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Transitioning to a higher value growth story... ‘6 s o

About the stock: Steel Strips Wheels Ltd. (SSWL), is a Chandigarh based "5

company involved in designing and manufacturing of automotive wheels - both Particulars -8_

steel and alloy wheels. It currently has five plants in India with total production Particulars X crore -)

capacity of ~2.6 crore wheels per annum (including ~0.5 crore of alloy wheels) Market capitalisation 2,806 >

] Total Debt (FY25) 827 c

e  FY25 revenue mix: Alloy wheels: 32%; Steel wheels: 68% Cash & Invt. (FY25) 21 O

e FY25 market share in steel wheels: PV: 37%; M&HCV: 54%; Tractor: 42% EV R crore) 3,613 g’

. 52 week H/L R) 280/ 167 o

Investment Rationale: Equity capital (% crore) 15.7 O
e Strategic capacity expansion drives Volume & Segment diversification: Face value ) 1.0

Target: X 245 (36%) Target Period: 12 months

January 27, 2026

SSWL is a leading wheel manufacturer domestically and is a prominent
player in domestic oligopolistic wheels industry. It is well-positioned for a
strong growth trajectory, supported by significant capacity expansion and
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Shareholding pattern
Mar-25  Jun-25 Sep-25 Dec-25
Promoter 61.2 61.2 61.2 61.2

diversification across high-margin segments. SSWL has increased its alloy Fil 6.7 7.9 8.7 8.3
wheel capacity from 30 lakh to 50 lakh units in FY26E, aiming mid double Il 5.1 53 4.6 4.7
Other 270 257 255 258

digit volume growth. The knuckles business, launched in FY25, is set for
multi-fold growth with capacities expanding from 2.5 to 11 lakh units by
FY27E with orders for optimal capacity utilisation already secured for
FY27E. Steel wheels, while facing structural moderation due to alloy wheel
substitution, is expected to contribute positively with larger export
opportunity at play with addition of 5 lakh units reaching 2.1 crores by
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FY26E. Simultaneously, increasing penetration of aluminium alloy wheels 1g888 % 100
and aluminium knuckles—both significantly higher value-added than oL . lo
traditional steel wheels—is driving a sustained improvement in EBITDA Q ““.‘) S §I 9 ml 9
per wheel, which rose to ~X260 in Q3FY26 and is expected to trend higher. €353 53¢

e Optional Export Upside and Scalable Capacity Expansion at Attractive Nifty (LHS) SSWLRHS)

Economics: While near-term US export headwinds have impacted high-
margin steel wheel volumes resulting in an estimated revenue loss of
X300-400 crore, SSWL has successfully diversified exports toward Europe,
which now contributes the majority of export revenues and supports
higher realizations. The upcoming Bhuj expansion (aluminium wheel
capacity is expected to reach ~6.2 million units, while aluminium knuckle
capacity will rise to ~1.1 million units) adds scalable capacity with global
addressability and benefits from meaningful capex efficiency by
leveraging existing infrastructure. On the financials front, healthy cash
flow generation is the key USP at SSWL with CFO generation in FY25
pegged at ~X 500 crore. Consequent debt reduction for FY25 was pegged
at ~X200 crore with FY26E end Debt expected at ~X 850 crore. We expect
these attributes to remain amidst its penchant for higher growth,
improving product mix & greater export play, meriting re-rating of SSWL.

Rating and Target Price

We have a positive view on SSWL amid powertrain agnostic product
profile (no EV risk), healthy volume growth visibility, increasing share of
exports & alloy wheel in overall sales mix, consequent rise in margins &
return rations. We now value SSWL at X 245 i.e. 15x P/E (~1x PEG) on
FY27E-28E average EPS & maintain BUY rating on the stock.

Key Financial Summary

Recent event & key risks

e Posted steady Q3FY26. We
built in Sales/PAT CAGR of
11%/13% respectively over
FY25-28E

e Key Risk: (i)
anticipated ramp up of new
capacities (ii) Increasing
pressure on exports amidst
tariff uncertainties
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Key Financials 5 year CAGR 3 year CAGR
R crore) Fy21 FY22 FY23 FY24 FY25 (FY20-25) FY26E FY27E FY28E (FY25-28E)
Net Sales 1,749.4 3,560.0 4,040.5 4,357.1 4,429.0 23.2%  5,0524 5,570.9 6,125.1 11.4%
EBITDA 203.8 452.8 442.8 464.0 484.3 23.1% 500.2 565.4 630.9 9.2%
EBITDA Margins (%) 11.6 12.7 11.0 10.6 10.9 9.9 10.2 10.3
Net Profit 49.3 205.5 193.8 674.7 195.3 52.8% 196.7 227.7 283.6 13.2%
Normalised Profit 49.3 205.5 193.8 219.9 195.3 52.8% 196.7 227.7 283.6 13.2%
EPS R) 3.2 13.2 12.4 43.0 12.4 125 145 18.1
P/E 57.0 13.7 14.5 4.2 14.5 14.4 12.4 10.0
RoNW (%) 6.6 21.6 17.1 17.0 12.0 10.9 11.4 12.6
RoCE (%) 6.8 19.0 18.0 13.8 14.5 13.6 13.7 14.8

Source: Company, ICICI Direct Research
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Key Takeaways of Recent Quarter

Q3FY26 Earnings Conference Call Highlights:

e Strong Q3 performance led by domestic demand: SSWL delivered a
robust Q3 FY26 performance, with revenue rising 23% YoY to X1,321 crore,
supported by record monthly sales in December. Management highlighted
that this growth came despite muted export demand, underscoring the
strength and resilience of the company’s diversified domestic-focused
business model. EBITDA for the quarter increased 8% YoY to X128 crore,
driven by higher volumes, premiumization, and strong OEM relationship.

e Aluminium segment emerges as key growth engine: The aluminium
business continued to outperform, supported by rising penetration of alloy
wheels and strong passenger vehicle demand following GST reforms and
easing financing conditions. Alloy wheels now contribute roughly one-third
of revenue and about one-fifth of volumes, and management expects this
share to increase further. The aluminium knuckle segment also gained
momentum, with adoption expanding beyond EVs into ICE vehicles. The
business is currently operating at near full capacity and has already
generated ~X54 crore in revenue, with capacity targeted at 5 lakh units by
end-FY26 and a planned scale-up to 11 lakh units in FY27E.

e Two-Wheeler, Tractor, and CV Segments Show Broad-Based Recovery:
The two- and three-wheeler segment delivered strong growth during the
quarter, aided by GST-2 reforms, improved affordability, and one of the
strongest festive seasons in recent years. Tractor wheels also recorded
healthy double-digit growth, while commercial vehicle (CV) demand
rebounded meaningfully. Management noted that the company is now
sold out in CV wheels, tractor OEM supplies, and aluminium wheels, with
utilization levels approaching 100% across most domestic segments.

e Export Market: US Weakness Offset by Europe Diversification: Export
demand from the US remained subdued due to ongoing tariff-related
uncertainties, resulting in an estimated revenue loss of X300-400 crore in
high-margin steel wheel exports. However, Europe has emerged as a
strong counterbalance and now accounts for over 58% of export revenues.
The company has secured meaningful OEM business in Europe, particularly
in higher-value products, leading to improved export realizations.
Management expects European export revenues to potentially double over
the next financial year.

e Aggressive Capex Plan to Support Long-Term Growth: The company has
completed capex required to reach 5 million wheels capacity for alloy
wheels and is now undertaking a major expansion at the Bhuj facility,
focused on aluminium wheels and aluminium knuckles. Total expansion
capex is estimated at ~X420 crore, with an additional ~X40 crore annual
maintenance capex. This project benefits from significant cost savings by
leveraging acquired land and buildings, making it a strategically efficient
investment. Funding will be a mix of internal accruals and incremental
debt, with net debt expected to rise modestly.

e Capacity Expansion and Revenue Potential: Post-expansion, aluminium
wheel capacity is expected to reach ~6.2 million units, while aluminium
knuckle capacity will rise to ~1.1 million units. The company is targeting a
payback period of 7 years on this new investment.

ICICI Securities | Retail Research 2
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Key Tables and Charts
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Exhibit 2: Alloy wheel segment snapshot

. Shift of Sales Mix to High Margin Alloy Wheels Segment
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Exhibit 3: Aluminium Knuckles- Capacity expansion

. Aluminium Knuckles

Scaling up Capacity for Aluminium Knuckles
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[ Knuckles ]

In 9M FY26 we sold ~2 lac Knuckles which
generated revenue of Rs. 54.2 Crores

\

Currently, we are working with 2 leading
OEM’s and as we keep increasing our
capacity we would increase our customer

base

Source: Company, ICICI Direct Research

Planned capex of X225-250 crore for
FY26E.

The company has 33-35% share of
business in the domestic alloy wheel
market. Current alloy wheel penetration in
the passenger vehicle segment is ~40%,
expected to reach ~48-50% in next 2-3

years

The company has commercialized an
aluminium knuckle segment with initial
capacity of 5 lakh units per annum, selling
approximately 200,000 knuckles to
multiple OEMs in 9MFY26 generating
revenue of X54 crores

ICICI Securities | Retail Research



Financial Summary

(Year-end March) FY25 FY26E FY27E FY28E (Year-end March) FY25 FY26E FY27E FY28E
Net Sales 4,429.0 50524 55709 6,125.1 Profit after Tax 195.3 196.7 2277 2836
Other Operating Income 0.0 0.0 0.0 0.0  Add: Depreciation 1111 124.2 135.5 148.2
Total Operating Income 4,429.0 50524 5570.9 6,125.1 (Inc)/decin Current Assets -94.8 -160.2 -146.3 -156.4
Growth (%) 1.7 14.1 10.3 9.9 Inc/(dec) in CL and Provisions 145.9 87.6 94.0 100.4
Raw Material Expenses 2,858.2 3,309.3 36489 40119  Others 117.2 122.9 137.4 116.0
Employee Expenses 379.9 429.5 4735 520.6  CF from operating activities 4747 3713 4482 4919
Other Operating Expense 706.6 813.4 883.0 961.6 (Inc)/dec in Investments -6.5 5.0 0.0 -10.0
Total Operating Expenditure 3,944.7 45522 50054 5494.2 (Inc)/dec in Fixed Assets -191.1 -250.0 -450.0 -200.0
EBITDA 484.3 500.2 565.4 630.9  Others 397 -1.0 -2.0 -2.0
Growth (%) 4.4 33 13.0 11.6  CFfrom investing activities -157.9 -246.0 -452.0 -212.0
Depreciation 1111 124.2 135.5 148.2 Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Interest 117.2 122.9 137.4 116.0 Inc/(dec) in loan funds -220.5 20.0 170.0 -125.0
Other Income 3.2 11.0 13.0 14.0 Dividend & interest outgo -136.8 -146.4 -164.8 -147.4
PBT 259.1 264.1 305.6 380.7  Inc/(dec) in Share Cap 0.0 0.0 0.0 0.0
Exceptional ltem 0.1 0.0 0.0 0.0 Others 7.8 0.0 0.0 0.0
Total Tax 63.7 67.3 77.9 97.1  CFfrom financing activities -349.5 -126.4 5.2 -272.4
PAT 195.3 196.7 227.7 283.6  Net Cash flow -32.7 -1.2 1.4 74
Growth (%) 711 0.7 15.7 24.6  Opening Cash 428 10.1 8.9 10.3
EPS R) 12.4 12,5 14.5 18.1  Closing Cash 10.1 8.9 10.3 17.7
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Source: Company, ICICI Direct Research

(Year-end March) FY25 FY26E FY27E FY28E (Year-end March) FY25 FY26E FY27E FY28E
Liabilities Per share data )

Equity Capital 15.7 15.7 15.7 15.7 EPS 12.4 12,5 145 18.1
Reserve and Surplus 1,610.0 1,783.2 19834 22356 Cash EPS 19.5 20.5 23.1 27.5
Total Shareholders funds 1,625.7 11,7989 1999.1 2,2513 BV 103.6 114.6 127.4 143.5
Total Debt 827.4 847.4 1,017.4 892.4 DPS 13 15 1.8 2.0
Deferred Tax Liability 98.3 98.3 98.3 98.3 Cash Per Share 0.6 0.6 0.7 11
Minority Interest / Others 19.5 19.5 19.5 19.5 Operating Ratios (%)

Total Liabilities 25709 2,764.1 3,1343 3,261.6 EBITDA Margin 10.9 9.9 10.2 10.3
Assets PAT Margin 44 3.9 4.1 46
Gross Block 2,811.3 3,249.1 3,699.1 3,899.1 Inventory days 61.2 60.0 60.0 60.0
Less: Acc Depreciation 1,030.6 1,154.9 1,290.4 1,438.5 Debtor days 40.1 40.0 40.0 40.0
Net Block 1,780.7 2,094.2 2,408.7 2,460.6 Creditor days 62.1 60.0 60.0 60.0
Capital WIP 287.8 100.0 100.0 100.0 Return Ratios (%)

Total Fixed Assets 2,0685 12,1942 2508.7 2,560.6 RoE 12.0 10.9 11.4 12.6
Investments 12.2 7.2 7.2 17.2 RoCE 145 13.6 13.7 14.8
Inventory 742.8 830.5 9158 1,006.9 RolC 16.5 14.2 14.2 15.4
Debtors 486.4 553.7 610.5 671.2 Valuation Ratios (x)

Loans and Advances 3.8 43 4.8 5.2 P/E 145 14.4 124 10.0
Other Current Assets 32.6 37.1 41.0 45.0 EV/EBITDA 7.5 7.3 6.7 5.8
Cash 10.1 8.9 10.3 17.7 EV/Net Sales 0.8 0.7 0.7 0.6
Total Current Assets 1,275.6 1,4346 15823 1746.1 Market Cap / Sales 0.6 0.6 0.5 0.5
Current Liabilities 753.0 830.5 9158 1,006.9 Price to Book Value 1.7 1.6 14 13
Provisions 124 13.6 15.0 16.5  Solvency Ratios

Current Liabilities & Prov 828.0 9156 11,0095 1,110.0 Debt/EBITDA 1.7 1.7 1.8 14
Net Current Assets 447.6 519.0 572.7 636.1 Debt / Equity 0.5 0.5 0.5 0.4
Others Assets 42.7 43.7 45.7 47.7 Current Ratio 1.7 1.7 1.7 1.7
Application of Funds 25709 2,764.1 3,1343 3,261.6 Quick Ratio 0.7 0.7 0.7 0.7
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%j;

Sell: <-15%
» |
ﬂfc.fcl direct.com No
l’nnnﬂmn;:l:’:.ow.an(rr.os BHOKEH
ICICI Securities Ltd, |[@ 755 asmins
"\___ Anahyet Award 2012
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), Bhavish Doshi (MBA) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
— INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi,
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
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necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the

companies mentioned in the report in the past twelve months.
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did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
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Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.
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