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CMP:X 1975

Target: X 2275(15%) Target Period: 12 months

November 11, 2025

Niche launches in the US drive numbers; future
pipeline key for sustainability ...

About the stock: Lupin is a multinational pharma company engaged in
manufacturing & marketing branded & generic formulations, APIs, biotech products
as well as OTC medicines across multiple dosage forms & therapeutic categories.

Geographic Segments (Q2FY26): US-40%; India-30%; RoW-26%; and API-
4%

It is the third largest generic player (by prescriptions) in the US (market
leader: 49 products; Top three: 113 products) besides being the eighth
largest company in the Indian pharmaceutical market

Result performance & Investment Rationale:

Q2FY26 - Strong performance across US and International Markets-
Revenues for the quarter grew by ~24% YoY to 6,831 crore, primarily
driven by the US, which grew 40 % to X2,762.4 crore, Emerging markets
which grew 45% to X922.8 crore and other developed markets, which grew
19% to X811.7 crore. India posted a muted growth of 3.4% to X2,077.7
crore. On the other hand, the APl segment declined by 12.8% to X256.8
crore. EBITDA rose 63.4% YoY to X2,137.6 crore, with EBITDA margins
improving by 706 bps to ~30%, largely supported by strong gross profit
margins (74.1% vs 70.2%)

Earning momentum strong till FY26; apparent slowdown in FY27 but
pipeline buildup to continue- Strong growth was attributable US
launches under exclusivity (gMyrbetriq, gTolvaptan and gSpiriva) and
launches across regions. India was impacted due to lower tender sales in
Institutional business. The company has maintained the strong EBITDA
margins trajectory mainly driven by strong GPM performance. The
company has regained EBITDA margins trajectory of +20% (after FY17)
mainly driven by strong GPM performance and cost optimisation drives
with a sustained control over other expenses. Going ahead the
sustainability of this performance especially on the margins front would be
the key determinant for investors sentiments. Although the current bunch
of products may lose steam in FY27 (on expected lines), the company has
chalked out product launch momentum till FY30 whereby it intends to
expand the pie of complex generics especially for the US from the current
35% to 55%. We believe this strategy is likely to keep the financials in a
good stead besides decent momentum from India and other export
markets. Lupin is following the footsteps of other Indian peers of investing
heavily in complex pipeline. Current R&D run rate of 7.5-8.5% and a
biosimilar launch pad for the US and other markets is a testimony to this.

Rating and Target price

We value Lupin at X 2275 based on EV/EBITDA multiple of 16x based of
FY27E EBITDA of X 6629 crore.

Key Financial Summary

Key Financials 3 year CAGR

® Crore) FY22 FY23 FY24 FY25 (FY22-25) FY26E
Revenues 16405.4 16641.7 20010.8 22707.9 11.4 26183.0
EBITDA 2097.2 1718.0 3798.3 5252.6 35.8 6885.4
EBITDA margins(%) 12.8 10.3 19.0 23.1 26.3
Net Profit 538.0 381.7 1906.1 3276.9 82.6 4354.7
EPS /) 119 8.4 42.1 72.3 96.1
PE (x) NA 208.0 46.7 27.3 19.5
EV to EBITDA (x) 43.5 53.5 23.8 17.5 13.4
RoNW (%) 4.4 3.1 13.3 19.0 22.2
RoCE (%) 3.4 5.1 15.2 18.6 22.6
Debt / Equity 0.3 0.3 0.2 0.3 0.3

Particulars

Particular Amount
Market Capitalisation 89476 crore
Debt (FY25) 35184 crore
Cash (FY25) I 1544 crore
EV 93115 crore
52 week H/L ) 2403/1774
Equity capital T 91 crore
Face value [F) F 2 crore

Shareholding pattern
(in %) Dec-24 Mar-25 Jun-25 Sep-25
Promoter 46.9 46.9 46.9 46.9

Flls 22.0 215 213 20.5
Dlls 24.7 25.4 25.6 26.6
Others 6.3 6.2 6.3 6.1
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(i) USFDA cGMP related issues have
been the legacy problem for Lupin.

(ii) High product concentration in the US
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2 year CAGR

FY27€ (FY25-27E)

26894.6 8.8

6629.5 12.3
24.7

4095.1 11.8
90.4
21.8
13.5
17.4
19.2
0.2

Source: Company, ICICI Direct Research
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i Result Update | Lupin ICICI Direct Research
Exhibit 1: Quarterly Summa

(X crore) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 QI1FY25 Q2FY25 Q3FY25 QAFY25 Q1FY26 Q2FY26 YoY (%) QoQ (%)
Net Sales 40912 42446 43303 4742.1 4939.2 5079.9 48951 55143 5497.0 5618.6 5562.2 6163.8 68314 243 10.8
ool 54.4 77.7 90.8 719 993 1175 65.7 86.0 1757 1492 1049 1046 216.1 23.0 106.6
Revenues 41455 43223 4430.1 48369 5079.0 52268 49900 5668.1 57150 58214 57241 6347.4 71375 24.9 12.4
RM Cost 1712.8 1707.1 1750.0 1640.8 1702.8 1726.1 1573.8 17446 1689.9 17216 16862 1771.9 18248 8.0 3.0
% of Revenue 413 395 395 339 335 33.0 315 308 296 296 295 279 256

Gross Profit 24328 26151 2680.0 3173.3 33358 34713 3387.0 38558 3982.8 40462 39809 44964 52227 311 16.2
GPM (%) 58.7 60.5 60.5 659  66.2 66.8 68.3 68.8 70.2 70.2 70.2 717 741 390bps 238bps
Employee Cost 7716 7640 7730 8444 8607 8892 9002 9710 10075 9844 10013 1083.0 11056 9.7 21
% of Revenue 18.6 17.7 17.4 175 169 17.0 18.0 17.1 17.6 16.9 175 171 155 -214bps -157 bps
Other expenditure 1226.9 13350 1303.3 14724 15519 1560.1 14900 15984 1667.0 16959 1687.6 1772.0 1979.6 18.8 11.7
% of Revenue 206 30.9 20.4 304 306 208 299 282 202 201 205 279 277 -143bps  -18bps
Total Expenditure 3711.4 3806.1 38263 3957.6 41154 41755 39640 43140 43645 44019 43750 4627.0 49099 125 6.1
% of Revenue 89.5 88.1 86.4 818 810 79.9 79.4 76.1 76.4 75.6 76.4 729 688 -758bps -411bps
EBITDA 4342 5161 6038 8565 923.1 1022.0 9968 12864 13083 13659 1292.1 16414 21376 63.4 30.2
EBITDA Margin (%) 10.5 11.9 136 177 182 196 200 227 229 235 226 259 299 706bps 409 bps
Other income 14.9 18.0 37.3 228 404 29.4 293 67.8 423 53.7 57.0 79.0 900 112.8 139
Interest 54.9 84.1 92.6 857  80.6 74.0 713 68.0 70.9 66.9 89.1 918 107.6 51.8 173
Depreciation 2035 2204 2640 2347 2479 2572 4571 2477 2569 2715 3932 2990 3168 233 6.0
PBT 190.8 229.6 2845 5588 6297 736.1 4977 993.0 10549 1071.3 8958 14155 2007.0 20.3 418
Tax 75.1 88.5 16.1 1055 1344 117.4 1295 1875 1954 2124 1135 1941 5221 167.2 169.0
Tax rate (%) 30.4 385 5.7 189 213 15.9 26.0 189 185 19.8 12.7 137 260 749bps 1231bps
PAT 1157 1412 2684 4533 4953 6187 368.2 8055 8595 8589 7824 12215 14848 72.8 21.6
PAT Margin (%) 28 33 6.1 9.4 9.8 11.8 7.4 142 15.0 14.8 13.7 192 208 576bps 156 bps
Minority Interest a7 42 6.4 1.1 5.7 56 8.8 42 6.9 37 9.9 2.4 6.9 0.9 184.4
PAT After MI 1109 137.0 2358 4523 4897 613.1 3594 8013 8527 8552 7725 12190 14779 73.3 21.2
Adjusted PAT 117.7 1430 2605 4524 4939 5997 3594 8381 8265 863.2 747.1 11449 13272 60.6 159
EPS (%) 26 3.1 5.7 100 109 132 7.9 185 18.2 19.1 16.5 253 203

Source: Companvy. ICICI Direct Research

Q2FY26 Conference Call highlights
us

e Lupin’s market share in Albuterol has stabilized which could erode on entry
of a competitor.

e Management mentioned gTolvaptan has been a significant contributor in
Q2FY26. It could witness competition in the coming weeks and the
company expects only one competitor in the near term.

e gMyrbetrig grew QoQ and Lupin is awaiting the outcome of the litigation
and doesn'’t foresee additional competition.

e The company expects a quarterly run-rate of US$ 275-300 million with
expectation of closing FY26 at US$ 1 billion.

e Lupin will launch gRisperdal in coming weeks, that will have a shared
exclusivity with Amneal.

e Management is expecting ramp-up in Victoza that was launched  some
quarters earlier.

e gSpiriva’s share has stabilised but it is struggling as it has not been able
to get good access on Medicaid side.

e Lupin has recently launched Liraglutide and is also working on
Semaglutide, Tirzepatide. It is building an in-house capacity for peptides;
however, in the near term, its launches will be through CMO.

India Business

e  Growth in Indian business was impacted due to lower tender sales in
global institutional business

e The management expects Indian business to grow 1.2-1.3x IPM going
ahead.

e  Lupin will participate in the first wave launch of Semaglutide in India.

e It has launched 10 products in H1FY26 and aims to launch 10 more
products in H2FY26.

Other Markets

e Lupin has not filed Semaglutide in Brazil whereas South Africa will be a
key market for Semaglutide launch for the company.
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e The management expects double-digit growth in constant currency terms
across LATAM, Brazil and South Africa.

Other Aspects

e  The company plans to launch 5 biosimilar in developed markets by FY30.

e USFDA approval for Pedfilgrastim is expected in FY26.

¢ Goal date for Ranibizumab is in June 2026 and the launch is targeted in
FY27.

e  Pedfilgrastim will be the third biosimilar launch of Lupin, post which it will
launch Eylea in FY28-29.

e Lupin to acquire VISUfarma (EV- € 190 million) and the transaction is
expected to be completed by end of CY25.

e It has a portfolio of more than 60 branded ophthalmology products with
commercial presence across major European countries, including Italy, the
UK, Spain, Germany and France. This acquisition will help Lupin in building
ophthalmology portfolio in Europe and will help launch Lupin’s products in
these markets.

¢ Management is expecting EBITDA margin for FY26 to be around 25-26%
(earlier 24-25%) and FY27 EBITDA margin to be 24-25%.

Exhibit 2: 2-year forward EV/EBITDA Band

0x

hneenEeeaR YRR TYY
—— 2 yr. fwd. EV/EBITDA - — - Average
Std.Dev.+1 === Std. Dev.-1
—Std. Dev. +2 — Std. Dev.-2

Source: Company, ICICI Direct Research
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Financial Tables

Exhibit 5: Cash flow statement X crore

(Year-end March) FY24 FY25 FY26E FY27E  (Year-end March) FY24 FY25 FY26E FY27E
Total Operating Income 20,010.8 22,7079 26,183.0 26,894.6  Profit/(Loss) after taxation 2096.2 3109.0 4582.4 4095.1
Growth (%) 20.2 135 15.3 2.7  Depreciation 1196.8 1169.3 1249.3 1304.4
Raw Material Expenses 6,643.5 6,842.3 7.264.8 8,606.3 Other operating Activities 311.6 294.9 4145 326.9
Employee Expenses 3,494.6 3,964.2 4,485.3 4,800.7 (inc)/dec in Current Assets -702.0 -1239.0 -1500.7 -982.9
Other expenditure 6,074.5 6,648.8 7,547.4 6,858.1 Inc/ (dec) in Current Liabilities 368.7 -171.5 904.4 198.0
Total Operating Expenditure 16,2125 17,4553  19,297.6  20,265.1  CF from Operating Activites =~ 3648.4 2999.9 5788.9 5080.5
EBITDA 3,798.3 5,252.6 6,885.4 6,629.5 Purchase of Fixed Assets -1063.1 -1699.3 -3556.2 -1000.0
Growth (%) 121.1 38.3 31.1 .3.7 (Inc)/Dec in Investments -537.4 -32.4  -244.4 0.0
Depreciation 1,196.8 1,169.3 1,249.3 1,304.4  Other Investing Activities -111.7 -2440.2 -225.2 -79.2
Interest 311.6 294.9 4145 3269 CF from Investing Activities -1712.2 -4171.9 -4025.8 -1079.2
Other Income 121.9 220.7 333.4 262.3 Inc/ (Dec) in Loan Funds -1718.7 2352.3 727.6 -1250.0
PBT 2,422.3 3,963.8 5,554.9 5,260.5 Inc/ (Dec) in Equity Capital 0.2 0.0 0.0 0.0
EO 0.0 512 -289.6 0.0 Dividend and dividend tax -183 -365 -365 -365
Total Tax 486.7 708.7 1,249.1 1,157.3 Other Financing Activities -283.4 -255.1 -414.5 -326.9
PAT before M 1,9356 3.306.3 45955 4103.2 CF from Financing Activities -2184.7 17319 -52.2 -1942.2
Minority Interest 211 26 13.1 g2 NetCashFlow -249 560  -216 2,059
Adjusted PAT 19061 32769 43547 40951 OPening Cash 1,232 983 1543 1,328
Growth (%) 399.4 719 329 6.0 Closing Cash 983.3 1,543.2 1,327.6 3,386.7
EPS (Adjusted) 421 723 2.1 204 Free (.:ash flow 2,585.2 1,300.6 2,232.7 4,080.5

FCF yield 3% 1% 2% 5%

Source: Company, ICICI Direct Research

Exhibit 6: Balance Sheet X crore

Source: Company, ICICI Direct Research

Exhibit 7: Key ratios

(Year-end March) FY24 FY25 FY26E FY27E  (Year-end March) FY24 FY25 FY26E FY27E
Equity Capital 91.1 91.3 91.4 91.4  Per Share data (X)
Reserve and Surplus 14,199.2 17,112.2 19,5412 23,4098  Reported EPS 423 72.4 101.1 90.4
Total Shareholders funds 14,290.3 17,203.5 19,632.6 23,501.2 BV per share 315.4 379.7 433.4 518.7
Total Debt 2,766.5 5,183.5 5911.1 46611  pividend per share 50 5.0 50 5.0
Deferred Tax Liability 2459 226.4 2559 281.5 Cash per Share 21.7 34.1 29.3 74.8
Minority Interest 83.2 90.9 95.8 105.4 - . o
Other NCL & LT Provisions 876.4 956.5 1,156.5 1,272.2 Operating Butms %)
Total Liabilities 18262 23661 27,052 29821 CrossMargin 66.8 69.9 723 68.0
Gross Block - Fixed Assets 172395 193422 22,6633 236633 LolIDAmargin 19.0 23.1 26.3 247
Accumulated Depreciation 10,6862 11,8555 13,1048 14,4002 AT Margin 2.5 14.4 16.6 15.2
Net Block 6,553.3 7.486.7 9,558.5 9,254.1 Inventory Days 272.2 292.1 299.2 240.0
Capital WIP 7725 516.6 751.8 7518 Debtor Days 85.6 88.4 87.7 98.0
Total Fixed Assets 7.325.8 8,003.4 10,3103 10,0059 Creditor Days 162.5 157.8 171.2 140.0
Investments 1,074.6 1,146.4 1,390.7 1,390.7  Asset Turnover 1.2 1.2 1.2 11
Goodwill on Consolidation 2,325.0 2,232.6 2,474.9 2,474.9 EBITDA conversion Rate 96.1 57.1 84.1 76.6
Inventory 4,953.9 5,476.4 5,955.0 5,658.9 Return Ratio (%)
Debtors 4,692.1 5,497.1 6,290.2 72239 RoE 13.3 19.0 22.2 17.4
Loans and Advances 2.6 5.0 4.8 5.3 RoCE 15.2 18.6 22.6 19.2
Other Current Assets 1,968.9 3,217.3 3,446.5 3,791.2  RolC 16.9 20.4 245 225
Cash 9833 1,543.7 1,327.6 3386.7  yaqluation Ratios (x)
Total Current Assets 12,600.7 15,739.5 17,024.1 20,066.0 P/E 46.7 27.3 19.5 21.8
Creditors 2,958.1 2,958.2 3,407.2 33010  y/EBTDA 23.8 176 13.4 135
Provisions & Other CL 2,776.9 2,586.0 3,041.3 33455 [Nt Sales 45 40 35 33
Total Current Liabilities 5,735.0 5,544.1 6,448.5 6.646.5
Net Current Assets 68657 10,1954 105756 134106 MarketCap/Sales 45 39 34 33
Deferred Tax Assets 3025 559.1 672.6 7399  Price toBook Value 6.3 52 46 38
Long term Loans and advance: 3.6 33 2.9 3.1 Solvency Ratios
Other Non current assets 3649 15207 16250  1,787.5 Debt/EBITDA 0.7 1.0 0.9 0.7
Application of Funds 18,262 23,661 27,052 29,822 Debt/Equity 0.2 0.3 03 0.2
Source: Company, ICICI Direct Research Current Ratio 2.0 2.6 24 2.5
Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%:

Sell: <-15%

i | |
1 |
ﬂfc.ﬂ:l' direct.com| No

Mns(ﬂ-ms::::’:w!mn.'rms BROKEH
| ICICI Securities Ltd, |[@l 75 ° asmins
L Analyst Award 2012 T
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA(Tech); Vedant Nilekar, MBA; Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research

recommendations promise or guarantee any assured, minimum or risk-free return to the investors.
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Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
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This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment
decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any
other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future
performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
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not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
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