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Weak Q4; new parks to drive strong growth in FY27

About the stock: WHL is one of the largest amusement park operators in India
with over 20 years of operations in the business. The company has 4 amusement

parks located in Kochi, Bengaluru, Hyderabad and Bhubaneshwar (comprising _8
'~190 rides anfi 18 restaurants). It will be opening its 5% park in the city of Chennai PARKS AND RESORTS O
in FY26. Despite asset heavy model, the company has lean balance sheet on back -8_
of its strong cash generation ability. )
Q4FY25 performance: Wonderla Holidays (WHL) witnessed decline of 2.9% in et
revenues to Rs.96.8cr in Q4FY25. Soft discretionary spends weighed on the Overall ~ _ . Amount 8
footfalls decreased by ~4%yoy to 6.78lakh footfalls (excluding Odisha Park footfalls 0]
decline by 10.8%yoy) in Q4FY25. Average revenue per visitor (ARPU) grew by 2%  Market Capitalisation | crore) 4140 o
“to Rs1427 per visitor. lower footfalls and increase in operating cost towards new ~ Debt (FY25) X crore 24
Odisha Park led to substantial decline in the EBIDTA margins declining to 20.4% in ~ cash (F¥25) - X crore =59
Q4FY25 vs. 36.8% in Q4FY24. EBIDTA decreased by 46.3%yoy to Rs19.7cr. =V {Rscrore 4723
Reported PAT declined by 53.3%yoy to Rs11.0crore. 52 week H/L &) 9817599

Equity capital (X crore) 63.4

Investment Rationale:

e Footfalls to growth by 10% in FY26; will grow by high teens in FY27:
WHL'’s footfalls decreased by 6%yoy (excluding Odisha Park decreased by

Face value ()

Shareholding pattern

Jun-24 Sep-24 Dec-24 Mar-25
11.4%) due to weather vagaries (including heatwave and unseasonal rains
in Oct,25) and decrease in the discretionary spends. Management expects :Irlommers 62'2 62'2 6;’3 6;'2
footfalls at matured park of Kochi and Bangaluru to grow b)_/ 4_—5%, while 60 70 121 120
for Hyderabad Park to grow by 8-10%. Further newly commissioned park  qiere 20.4 19.7 183 189

in Odisha and upcoming park in Chennai will add incremental footfalls in
FY26 and FY27. Thus, we expect footfalls to grow by 10% in FY16 and 18%
in FY27. ARPU are likely to grow by 3-4%. Overall, we expect revenues to
grow at CAGR of 17% over FY25-27E.

e EBIDTA margins to consistently improve with growth in footfalls: WHL's
EBIDTA margins reduced to 32% in FY25 from 47% in FY24. The reduction
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in the EBIDTA margins was mainly on account of lower footfalls and 200}
incremental cost on commencement of Odisha Park. We believe the L
EBIDTA margins have bottom-out and with recovery in the footfalls the Eé 8 5 3 :é 3 8

EBIDTA margins should gradually improve to 38% in FY27E (improvement
of ~600bps over FY25 EBIDTA margins).

e  Focus remains new park addition and new rides in existing park: Out of
Rs551crore raised through QIP the company has utilised Rs75crore for
capex of Chennai Park and Rs23crore for Glamping pod and ancillary
service areas at Wonderla Bengaluru. Chennai Park will be operational by
H2FY?26. The company continues to be in consultation with various states
(including Gujarat, Madhya Pradesh & Punjab) to develop new parks in the
coming years.

Rating and Target Price

Despite asset heavy model, WHL has well managed balance sheet with no major
debt on the books. The company has maintained its thrust on adding new parks
and driving consistent earnings growth in the coming year . We recommend Buy
with a price target of Rs755 at 18x EV/EBIDTA FY27E.

Key Financial Summary

2 year CAGR

WONDERLA (LHS)

(i) Unseasonal rains during key holiday
season will affect footfalls.
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2 year CAGR

Key Financials ( X Crore) FY23 FY24 FY25 (FY23-25) FY26E FY27E (FY25-27E)
Revenues 429.2 483.0 458.6 3.4 520.0 630.5 17.3
EBIDTA 2115 227.2 147.2 -16.6 177.7 237.0 26.9
EBIDTA Margins(%) 49.3 47.0 32.1 34.2 37.6
Adjusted PAT 148.9 158.0 109.3 -14.3 96.9 131.9 9.9
EPS (Rs.) 26.3 279 17.2 15.3 20.8
PE (x) 27.8 26.2 37.9 42.7 314
EV to EBIDTA (x) 18.4 17.4 245 218 15.9
RoCE (%) 18.5 17.0 6.0 5.5 8.0
RolC (%) 27.2 275 12.6 10.3 11.5

Source: Company, ICICI Direct Research

ICICI Securities — Retail Equity Research



j" Company Update | Wonderla Holidays ICICI Direct Research

Q4FY25 & FY25 - Key Performance highlights

e Wonderla’s revenues declined by 2.9% YoY in Q4FY25 to Rs.96.8cr
primarily due to subdued demand leading to lower footfalls across parks.
For FY25, Consolidated revenues declined by 5.1% to Rs.458.6c¢r.

e EBIDTA declined by 46.3% to Rs.19.7cr in Q4FY25 due to lower footfalls
and higher operating expenses of newly opened Odisha Park. Margins fell
10 20.4% in Q4FY25 vs. 36.8% in Q4FY24. For FY25, EBITDA declined 35.6%
YoY to Rs.147.2cr and margins stood at 32.1%.

e On Park wise revenues, Bengaluru witnessed decline by 8.6% YoY to
Rs.32.8cr and Kochi witnessed 7.5% YoY decline to Rs.26.7cr in Q4FY25.
Hyderabad Park revenues fell by 5.5% YoY to Rs.29.2cr in Q4FY25. Resort
Revenues grew by 16.8% YoY to Rs.4.7cr in Q4FY25. For FY25, Bengaluru
Park revenues declined by 14.4% YoY to 167.5cr. and Kochi 10.6% YoY
decline to Rs.120.6cr. Hyderabad remained flat (+0.5%) YoY at Rs.134.9cr
in FY25. Resort revenues dipped by 5.8% to Rs.16.9cr in FY25.

e Consolidated Footfalls fell by 4% YoY to 6.78 Lakhs in Q4FY25. Footfalls in
Bangalore, Kochi and Hyderabad parks fell by ~10% YoY to 2.18 lakhs,
2.08 Lakhs and 2.11 Lakhs respectively in Q4FY25. Bhubaneshwar
recorded 41000 footfalls for Q4FY25. In FY25, Consolidated Footfalls fell
by 6% YoY to 30.49 Lakhs. Bengaluru witnessed footfall of 10.71 Lakhs
and Kochi of 8.78 Lakhs both declining by ~15%. Marginal decline was
seen in Hyderabad of 1.9% to 9.31 Lakhs. Bhubaneshwar footfalls stood
at 1.69 Lakhs for FY25.

e Consolidated ARPU grew by 2% to Rs.1427.5 in Q4FY25. Bengaluru ARPU
witnessed marginal increase of 1.6% to Rs.1501 while Kochi recorded 3%
YoY growth to Rs.1283 while Hyderabad Park recorded 4.1% YoY growth
in ARPU to Rs.1373. For FY25, Consolidated ARPU marginally grew by 1%
to Rs.1504, Bengaluru grew by 1% to Rs.1557 while Kochi witnessed 4.9%
growth to Rs.1372. Hyderabad ARPU grew by 2.8% to Rs.1455 and
Bhubaneshwar stood at 1130.

e PAT declined by 51.3% to Rs.llcr in Q4FY25 and 31.2% in FY25 to
Rs.109.3

Q4FY25 - key conference call highlights

e The consumer demand is subdued hence slight de-growth in revenue and
footfall due to softening of consumer spending and uncertain market
conditions. Footfalls are now normalizing at these levels hence from here
the footfalls will have mild growth in tenured/matured parks. News parks
will have higher footfalls. Better avenues and varied offerings in the
markets are increasing competitiveness for the company.

e The company guided for 5-10% growth in the footfalls for FY26. With full
year of operations, Bhubaneshwar Park is expected to add incremental
footfalls, while Chennai Park will add footfalls from H2FY26. The ARPU
guided for 3-5% growth in FY26 by the management. With Odisha’s 15t full
year of operations and Chennai’s the footfall growth should stabilise in
FY27

e  With improving ARPU and Footfalls, the EBIDTA margins should start to
improve from FY25. Odisha Park inauguration expenses led to dip in
margins in FY25. Once both the new parks attain certain maturity, the
EBIDTA margins will see consistent uptick.

e The Chennai Park is likely to open in Q3FY26 and a new 39 Keys premium
resort will be opening in the vicinity of Bangaluru park. Apart from these,
the company is already in discussion for set up of new parks and are in
consultation with various states.

e The management is not looking for fund raise for new parks and is very
well capitalised. With new parks stabilising and matured parks growing
decently in footfalls, the improvement in cashflows should be able to fund
the new projects.
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e The revenue mix in Bhubaneshwar will improve over time considering the
maturity of the park. 45% of the revenues now come from non-ticketing
revenues. This is primarily due to the early stages of the park where the
merchandise and the other stores try to set up as compared to footfalls.
Over the period of time with footfall increase the company expects the
non-ticketing mix to be in line with other parks which is around 27%.
Management expects the footfalls at 2.8-3L in Bhubaneshwar in FY26.

e On the Chennai Capex spend, The Chennai Budget stands at Rs.610cr.
390cr will be funded through QIP, Rs.75cr has been spent in FY25. The
balance amount is expected to be spent in FY26.

Changes in earnings estimates

We have reduced our earnings estimates for FY26 and FY27 by 26% and 18%
respectively to factor in lower than earlier expected footfalls and EBIDTA margins.
We have reduced our revenue and EBIDTA expectation for FY26 by 6% and 16%
and for FY27 by 8% and 12% respectively.

Exhibit 1: Changes in headline estimates

FY26E FY27E
(X crore)
old New % Chg Oold New % Chg

Net Revenues 555.8 520.0 -6.4 683.1 630.5 -7.7
EBIDTA 211.0 177.7 -15.8 268.7 237.0 -11.8
EBIDTA margin (%) 38.0 34.2 393 37.6

PAT 131.6 96.9 -26.4 161.4 131.9 -18.3
EPS (Rs.) 20.8 153 -26.5 255 20.8 -18.4

Source: Company, ICICI Direct Research

Exhibit 2: Key Operating Assumptions

Parks FY24 FY25 FY26E FY27E
Footfalls

Bengaluru Park 1,271 1,071 1,108 1,164
yoy% 5.6 -15.7 35 5.0
Kochi Park 1,032 878 913 950
yoy% -9.4 -14.9 4.0 4.0
Hyderabad Park 949 931 987 1,046
yoy% -2.0 -1.9 6.0 6.0
Odisha Park - 169 254 330
yoy% - - 50.0 30.0
Chennai Park - - 91 457
yoy% - - - -
Total footfalls ('000) 3252 3049 3353 3946
Total footfalls (in mns) 3 3 3 4
yoy% -6.2% 10.0% 17.7%

Average ARPU (X)

Bengaluru Park 1,541 1,557 1,628 1,716
yoy% 14.0 1.0 45 5.4
Kochi Park 1,308 1,372 1,433 1,504
yoy% 16.6 4.9 4.4 5.0
Hyderabad Park 1,415 1,455 1,523 1,606
yoy% 13.0 2.8 4.7 55

Source: Company, ICICI Direct Research
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Exhibit 3: Q4FY25 result snapshot (X crore)

Particulars QA4FY25 Q4FY24 y-o0-y (%) Q3FY25 g-0-q (%)
Revenue 96.8 99.7 -2.9 121.5 -20.4
Raw material 115 11.2 29 14.6 -20.9
Employee Cost 20.2 157 28.2 21.0 -39
Other expenses 454 36.0 259 48.8 -7.0
Total expenditure 77.0 63.0 224 84.3 -8.7
EBITDA 19.7 36.7 -46.3 37.2 -
Other income 10.8 5.1 110.0 5.0 116.7
Interest cost 0.2 0.2 259 0.2 325
Depreciation 155 10.1 53.7 14.6 6.4
Profit before tax 148 316 -53.2 27.4 -
Tax 38 8.0 -52.9 7.1 -
Adjusted PAT 11.0 23.6 -53.3 203 -
Extraordinary item 0.0 -1.0 - 0.0 -
Reported PAT 11.0 22.6 -51.3 203 -45.8
EPS (Rs.) 17 4.2 -58.3 3.2 -
Margins Q4FY25 Q4FY24 bps Q3FY25 bps
GPM (%) 88.1 88.8 -68 88.0 9
EBITDA margin (%) 204 36.8 - 30.6 -
Tax rate (%) 25.5 254 17 258 -29

Source: Company, ICICI Direct Research

Exhibit 4: Q4FY25 Park/Resort wise revenues (X crore)

Particulars Q4FY25 Q4FY24 y-o-y(%) Q3FY25 q-o-q(%)
Bengaluru park 328 359 -8.6 420 -219
Kochi park 26.7 289 -75 318 -16.0
Hyderabad park 29.2 309 -55 394 -259
Bengaluru resort 47 40 16.8 48 -3.1
Total 96.4 99.7 -3.3 120.6 -20.1

Source: Company, ICICI Direct Research

Exhibit 5: Q4FY25 Park/Resort wise footfalls (‘000)

Particulars Q4FY25 Q4FY24 y-0-y (%) Q3FY25 g-0-q(%)
Bengaluru park 218.0 2430 -10.3 299.0 -27.1
Kochi park 208.0 2320 -103 257.0 -19.1
Hyderabad park 2110 2340 -9.8 3280 -
Bhubaneshwar park 410 0.0 - 340 206
Total footfalls 678.0 709.0 -44 918.0 -26.1

Source: Company, ICICI Direct Research

Exhibit 6: Q4FY25 Park wise ARPUs (‘000)

Particulars Q4FY25 Q4FY24 y-0-y (%) Q3FY25 g-o-q (%)
Bengaluru park 1501.0 1477.0 16 1405.0 6.8
Average ticket revenue 1052.0 1060.0 -0.8 986.0 6.7
Average Non-Ticket Revenue 449.0 417.0 7.7 419.0 7.2
Kochi park 1283.0 1246.0 3.0 1239.0 3.6
Average ticket revenue 9240 921.0 03 885.0 44
Average Non-Ticket Revenue 359.0 3250 105 3540 14
Hyderabad park 1373.0 1319.0 4.1 1201.0 14.3
Average ticket revenue 917.0 906.0 12 7910 159
Average Non-Ticket Revenue 456.0 413.0 10.4 4100 11.2

Source: Company, ICICI Direct Research
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Financial summary

Exhibit 7: Profit and loss statement X crore fExhibit 8: Cash flow statement X crore

(Year-end March) FY24 FY25 FY26E FY27E  (Year-end March) FY24 FY25 FY26E FY27E
Total Operating Income 483.0 458.6 520.0 630.5  Profit/(Loss) after taxation 158.0 109.3 96.9 131.9
Growth (%) 125 -5.1 134 21.3  Add: Depreciation & Amortization 382 57.1 76.0 81.1
Raw Material Expenses 48.2 505 54.4 640  Changes in the working capital -31.2 -115 -117 -0.7
Employee Expenses 62.6 815 90.6 106.6  CF from Operating activities 165.0 154.9 1613 212.4
Other Expenditure 145.0 179.4 197.3 2228

Total Operating Expenditure 2559 3114 3422 3934 (Purchase)/Sale of Fixed Assets -1998  -3108  -4321 -90.0
EBITDA 2272 1472 1777 2370 |nyestments & Bank balances 457 3550 2697  -105.0
Growth (%) 74 -352 207 334 Others 0 0 0 0
Interest 06 07 05 05 CF from Investing activities 1540  -6658  -162.4  -195.0
Depreciation 38.2 57.1 76.0 81.1

Other Income 230 242 29.2 221 (inc)/Dec in Loan 83 6.4 39 0.0
PBT 2113 1136 1304 1775 Change in equity & reserves 12 519.8 0.0 0.0
Less Tax 534 43 35 458 bividend paid -141 0.0 63 95
Adjusted PAT (before exceptional

item) 158.0 109.3 96.9 1319  Other -25 -25.4 0.0 0.0
Growth (%) 6.4 -30.8 113 364 CF from Financing activities -7.2 500.8 -10.2 -9.5
Profit from associates

Exceptional item 00 00 00 00 NetCashFlow 38 101 114 79
Reported PAT 158.0 1093 96.9 131.9 Cash and Cash Equiv. (opening) 255 293 19.2 7.8
Growth (%) 6.1 -30.8 -113 361 Cash 293 19.2 78 15.7
£PS (dluted) 559 175 153 s0g Free Cash Flow 3648 4658 5934 3024

Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 9: Balance sheet X crore QExhibit 10: Key ratios

(Year-end March) FY24 FY25 ~ FY26E  FY27E  (Year-end March) FY24 FY25 FY26E FY27E

Equity Capital 56.6 63.4 63.4 63.4 Per share data (%)

Reserve and Surplus 1038.0 1660.3 1750.8 1873.2 Adjusted EPS 249 172 15.3 208

Total Shareholders funds 1094.6 17237 1814.2 1936.6 Cash EPS 30.9 26.2 273 336

Total Debt 175 239 20.0 200 BV per share 1727 2719 2862 305.5

Deferred Tax Liability 75.2 49.8 49.8 49.8 Cash per Share 3.4 88 4.4 6.2

Total Liabilities 1187.3 1797.4 1884.1 2006.5 Dividend per share 25 0 1 15
Operating Ratios (%)

Gross Block - Fixed Assets 1134.2 1385.5 1968.6 2088.6 Operating EBIDTA margins (%) 47.0 321 342 376

Accumulated Depreciation 387.0 444.1 520.2 601.3 PAT Margins 327 23.8 18.6 20.9

Net Block 7472 9414 14485 14873 (cqsh Conversion Cycle 132 -189  -114 -11.4

Capital WIP 1713 226.2 75.0 45.0 Asset Turnover 04 03 03 03

Right of use of assets 110 10.4 105 10.5 Retum Ratios (%)

Fixed Assets 929.5 11779 1534.0 1542.8 RoCE 17.0 6.0 55 8.0

Goodwill & Other intangible assets 0.4 5.7 5.7 5.7 RolC 27.5 126 103 115
Valuation Ratios (x)

Investments 90.1 136.0 185.0 300.0 P/E 262 379 427 314
EV /EBITDA 17.4 245 218 15.9

Inventory 135 14.0 142 17.3 EV/ Net Sales 8.2 79 75 6.0

Debtors 29 45 52 63 Market Cap / Sales 86 9.0 8.0 6.6

Other Current Assets 69.7 87.6 91.9 96.5 Price to Book Value 38 24 53 21

Loans & Advances 84 13.0 149 17.2

Cash 293 19.2 7.8 15.7 Source: Company, ICICI Direct Research

Bank balance 94.6 403.8 85.0 75.0

Total Current Assets 2183 542.1 219.1 228.0

Creditors 338 423 35.6 432

Provisions 10.3 16.1 17.7 194

Other Current Liabilities 6.9 5.9 6.4 74

Total Current Liabilities 51.0 64.2 59.7 70.0

Net Current Assets 167.3 4779 159.4 157.9

Application of Funds 11873 1797.4 1884.1 2006.5

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ﬂlClCl direct.com NO1
luvlun-nllz::nw singertis | BROKER
| ICICI Securities Ltd. |@ 755 asmins
5 Analyst Award 2012 .
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com
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ICICI Securities Limited,
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Road No 13, MIDC,
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Mumbai — 400 093
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ANALYST CERTIFICATION

I/We, Kaustubh Pawaskar, PGDBA (Finance), Abhishek Shankar, PGDM-RM, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed
in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned
in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:
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