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Outperformance continues, upgrades guidance...

About the stock: Lumax Auto Technologies (LAT), est. since 1981, is a leading

auto ancillary player with diversified portfolio serving both OEMs and aftermarket. P(chulars )
Particulars X crore )
e  FY25 product mix — Advance plastics: 56%, Structures & control systems: Market capitalisation 11,074 O
20%, After-market: 11%, Mechatronics: 3%, Alternate fuels: 3%, Others: 7% Total Debt (FY25) 768 -8_
¢ FY25 OEM share of sales- M&M: 27%, Bajaj Auto: 14%, HMSI: 5%, MSIL:g% ~ Cosh&Inv. (FY25) 307 >
EV (R crore) 11,536 >
Q3FY26 Result: On the consolidated basis, total operating income for the quarter 52 week H/L R) 1,824/ 449 c
came in at X 1,271 crore (up 40% YoY). EBITDA in Q3FY26 came in at X176 crore Equity capital (FY25) 13.6 8_
with corresponding EBITDA margins at 13.8% (up ~40 bps QoQ). Resultant PAT for Face value (}) 2.0 E
the quarter stood at 83 crore (up 84% YoY), supported by tax reversals. 8
Investment Rationale: Mar-25  Jun-25  Sep-25 Dec-25
Promoter 56.0 56.0 56.0 56.0
e Prominent PV ancillary, levers for industry leading growth: Passenger Fil 5.3 7.0 7.3 8.0
Vehicle (PV) domain contributed the maximum ~53% of sales at Lumax ll 161 163 166 165
Auto in 9MFY26. LAT’s prominent presence in PV space is resultant of its Other 226 207 201 195
acquisition of IAC India (now a wholly owned subsidiary), which has
bolstered its product portfolio, particularly in plastic interior modules, and 30000 2.000
also expanded its business with OEMs like M&M, which is outperforming in 25000

BUY

LUMANX

1,500

.
the PV space domestically. It is present in new launches such as Maruti 20000
Suzuki Victoris, M&M XUV 7XO & XEV 9S. With ~40% of its ~1,450 crore 10009 1000
order book linked to EV platforms & rising potential content per vehicle 5000 ‘ 500
(R70K+), it is well-positioned to benefit from both volume growth and 0 2 o : E ﬂ g 8 °
premiumization trends across top OEMs. Revenue grew sharply during £ 28 04 948
Q3FY26 as well as for the 9MFY26, leading management to revise full year s E

Nifty (LHS) LMAX (RHS)

FY26 revenue growth guidance upward to ~30% from 25% earlier.

Healthy 2-W exposure and ramp up in other JVs to support growth:
With ~22% sales coming from 2W segment and Bajaj Auto as its anchor
client, we expect LAT to benefit from 2-W volume recovery which is
supported by tailwinds from GST 2.0 reforms. Furthermore, the acquisition
of Green Fuel marks LATL entry into the fast-growing alternate fuel space,
expected to generate revenues of ~X300-350 crore in FY26. Among Vs,
subsidiary like Alps Alpine is a significant growth driver with expanding
product base and revenue target for Alps alone at >X500 Cr by FY31.

Future Strategy: Northstar and BRIDGE Vision: LAT continues to be
guided by its “Northstar” strategic framework with long-term goals: 20%+
revenue CAGR reaching X11,000 crores by FY31E (15% organic revenue
growth+ inorganic acquisitions), 20%+ ROCE, moving toward 20% EBITDA
margins, & 20% of revenue from clean future mobility. FY26 marks the start
of a new six-year growth blueprint called “BRIDGE”, which aims to
transition it from a Tier-1 supplier to a Tier-0.5 supplier.

Rating and Target Price

With LATL’s strong positioning in the PV ancillary space, increasing
premiumisation-led content gains, healthy orderbook, marquee clientele
with ramp up of JVs, we maintain our BUY rating on Lumax Auto
Technologies, valuing it at X2,000 i.e. 32x P/E (1x PEG) on FY28E.

Key Financial Summary

Recent event & key risks
L]

We expect sales, PAT at LAT to
grow at CAGR of 20%, 33.7%,
respectively, over FY25-28E.
Margins seen at 14-14.5% levels

e Key Risk: (i) slower than built in
sales growth going forward (ji)
lower than anticipated margin
recovery amid volatile RM prices
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Key Financials F21 P22 P23 F2s Fos y::erfszSF)\‘ FY26E  F27E FY28E :’F‘:’z's‘_::‘:;
Net Sales 11079 15079 18475 28217 36367 261% 47470 54605 62822 20.0%
EBITDA 980 1513 2003 3681 4648 386% 6266 7645  907.8 25.0%
EBITDA Margins (%) 88 100 108 13.0 128 132 14.0 145
Net Profit 471 694 929 1302 1778 251% 2612 3386 4244 33.7%
EPS ) 69 102 13.6 191 261 383 497 623
PIE 2350 1505 1192 85.1 623 424 327 26.1
RONW (%) 89 128 140 16.5 19.0 228 238 240
RoCE (%) 97 150 100 145 15.8 18.9 221 243

Source: Company, ICICI Direct Research
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Key Tables & Charts

Exhibit 1: Lumax Auto Technologies- Quarterly Variance
Q3FY26 Q3FY25 YoY% Q2FY26 QoQ%

Total Operating Income 1,270.7 905.6 40.3 1,156.4 9.9
Raw Material Expenses 820.3 587.1 39.7 734.4 11.7
Employee Expenses 156.2 120.1 30.0 150.7 3.6
Other Expenses 118.3 80.5 46.9 116.8 1.3
EBITDA 175.9 117.9 49.2 154.5 13.8
EBITDA Margin (%) 13.8 13.0 82bps 13.4 48 bps
Depreciation 47.6 32.7 45.4 41.3 15.3
Interest 27.3 19.8 37.7 24.5 11.5
Other Income 15.0 8.9 68.0 15.6 -3.8
PBT (before exceptional) 116.0 74.3 56.2 104.3 11.2
Total Tax -7.0 18.2 -138.4 26.8 -126.1
Reported PAT 82.5 44.8 84.0 66.9 234

Source: Company, ICICI Direct Research
Q3FY26 Con-call highlights

Business performance and growth momentum: Revenue grew sharply year-on-
year during the quarter as well as for the nine-month period, leading management
to revise full-year FY26 revenue growth guidance upward to around 30%. The
company highlighted a supportive industry environment, with strong vehicle
production growth across segments. Lumax continues to benefit from strong OEM
relationships with key customers such as Maruti Suzuki, Mahindra & Mahindra, and
Bajaj Auto, and expects sustained growth momentum supported by both organic
expansion and new business wins across platforms.

Profitability and Margin Expansion: The company demonstrated steady
improvement in profitability with EBITDA margins reaching 13.8% in Q3FY26,
marking a significant expansion compared to earlier quarters. Margin improvement
was driven by a better product mix, increasing premium content, higher
contribution from high-margin businesses such as IAC, Greenfuel, and aftermarket,
and operating leverage benefits. Management expressed confidence in maintaining
current margin levels and gradually expanding margins further, targeting around
16% EBITDA by FY28.

Order Book, Product Portfolio, and Strategic Direction: Lumax reported a strong
order book of approximately X1,450 crore, providing healthy multi-year revenue
visibility with execution spread across FY27 to FY29. The order book remains well
diversified across verticals, with Advanced Plastics (X745 crores) contributing the
largest share followed by Mechatronics (X345 crores), Alternate Fuels (X180
crores), and Structure & Control Systems. The company continues to strengthen its
product portfolio through new launches across passenger vehicles and two-
wheelers, including CNG systems, interior components, and emission-related parts.

Segment Performance and Future Growth Drivers: Across segments, Advanced
Plastics delivered strong growth supported by OEM demand and lightweighting
trends, while the Mechatronics business recorded very strong growth driven by
increasing electronic and intelligent content in vehicles. The Greenfuel business
continues to benefit from rising adoption of CNG vehicles, with content per vehicle
expected to increase significantly due to localization initiatives. The aftermarket
segment also showed healthy growth and is expected to accelerate further going
forward. Management expects key growth drivers to remain mechatronics,
alternate fuels, premium components, electronics, and software-driven solutions
over the medium term.

Balance Sheet, Capex, and Capital Allocation: Lumax continues to maintain a
healthy balance sheet with strong liquidity and moderate leverage, providing
flexibility to support growth investments. Capex is being directed toward capacity
expansion, localization, land acquisition, and strengthening key subsidiaries such
as IAC and other technology-driven businesses. The company expects annual
organic capex to remain in the range of X150-200 crore, funded largely through
internal accruals. Management remains open to evaluating inorganic opportunities
while maintaining prudent leverage levels.
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Exhibit 2: Lumax Auto Technologies- Revenue Diversification

Powered By Diversification Across Products, Customers And Vehicle Segments &
Lumnx

Product Wise Revenue (9M FY26) Customer Wise Revenue (9M FY26) Segment Wise Revenue (9M FY26)

1 |

= Advance Plastics u Structures & Control Systems - ME&M u Bajaj = After Market
= Mechatronics = Aftermarket u MSIL HMSI sliL
Alternate Fuels  Others = TATA = Others (Misc)

=PV ®2/3W = After Market ®CV  m Others

Growth strategies

* Innovation-Led Growth

Driving scale through R&D investments, new product development in future mobility, clean mobility, sensors and mechatronics
« Strategic JVs & Acquisitions

Accelerating capabilities and market access via targeted partnerships.

Source: Company, ICICI Direct Research

Exhibit 3: Lumax Auto Technologies- Order pipeline timeline

Order Pipeline Timeline % &
LUMNnX

TOTAL

180, 12%

40% in Future

Clean Mobili
m |- 643 Crs \- 335 Crs
n I- e - =

m Structures & Control Systems The order book is set to progress in stages achieving full completion by FY29.

= Advance Plastics

= Mechatronics

m Alternate Fuels

Source: Company, ICICI Direct Research

Exhibit 4: Lumax Auto Technologies-
I Minimum 20% Revenue CAGR

From Past Growth to Future Target LUMAX

20% CAGR (Organic + Inorganic)*

11,000

27% CAGR (Organic + Inorganic)

i
|
| Accelerated Growth From:
i
: * New Product Segments In
i
| Clean And Future Mobility
| 15 % CAGR - Organic Growth
i * Software Driven Solutions for
12 % CAGR - Organic Growth ADAS & Connected vehicles
T H
i H
i i «  Trends in Premiumization &
H e Light weighting
100 *  Future Acquisitions
FY20 FY25 FY25 FY31E
Rsin Crores.

Source: Company, ICICI Direct Research
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Financial Summary

(Year-end March) FY25 FY26E FY27E FY28E (Year-end March) FY25 FY26E FY27E FY28E
Net Sales 3636.7 4747.0 54605 62822 Profit after Tax 177.8 261.2 338.6 424.4
Other Operating Income 0.0 0.0 0.0 0.0 Add: Depreciation 128.6 1733 191.1 219.9
Total Operating Income 3,636.7 4,747.0 5,4605 6,282.2 (Inc)/dec in Current Assets -331.9 -265.2 -222.2 -270.6
Growth (%) 28.9 30.5 15.0 15.0 Inc/(dec) in CL and Provisions 2418 183.3 175.4 201.6
Raw Material Expenses 2,345.1 3,057.1 35056 4,020.6 Others 79.0 99.9 77.3 50.2
Employee Expenses 476.4 612.4 682.6 769.6 CF from operating activities 2953 4525 560.2 625.6
Other Operating Expense 350.4 451.0 507.8 584.2 (Inc)/dec in Investments -65.9 70.0 -105.0 -130.0
Total Operating Expenditure 3,1719 4,1204 4,696.0 53744 (Inc)/dec in Fixed Assets -381.6 -420.0 -220.0 -220.0
EBITDA 464.8 626.6 764.5 907.8 Others 180.4 61.3 72.6 95.3
Growth (%) 26.3 34.8 22.0 18.7 CF from investing activities -267.1 -288.7 -252.4 -254.7
Depreciation 128.6 1733 191.1 219.9 Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Interest 79.0 99.9 77.3 50.2 Inc/(dec) in loan funds 88.1 0.0 -150.0 -200.0
Other Income 51.0 56.0 61.0 66.0 Interest and Dividend outgo -116.5 -147.6 -138.6 -132.0
PBT 308.2 409.5 557.1 703.7 Inc/(dec) in Share Cap 0.0 0.0 0.0 0.0
Others 514 77.2 73.6 96.3 Others 48 0.0 0.0 0.0
Total Tax 79.0 71.0 144.8 183.0 CF from financing activities -23.6 -147.6 -288.6 -332.0
PAT 177.8 261.2 338.6 424.4 Net Cash flow 4.6 16.2 19.2 38.9
Growth (%) 36.6 46.9 29.6 25.3 Opening Cash 75.1 79.6 95.8 115.0
EPS ) 26.1 38.3 49.7 62.3 Closing Cash 79.6 95.8 115.0 153.9
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
(Year-end March) FY25 FY26E FY27E FY28E (Year-end March) FY25 FY26E FY27E FY28E
Liabilities Per share data X)
Equity Capital 13.6 13.6 13.6 13.6 EPS 26.1 38.3 49.7 62.3
Reserve and Surplus 921.1 1,1346 14118 1,754.4 Cash EPS 45.0 63.7 77.7 94.5
Total Shareholders funds 9347 11,1482 14255 1,768.1 BV 137.1 168.5 209.1 259.4
Total Debt 768.4 768.4 618.4 418.4 DPS 5.5 7.0 9.0 0.0
Deferred Tax Liability 63.5 63.5 63.5 63.5 Cash Per Share (Incl Invst) 45.1 36.4 53.9 78.0
Minority Interest / Others 476.1 540.4 616.1 714.4  Operating Ratios (%)
Total Liabilities 2,242.7 25205 2,723.4 2,964.4 EBITDA Margin 12.8 13.2 14.0 145
Assets PAT Margin 4.9 5.5 6.2 6.8
Gross Block 1,751.4 2,1764 2,401.4 2,626.4 Inventory days 36.8 31.0 30.0 30.0
Less: Acc Depreciation 611.6 784.8 976.0 1,195.8 Debtor days 79.5 75.0 75.0 75.0
Net Block 1,139.8 13915 14254 11,4305 Creditor days 68.8 60.0 60.0 60.0
Capital WIP 69.2 64.2 59.2 54.2 Return Ratios (%)
Total Fixed Assets 1,209.0 11,4558 1,484.7 1,484.8 RoE 19.0 22.8 23.8 24.0
Investments & Goodwill 565.4 495.4 600.4 730.4 RoCE 15.8 18.9 22.1 24.3
Inventory 366.5 403.2 448.8 516.3 RolC 19.2 21.8 26.5 30.7
Debtors 792.4 9754 1,122.0 1,290.9 Valuation Ratios (x)
Loans and Advances 1.7 2.3 2.6 3.0 P/E 62.3 424 32.7 26.1
Other Current Assets 164.0 209.0 238.6 2724 EV/EBITDA 24.8 185 14.8 12.1
Cash 79.6 95.8 115.0 153.9 EV/Net Sales 3.2 2.4 2.1 1.7
Total Current Assets 1,404.2 1,685.6 1,927.0 2,236.5 Market Cap / Sales 3.0 2.3 2.0 1.8
Current Liabilities 9934 1,176.3 1,351.2 1,552.2 Price to Book Value 11.8 9.6 7.8 6.3
Provisions 3.0 34 3.9 45 Solvency Ratios
Current Liabilities & Prov 996.4 1,179.7 1,355.1 1,556.7 Debt/EBITDA 1.7 1.2 0.8 0.5
Net Current Assets 407.8 505.9 571.9 679.7 Debt / Equity 0.8 0.7 0.4 0.2
Others Assets 60.4 63.4 66.4 69.4 Current Ratio 1.8 1.9 1.9 1.9
Application of Funds 2,242.7 25205 2,7234 29644 Quick Ratio 13 1.4 1.4 1.4
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
) e
ﬂfc.fc’ direct.com No
l’nnnﬂmn;r'l;:.ow.an(rr.os BHOKER
| ICICI Securities Ltd. |[@l #5° asmine
i Anatyst Award 2012 -
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), Bhavish Doshi, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
— INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi,
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the

companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may

come are required to inform themselves of and to observe such restriction.

ICICI Securities Limited has not used any Atrtificial Intelligence tools for preparation of this Research Report
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