33 40 f )
World Trade center 11/9/2001 -18 1 18 35 45 . . N
, Russia-Ukraine -
26-11 Mumbai Attack 26/11/2008 -3 1 20 24 36 Conflict
Pulwama attack 14/2/2019 -2 1 9 12 14 -11%
Russia-Ukraine Conflict 24/2/2022 -11 16 7 19 25 N [
Iran-Israel/US Conflict 1/3/2026 -12
Average -10 8 16 27 37 L
Median 11 3 17 28 38 Pulwama
i} -2%
/"« During last 4 decades there have seen six
' major geopolitical escalations. Each | A
occasion Index formed a major bottom due
to anxiety. First Gulf Kargil War World Trade " L 50000
War - 11% Center, US
-14 - 18% 26-11, Mumbai
* Investing during panic scenario with long -3% s
term mind set has been rewarding. The
same is true in the current scenario. -

° We GdVise investors buy|ng the d|p to bu||d | T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T

. a quality portfolio. 1985-1989 1990-1994 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019 2020-2024 2025-2029
SENSEX Index (BSE SENSEX) Idirect Weekly Charts Monthly 08APR2001-02APR2026 Copyright@ 2026 Bleomberg Finance L.P. 02-Apr-2026 14:58:18

Source: Spider Software, ICICI Direct Research

April 16, 2026 ICICI Securities Ltd. | Retail Equity Research Click here to go to top



1ICICI Direct

Inverse correlation Brent crude vs Sensex

Brent Crude-Weekly Chart (Russia-Ukraine conflict)

N,

> Oil peaked near $130/barrel following
the 2022 invasion

Sensex — Weekly Chart

» Mirroring the 1990 pattern, the subsequent cooling of oil
prices allowed the Sensex to rally toward the 80,000
milestone by early 2024

Bottomed near 51,000-53,000 level

2021 ’ 2022 2023 2024

CO1 Cométy (Generic 1st 'CO' Future) NSES00/NSEL00 RATIO Weekly 30SEP2011-16APR2026
CopyrightE 2026 Bloomberg Finance L.P. 16-Apr-2026 10:08:00

Brent Crude — Weekly Chart (IRAN WAR)
> Prices have recently peaked around $120 due to the Strait of Hormuz
closure.
» Started to cool-off amid de-escalation in geopolitical conflicts begins, =100
mirroring with past peak and through cycles as shown in chart 1 & 2
S0
—
O
P80
=70
P60
Sensex — Weekly Chart
M A
| v 80000
,’,l r—
‘J
0
p- 70000
» Historical data suggests this oil "peak" phase often
‘rl coincides with a market "bottom," signaling a potential
buying opportunity.
I 2024 I 2025 2026
CO1 Comdty (Generic 1st "CO" Future) Sensex vs MSCI world weskly 18AP32016-1445
Copyrightll 2026 Sloombearg Finance L.P.
14-2pr-20286 101336
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Bank Nifty price correction mirroring past instances ..

Bank Nifty — Monthly Chart Target 65000 | .

_____ 165000
162500

1. Post Covid, the intermediate corrections anchored around 20-22%, post which index
has staged a gradual recovery with an average upside of 30% in next subsequent /

th o uh.,duu]‘l‘ / 160000
months. uv,;llll““tmwnf ll l W

2. In current scenario, with 19% correction already in placed, index has staged a strong ]F*‘}l JMH_I‘;FL “I 152500
recovery from lower levels, indicating that the current corrective phase has reached o '1 ! 50000

. . . . A . . . . I‘]’f l{l{r = ]
to its price wise correction maturity, in line with historical corrective cycles. ¥ 28 19% 47500
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¢22% Historically, such a low readings in stochastic oscillator have
resulted into strong recovery in subsequent months

115000
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Market Breadth : At Capitulatory levels offers incremental buying opportunity..

Nifty 500 - Daily chart

1. Since 2016, there have been six major instances when the % of Nifty 500
stocks above the 50 & 200-day EMA slipped toward the ~15 levels alongside
net of A/D value near ~400 mark, signaled capitulative extremes.

2. Such synchronized breadth washouts have consistently marked with the
formation of durable intermediate bottom formation.

3. Post these extremes, the index has delivered a median rally of ~23% in the
subsequent 6-12 months period.

° of stock above 50 and 200- doyrFMA

| }"‘Jy/|

t

Vi

| . Y

¢ il
b

o N\ / recoveries with a 20-25% upswing in coming 6-12 g0
!]PJ' months period. 2000

¥ (th y Y W

30000

—
®
1. Currently, breadth indicators have again bounced from
similar capitulatory levels and are showing early sign of
reversal. 10000

2. We expect same rhythm to persist and mirror a past

> 100

34.86

>0

Nifty 500 - Net of advance dmh»e molae

" 500

b -500

2017 2018 2019 2020
NSES00 Index (NSE Nifty 500 Index) percent members Daily 22SEP2012-13APR2026

‘ 2026
13-Apr-2026 14:23:31

2022 2023 2024
Copyright@ 2026 Bleomberg Finance L.P.
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Nifty Midcap : Time wise correction approaching maturity...

Nifty Midcap — Weekly Chart
1. Post-COVID rallies of +76% and +84% were followed by orderly 25% and 23%
corrections.
2. In tandem with the historical evidences, bull market correction got arrested within 27%
coincided with 100 weeks EMA and time wise spent 19 months
3. Expect index to undergo base formation around lower band of rising channel and ... 1\
gradually resolve higher towards 70000 being 161.8% retracement of CY24-25___glee+in‘é'
(60925-46865). e
......................... ¢ 25% ;uL
Il]] Lot “JHW _______ 132500
4 t e
1}{:‘ nl{ﬂ [’q]h r"h HH i i t"“I{‘h{f"j_)_ ..... sl 17 months 120000
I 27500
25000
22500
Nifty Midcap Index: Bull market corrections 120000
No.of
No.of months 117500
Correctio |months to Correctio |to
Year nin (%) recover Year nin (%) recover
15000
May-06 -38 9|Aug-15 -21 11
Feb-07 -18 3|Jan-18 -31 34
Jul-07 _15 2|Mar-20 42 gl 112500
Jan-08 -70 34|0Oct-21 -25 20
Nov-10 -39 42(Sep-24 -23 18
Jan-13 -29 15[Average 27 17[HO000
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Small Cap: Corrections part of bull market; ignore noise and start accumulating..

Nifty Small Cap - Weekly Chart

» With recent correction, Small cap index approached at long term 200 weeks EMA that has been /]\ 64%
majorly held since Covid lows. § i Im
» Expect index to form a higher base and subsequently inch upward towards 20000 in the ["m[" WL 'rlﬂ

coming quarters being price parity of early CY25 rally

thy, [
’Id,[,{'ﬂ mll.: ’

1 34% f
'
N 92% Aol o 17 months.
¥ }"*1 AT M it
llﬂ h}h ﬂnt t ”IJ‘ 'unl,th',.f ..... . Nifty Smallcap Index: Bull market corrections S
i Year Correctio |No.of Year Correctio |No.of 8660
nin (%) months nin (%) months
Sep-05 -16 3|Oct-16 -18 3| 17000
May-06 -35 7|Jan-18 -47 41| ls000
}14 h Feb-07 -15 3|Jan-20 -50 10
months | i
hnl"l L EMA ] Jan-08 77 87|Jan-22 24 20| 15000
i Nov-10 -42 42|Sep-24 -29 18
I{I}Ihl Jan-13 -36 15|Average -29 17 f4000
‘J' Apr-15 -31 16
Nifty Small Cap/ Nifty ratio chart 13000

Over past one year, on multiple occasions ratio bounced from key support, resulting into rally M
into bounce in small caps “‘“M$ 1100
-’~u~w«J/_"\»wVNﬂﬁ~/fJ“f\f—#““/if/JJM/m\d~rv"ﬂhNh\vMrﬂ\V\"“_’H*“"“"“”‘Fﬂ”fﬁffﬁ/~’$ t u t 175.00
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Sectors in focus
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IT Sector: Completing Classic Correction Cycle, Prepping for Next High..

Nifty IT Index — Quarterly Chart o -
» Historically it has been observed Since CY-06, IT index has witnessed a 34% Correction 38% Correction [Target @ 4600
maximum price wise correction of 34% and time wise correction lasted for 6-

uarters. < J- 1‘ A
74 o IH [ |,/

S
» Currently, Index has corrected 38% and approached long-term rising trend ri,” T
line, aligning with historical rhythm, and is likely to complete time wise J' 6 t 6 Quarters
consolidation in the coming quarter. Risk-reward is favorable at current 34% Correction’J Quarters
juncture. g
j 28% Correction A J"I‘ _I—J-‘H'
» Post such phases, the index has typically made new highs, indicating the v -|—-|-:L-:l:|-“--l: ----- o
current decline is a staggered buying opportunity in quality IT stocks. 10°L°"° _]— ik 'LT-r'L_I--r
34% C ) = ’
o Correction -
J-'T'_I'_""-----------J:-T_- /7 Quarters 7500
{ {++I }T*}TT
J_ 4“hL 15000
_l-"»_l' J“]' 7 Quarters
i h
Nifty IT vs Nifty 1175
Ratio line near key support level 1120
1125
_______________________________ 1100
——————————————————————————————— 175.00
150.00
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BSE Oil & Gas: Higher base formation reinforces long-term uptrend

BSE Oil & Gas — Monthly Chart
» The index is firming a higher low after rebounding from its prior breakout zone formed during December 2022 \I 35000
J
» In current scenario Index is establishing a higher base in vicinity of 24-month EMA, signalling sustained trend strength
and positive price structure.
>30000
» The prevailing setup underscores a continuation of the primary uptrend, supported by rising momentum conditions.
» The upper band of the rising channel positions the next structural target at 33,000.
25000
20000
24-month
EMA > 15000
> 10000
>5000
l 2007 l 2008 l 2009 ‘ 2010 2011 | 2012 ‘ 2013 ‘ 2014 ’ 2015 ’ 2016 ’ 2017 [ 2018 | 2019 2020 l 2021 l 2022 ‘ 2023 ‘ 2024 ‘ 2025 ‘ 2026 ‘ 2027 ’
BSEOIL Index (BSE OIL & GAS) Metal vs dxy Monthly 18APR2006-13APR2026 Copyright@ 2026 Bloomberg Finance L.P. 13-Apr-2026 15:12:50
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Nifty Auto: Completing Classic Correction Cycle, Prepping for Next High..

Nifty Auto — Weekly Chart _—
> The index staged a strong rebound from previous breakout zone now turned as Target 29500, &
support as per change of polarity concept. 130000
/ 132282
» Itis establishing a higher base in vicinity of 100-week EMA, signalling sustained )
trend strength and healthy price structure. 200
122000
> The prevailing setup underscores a continuation of the primary uptrend, 1eoo0e
supported by rising momentum conditions. 118000
116000
» The next structural target at 30,000 joining the highs of Sep 2024 and Jan 2026.
11*“ i ,J” 114000
;L{ [ ' Lﬂl ’ ‘~.\ 112000
1 Mt I N
[mll }1” IJJ’II” ity ,d{ Hj e 100-week 110000
e Ip‘] EMA
hf“‘ﬁr”‘fnh:\\ i f 18000
hit ll l 1f’*I
HIF t 111Jl
| 16000
’l i
ll Weekly Stochastic witnessed bullish crossover from oversold territory and
pointing northward, indicating acceleration of upward momentum.
| 14000
\/ 80.00
/ 160.00
140.00
------------ ¥ : 20.00
T09S0N D200 FMAMIT AS O ND2IdFMAMT T AS O ND 220MA MI T AS OND 230MAMI T AS OND 240MAM I T A SON DISIFMANMI TA SO ND26IFH A Wkl
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BSE Capital Goods: Completing Classic Correction Cycle, Prepping for Next High..

BSE capital goods - Quarterly Chart
» Current bull market in capital goods has emerged on the back of a decade long Target 85000
breakout - >(0.1M
> Over past 7 quarters stock has retraced 38.2% retracement of its prior 8 quarter e T
~190% upmove, indicating slower pace of retracement which has made index - 60000
structure healthy for the next leg of upmove.
>40000
N\ _ 7x
' | 20000
/ 10000
@
l a - 6000
4000
43x 2000
>1000
600
'01 | '02|'03['04 |'05|'06 |07 |'08|'09 |'10]'11|"12]|'13|"4|'15|'16|'17["18['19["20 (21 ["22|'23 |24 |'25| 26| '27 | '28 |
BSECAP Index (BSE CAPITAL GOODS) NSES00/NSE100 RATIO Quarterly 26APR1986-16APR2026 CopyrightZ 2026 Bloomberg Finance L.P. 16-Apr-2026 11:46:46
Source: Spider Software, ICICI Direct Research
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Metals: Channel Support Rebounds & Dollar Cycle Tailwinds

. 13%

Nifty Metal Index — Weekly Chart 25% Targef @
10000
>8000
7000

Wﬁh "
W ’ -5000-
J‘Llrj #h I
g » Since CY22, the Metal index has consistently rebounded from the lower band of >3000
mﬁh its rising channel wherein intermediate corrections have been to the tune of
25%.Current correction is 13% we expect Index to rebound from current levels.
» Peaks in the Dollar Index have typically aligned with bottoms in the Metal index, >2000
Jﬂﬁhj and vice versa.
#
>115

Dollar Index — Weekly Chart 11 > Dollar index has been facing stiff resistance from psychological mark of 100 L
=110
=105

‘vtr‘r!ﬂj "y
w e
=90
2020 | 2021 | 2022 2023 | 2024 2025 | 2026
NSEMET Index (NSE Nifty Metal Index) Metal vs dxy Weekly 07APR2021-13APR2026 Copyright@ 2026 Bloomberg Finance L.P. 13-Apr-2026 14:35:23
Source: Bloomberg, ICICI Direct Research
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PSU Banks: Structural Uptrend With Historical Rhythm Intact

. Target @ 9900

Nifty PSU Bank Index — Weekly Chart

» PSU Bank index has remained in a channelized uptrend since CY2020, consistently

taking support at the 100-week EMA
» Each correction has seen strong demand, followed by a rebound of 94%+ from lows.
» Recent decline stands at 31% in line with its historical average correction,
indicating a similar rhythm unfolding again.
» Based on historical rhythm, the minimum upside target is 9900 (~22% higher).
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Forthcoming Economic Event Calendar

Event

Industrial Production MoM
S&P Global US Services/composite PMI
FOMC Rate Decision (Upper/lower Bound)
S&P Global US Services/composite PMI
CPI MoM
Industrial Production MoM
FOMC Meeting Minutes
ADP Weekly Employment Change
PCE Price Index MoM
Wholesale Inventories MoM
MNI Chicago PMI

Foreign Exchange Reserves
Industrial Production YoY
HSBC India PMI Services/Composite
CPI YoY
Exports/Imports YoY
GDP YoY
Fiscal Deficit YTD INR

Foreign Exchange Reserves

Date
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Event

GDP YTD YoY
Industrial Profits YoY
CPI YoY
Retail Sales YTD YoY
Industrial Production YoY
5-Year Loan Prime Rate
1-Year Loan Prime Rate
Swift Global Payments CNY
Industrial Profits YTD YoY

Industrial Production YoY
CPI MoM
S&P Global UK Services PMI
Industrial/Manufacturing Production MoM
CBI Trends Total Orders
Markit/CIPS UK Services PMI
Markit/CIPS UK Composite PMI
Retail Sales Ex Auto Fuel MoM

Lloyds Business Barometer
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