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Sector Views

Positive
Tariff related anxiety receding; Risk reward favourable

Top Bets in our Coverage Universe

US-India trade talks progressing well; Likely reduction in tariff rate by Nov- e CMP pating Torget Price. Upside

, . . . . . ayn . . (Rs./share) (Rs/share) (%)
Dec’25; diversification will act as a risk mitigating strategy in the long run

Gokaldas Exports 784 Buy 950  21%

KPR Mill 1086 Buy 1330 2%

® US-India trade talks are progressing well and both countries are working on :

. R Indo Count Industries 295 Buy 370 25%
early conclusion of trade deal. Consensus estimates of removal of 25% penal
tariff in first phase of the trade deal. =Y Ve

- FTA with UK, likely trade deal with US
provides long term growth opportunity.
Capacities  operating at  optimum

® [f tariff rate is reduced to 25% it will provide a level playing field to compete
with other key textile exporting countries such as Bangladesh and Vietnam
imposed with 19-20% tariff.

utilization level.

Consistent capacity addition will support
growth aspiration.

Domestic branded business and technical
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® Textile companies are focusing on diversification as risk mitigating strategy
with focus on diversifying the production base in other countries and improve
the regional mix and not to depend on single country/region in the near future.

textile will be additional growth lever.

FTA with UK and potential favourable trade with EU, Australia bodes well for

Focus remains on strengthening balance

diversification strategy sheet with improved cash flows.
® India-UK FTA provides level playing field for Indian textile players with Key Risks
12% duty advantage over China and better cotton sourcing, lower power - Uncertain geo political environment or any
and labour cost providing edge over countries like Vietnam and change in trade policies with affect the
Bangladesh. demand for textile products in key markets.

. . - Any increase in the cotton prices or spike in
® Bangladesh operates under Least Developed Nation (LDN) status wherein the freight rate will dent the profitability.

there are no tariffs applicable for exports to UK. The status is due for expiry

in 2029 and Bangladesh can lose the FTA status. Hence, retailers will look Research Analysts

for efficient supply source and can route sourcing to India for the same.
Kaustubh Pawaskar

® UK’s Textile imports in 2024 stood at ~US $27bn while India’s share in the ~ kaustubh.pawaskar@icicisecurities.com
imports stood at ~6.6% valued at ~US $1.9bn. FTA with UK will lead to Abhishek Shankar
additional textile export opportunity of US $1-2bn. abhishek.shankar@icicisecurities.com

® Another potential opportunity is the FTA with EU. India currently exports
textile worth ~US $6.9-$7bn to the EU. FTA with EU will lead to additional
textile export opportunity of US $2-3bn.

FY26 will be muted; recovery in performance will start from FY27

® FY26 will be muted for textile companies as higher tariffs will have impact
on the profitability of the textile companies in H1FY26.

ICICI Securities — Retail Equity Research

® Most of the textile companies resorted on providing higher discounts on
penal tariffs of 25%, which will lead to lower EBIDTA margins in the near
term. On the other hand, US retail companies are storing lower inventories
due to uncertain environment.

® With expected removal of penal tariffs, we expect the order booking to
gradually improve in the quarters ahead.

®  Further, incremental orders from FTA with UK and EU would start flowing
in from FY27, which will potentially boost the revenue growth in FY27 and
FY28. Better operating leverage will result in the improvement in the
profitability in the coming years.

View: Recent correction in textile stocks provides favourable risk-reward

® Imposition of reciprocal tariff by US and uncertainties caused in trade led
to substantial correction in the textile companies. Stocks under our
coverage such as Gokaldas Exports (Gokex), KPR Mill and Indo Count
Industries (ICIL) are down by 38%, 21% and 31% respectively.

® Removal of penal tariff by US will reduce the risk hovering around the
potential textile exports to US and its implication on business fundamental
of the Indian textile companies.
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®  With favourable risk reward and medium to long term growth prospects,
we believe it's a good time to enter into the quality textile companies.

® Hence in the garmenting space, We recommend Buy on KPR Mills with
price target of Rs1,330, while upgrade Gokex to Buy with a price target
of Rs950. In the home textile space, we have a Buy rating on Indo Count
Industries with price target of Rs370.

Exhibit 2: Valuation overview — Indian Textile Companies

. P/E(x) EV/EBIDTA(x) . . . Target Price
Companies Previous Rating New Rating CMP (Rs.)
FY25 FY26E  FY27E  FY28E FY25 FY26E  FY27E  FY28E (Rs.)

Garment

Gokaldas Exports 329 379 20.7 16.0 159 16.7 109 85 Hold Buy 778 950
KPR Mills 456 426 35.2 303 300 278 234 202 Buy Buy 1088 1327
Home Textile

Indocount Industries 225 422 168 114 128 162 10.0 75 - Buy 279 3700

Source: Company, ICICI Direct Research

Exhibit 3: Key Financials — Indian Textile Companies

Revenues (Rs. Cr) EBIDTA margins (%) RoCE(%)

Companies FY25 FY26E  FY27E  FY28E Cagr (%) FY25 FY26E  FY27E  FY28E FY25 FY26E  FY27E  FY28E
Garment
Gokaldas Exports 38642 35891 46162 53250 113 9.7 93 110 118 105 9.6 137 155
KPR Mills 63879 69169 78023 87970 113 195 195 205 210 198 20.2 217 219
Home Textile
Indocount Industries 41514 41428 52099 61764 142 129 10.0 128 141 93 5.8 103 131

Source: Company, ICICI Direct Research

Exhibit 4: India cementing its share in US Bedsheets export market US Bedsheet Imports grew at 0.8% CAGR

while imports from India to US grew at
100% 3 m m 5.2% CAGR between 2020 and 2024. As a

g 90% result, India’s market share in the
§ 80% bedsheets imports by US has increased
7] 0% from 39% to 46% while China’s share
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Source: Company, ICICI Direct Research
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Exhibit 5: India holds strong position in Terry Towel exports to US; China loses share

US Terry Towel imports grew at 3.4%

100% CAGR while imports from India to US grew
147

s 0% at 3.9% between 2020 and 2024. As a
E 80% 3. result, India’s market share in the terry
% 70% towels imports by US increased from 34%
B 60% to 37% while China’s share declined from
g 0% 33. 18% to 14% between 2020 and 2024.
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Source: Company, ICICI Direct Research

Exhibit 6: India continues to gain share in Apparel exports to US

120% US RMG Imports stood at US $83.1bn as
= of 2024. India holds 6% share in the
% 100% imports improving from 4% while China
E has witnessed decline in share from 27%

0

% 80% 42 44 45 s 46 to 23% between 2020 and 2024.
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Source: Company, ICICI Direct Research

Exhibit 7: India’s share in UK RMG imports expected to inch up due to FTA signing

120 Over the past 5 years, India’s share in UK
RMG imports has improved from 4% to
6% while on the other hand China’s

100 6 |
3 == E s market share has declined from 27% to
28’ 80 27 25 24 25 25%. As retailers are shifting their
8 sourcing regions, India and Bangladesh
&9 have gained share in UK’s overall RMG
9 60 imports.
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Source: Company, ICICI Direct Research
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Exhibit 8: India’s share in EU-27 stable; to witness uptick with expected FTA

EU-27 Exports Market Share (%)
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Source: Company, ICICI Direct Research

Exhibit 9: Textile Companies increasing capacities to cater to increased order flow
FY23  FY24 FY25 FY26E FY27E FY28E

Companies = = = = = =
Capacity Capacity Capacity Capacity Capacity Capacity
Bed Linen
Indocount
Bedsheet (mn mtrs) 153 153 153 153 153 153
Pillow (mn nos.) (Acquired) - - 13 13 31 31
Quilt (mn nos.) (Acquired) - - 15 15 15 15

Garment (mn pieces)
Gokaldas Exports 87 87 90 97 101 109
KPR Mills 157 157 177 200 210 210

Source: Company, ICICI Direct Research

Exhibit 10: Increasing capacity utilisation suggest better order flow

FY23 FY24 FY25

Companies S e e
Utilisation Utilisation Utilisation
Bed Linen (mn mtrs)
Indocount
Bedsheet (mn mtrs) 49% 63% 70%

Pillow (mn nos.) (Acquired) - -

. . 50%
Quilt (mn nos.) (Acquired) - -
Garment (mn pieces)
Gokaldas Exports 75% 78% 75%
KPR Mills 82% 97% 93%

Source: Company, ICICI Direct Research

ICICI Direct Research

India’s share in the EU-27 market has
relatively remained stable over the past 5
years at 5%. If ongoing FTA talks with EU
materialises, India is likely to gain
advantage over other nations.

As retailers have started shifting their
sourcing base, Textile companies are
adding capacities to cater to increased
order flow.

Companies are functioning at optimum
capacity levels and have also seen
increase in utilisation due to increased
order flow.

ICICI Securities | Retail Research
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Exhibit 11: UK FTA and potential EU deal will lead to diversification in regional mix

Company Regions Regional Share
Indo Count Industries us 70%
UK 10%

EU & RoW (Except India) 17%

Gokaldas us 81%
Europe 6%

Others 13%

KPR Mills us 21%
Europe 58%

Asia 4%

Australia 15%

Others 1%

Source: Company, ICICI Direct Research

Exhibit 12: Favourable input cost conditions for manufacturing companies
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ICICI Direct Research

The recent UK FTA deal could lead to
companies witnessing higher revenue
share from UK and also reducing
geographical risk. The upcoming trade
deal with US could also boost revenues

with companies having substantial US
exposure

Cotton Prices- Key Raw material for
textiles has seen correction in the past 3
years declining from Rs.1,00,681 per
candy to Rs.56890 per candy. Freight
Index has also eased in the same period
from 5167 to 2025 indicating correction in
freight costs.

ICICI Securities | Retail Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
- l_—_-
1—
ﬂfc.fcl direct.com| No
‘ﬂ-difﬂlﬂf‘;‘::::’llfn‘fﬂ'tl‘fﬁ'ﬁ’ BHOKER
ICICI Securities Ltd. |[@ 75 asmins
.'\___ Analyst Award 2012 T
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com

ICICI Securities | Retail Research
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ANALYST CERTIFICATION

I/We, Kaustubh Pawaskar, PGDBM, Abhishek Shankar, PGDM-RM, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in
this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
— INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi,
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICl Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Prabodh Avadhoot Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the

companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may

come are required to inform themselves of and to observe such restriction.
ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report
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