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Maruti Suzuki (MARUTI) @’C’C’ Direct

CMP:X 14,375 Target: X 16,550 (15%) Target Period: 6-12 months BUY
August 25, 2025

Fundamental levers for outperformance...

MmarUTIj $ suzuxi
Way of Life!

About the stock: Maruti Suzuki (MSIL) is the market leader in the domestic

passenger vehicle (PV) space with market share pegged at 40.9% as of FY25 and Particulars
popular models being WagonR, Swift, Baleno, Dzire, Ertiga, Brezza, among others. Particular X crore c
. Market Capitalization 451,950 ()]
e Market leader in each sub-segment - cars (66.9%), UV (25.8%), vans (90%) Total Debt (FY25) 0 G>)
| . Cash & Invts. (FY25) 59,603 =
nvestment Rationale:
EV 392,347 c
e  Structural positives: Low car penetration, rise in disposable incomes: 52 week H/L R) 14,800/10,725 QO
Although India is the world’s third largest passenger vehicle market, car Equity capital 1572 CrOfe _g
penetration still remains low at ~30 cars per 1000 people vs. developed Face value w
economies in the West (~500 cars per 1000 people) & China (~200 cars per
1000 people). With rising per capita income, this represents healthy long Sep-24 Dec-24 Mar-25 Jun-25
term growth longevity for domestic PV space with MSIL a clear beneficiary. Promoter ~ 582 583 583 583
The major income tax slab overhaul announced for FY26 is also expected Fil 177 185 150 152
to boost purchasing power, favourably impacting entry and mid-sized Dil 208 229 236 233
Other 3.4 3.4 3.2

vehicle demand in our view. This coupled with Maruti’s deep rural

penetration and wide product portfolio across entry, CNG, hybrid, and SUV

segments, provides strong tailwinds. Additionally, upcoming Pay 30000 - 15,000
Commission revisions could further stimulate demand, benefiting Maruti. 25000 i Pl N 12,500
20000 - A 10,000
e Scaling up Capacity, Exports & Multi fuel Focus- to Drive Long-Term 15000 7,500
4 . . . . 10000 5,000
Growth: Maruti's ongoing capacity expansion (Kharkhoda plant 5000 2,500
commissioning in Q4FY25 and future Gujarat expansion) reinforces its 0O +——7—7+—7—7+0
readiness to scale from ~24 lakh units of capacity to ~40 lakh units by i ] a S i & ﬂ
FY31. Exports, now constitute ~18% of volumes at 96k units in Q1FY26, 2L 2L 2 & 2
are set to grow by 20% in FY26 led by e-Vitara exports to Europe, Japan, Nifty(LHS) MSIL(RHS)

among _oth.ers. Impor_tantly, MGrl:ltIS pragmatic approach to Recent event & key risks

decarbonization — spanning CNG, hybrids, and EVs — rather than EV-only

bets, aligns better with India’s evolving customer base and regulatory GST 2.0 reforms to potentially lift
landscape. This diversification across technologies, geographies, and auto demand; MSIL a key gainer
customer segments de-risks growth & earnings visibility over medium term «  Upgrading our volume & margins

e GST 2.0 reforms to revitalize auto demand: Government has proposed estimates for FY26-27E and
GST 2.0 reform which aims to rationalize the current multi-slab structure assigning higher PE multiple for
into a simpler framework. Currently, automobiles are taxed at highest GST higher growth prospects

slab rate i.e. 28%. A compensation cess, ranging from 1-22%, is levied on
top of this rate. If the base GST rate of 28% gets revised to 18%, this is
positive for sector & is expected to drive demand. For compact cars
effective taxation (GST+ cess) can get revised from 28- 31% to 21% while
big SUV’s effective taxation (GST+ cess) can potentially decline from ~50%
to ~40%. Entry level segment has been the real pain point and subject to

e Key Risk: (i)lower than anticipated
export volume growth amid trade
uncertainty (i) adverse currency
and commodity pricing
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movements limiting margin gains.

muted volume growth in the recent past. We believe this space will be Research Analyst
the biggest beneficiary of GST rate cut with Maruti as the key gainer. Shashank Kanodia, CFA

shashank.kanodia@icicisecurities.com

Rating and Target Price Bhavish Doshi

¢  With macro-economic triggers in term of rationalisation of income tax rate, bhavish.doshi@icicisecurities.com
GST rate and 8% pay commission roll-out, amidst optimism around
upcoming festive demand, exports & new launches, we upgrade the stock
to BUY with revised target price of X 16,550; valuing it at 28x PE on FY27E.

Key Financial Summary

. ) 5 year CAGR 2 year CAGR
Key Financials (X crore) FY21 FY22 FY23 FY24 FY25 (FY20-25) FY26E FY27E (FY25-27E)
Total Operating Income 70,333 88,296 117,523 140,933 151,900 15.0% 176,326 198,070 14.2%
EBITDA 5,345 5,701 11,008 16,401 17,785 19.5% 20,255 23,777 15.6%
EBITDA Margins (%) 7.6 6.5 9.4 11.6 11.7 115 12.0
Net Profit 4,230 3,766 8,049 13,209 13,955 19.8% 16,200 18,601 15.5%
EPS R) 140 125 266 420.1 443.9 515.3 591.6
P/E 102.7 115.3 53.9 34.2 324 27.9 24.3
RoNW (%) 8.2 7.0 13.3 15.7 14.8 15.3 15.6
RolC (%) 24.2 24.5 52.9 49.4 43.3 44.2 43.4

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
} |
ﬂ[c.fcl direct.com No
favesiom mn]c::;r:w#mn:rrps BHOKEH
ICICI Securities Ltd, |[@l 75 asmine
"\__ Analhyst Award 2012 T
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

1/We, Shashank Kanodia, CFA, MBA (Capital Markets), Bhavish Doshi, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed
in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related
to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
— INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi,
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the

companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may

come are required to inform themselves of and to observe such restriction.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report

ICICI Securities | Retail Research 3


mailto:headservicequality@icicidirect.com

	Fundamental levers for outperformance…
	RATING RATIONALE
	ANALYST CERTIFICATION
	Terms & conditions and other disclosures:
	IDirect_ITCHotels_ShubhNivesh_Aug25.pdf
	RATING RATIONALE
	ANALYST CERTIFICATION
	Terms & conditions and other disclosures:
	ANALYST CERTIFICATION
	Terms & conditions and other disclosures:
	IDirect_LemonTree_ShubhNivesh_Jul25.pdf
	Aurika Scale up to drive consistent growth …
	RATING RATIONALE
	ANALYST CERTIFICATION
	Terms & conditions and other disclosures:
	ANALYST CERTIFICATION
	Terms & conditions and other disclosures:
	IDirect_WABAG_ShubhNivesh_Jul2025.pdf
	IDirect_TataSteel_ShubhNivesh_June25.pdf
	Positioned at inflection point; margin uplift insight…
	RATING RATIONALE
	ANALYST CERTIFICATION
	Terms & conditions and other disclosures:
	RATING RATIONALE
	IDirect_KECIntl_ShubhNivesh_June25.pdf
	IDirect_AdityaBirlaRealEstate_ShubhNivesh_Jun25.pdf
	IDirect_IndianBank_ShubhNivesh_Jun25.pdf
	IDirect_FederalBank_ShubhNivesh_Dec24.pdf
	IDirect_BoB_ShubhNivesh_Nov24.pdf
	Shubh Nivesh front page.pdf
	IDirect_AnupEngineering_NanoNivesh.pdf
	NanoNivesh.pdf
	Page 1
	Page 2















