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   CMP: ₹ 920 Target: ₹ 1075(17%)  Target Period: 12 months  

Laurus Labs (LAULAB)  
 
 

BUY  

CDMO mometum continues; future capex based on 
strong visibility… 

About the stock: Laurus Labs operates in the segment of generic APIs & FDFs 
(formulations), custom synthesis (CDMO) and biotechnology. Major focus in APIs is 
on ARV, oncology and other APIs. 

• It owns 15 manufacturing units (7 FDA approved sites) with 91 DMFs, 43 
ANDAs filed and 237 patents granted. The current reactor capability 
stands at ~7900 KL. 

• H1FY26 Revenue Segmentation: Generic API (includes ARV API, Oncology 
API and Other APIs)– 39%; Generic FDF – 29%; CDMO – 30%; Laurus bio -
2%. 

• The company has also invested in new edge technologies such as Cell 
therapies, Gene therapies and other advanced technologies.  

Investment Rationale: 

• Q2FY26 – Upbeat numbers across parameters - Sales stood at ₹1654 
crore, reflecting a ~35% YoY growth and a growth of ~5.3% QoQ. The 
CDMO business saw impressive growth of 58% YoY, reaching ₹471 crore. 
Generic FDF also grew 58% YoY to ₹518 crore and the Generic APIs 
segment grew ~11% YoY to ₹617 crore. EBITDA stood at ₹403 crore with 
a margin of 24.4%, marking a significant improvement of 979 basis points 
YoY. PAT stood ₹193.8 crore, driven by a favourable product mix and 
strong operational performance. 

•  The CDMO growth was driven by several mid-to-late stage NCE deliveries 
and steady increase in sales from new manufacturing assets. Out of ₹ 
3400 core of capex that the company has incurred during FY22-26, almost 
~77% was earmarked towards API / CDMO. The company is now getting 
the benefit of the same as the CDMO quarterly run rate has gone up from 
₹220-250 crore to ₹ 450-500 crore in two years. The CDMO contribution 
has also gone up from ~16% to 28% which has led to significant margin 
expansion. Besides CDMO, Laurus is also investing in new edge-
technologies such as Cell and Gene therapies. The management has 
reiterated the annual capex guidance of ₹1000 crore. We continue to 
monitor progress on these driving factors which in a way are expected to 
change the business mix in favour of these segments in lieu of ARV.  

• The management has earmarked US$ 600 million investments focused 
across scale / technology on the ~532 acres of land allotted to them by the 
AP government in Vizag.  

Rating and Target price 

• Our target price is ₹ 1075 based on 32x FY27E EBITDA of ₹ 1891 crore.  

 

 

Key Financials
(₹ Crore)

FY23 FY24 FY25
2 year CAGR

(FY23-25)
FY26E FY27E

2 year CAGR
(FY25-27E)

Net Sales 6041.0 5041.0 5554.0 -4% 6743.2 7700.1 18%
EBITDA 1592.2 777.7 1055.7 -19% 1598.4 1891.1 34%
EBITDA Margins (%) 26.4 15.4 19.0 23.7 24.6
Adj. Profit 794.5 162.4 358.6 -33% 749.5 947.1 63%
Adj. EPS (₹) 14.7 3.0 6.6 13.9 17.5
PE (x) 62.5 305.7 138.5 66.3 52.4
RoE (%) 19.7 4.0 8.0 15.6 16.7
RoCE (%) 21.1 6.0 8.8 14.6 16.2

Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

Particulars 
 

   

Shareholding pattern 

   

Price Chart 

 
Key risks  

 

(i) Overall performance heavily 
dependent CDMO success 

(ii) Non-ARV, Non-CDMO 
businesses remain volatile  

Research Analyst  

Siddhant Khandekar 
siddhant.khandekar@icicisecurities.com 
 
Shubh Mehta 
shubh.mehta@icicisecurities.com 
 
Vedant Nilekar 
vedant.nilekar@icicisecurities.com 
 

 

(in %) Dec-24 Mar-25 Jun-25 Sep-25
Promoter 27.6 27.6 27.6 27.6
FIIs 25.6 25.5 25.7 26.2
DIIs 12.7 11.8 11.9 11.7
Others 34.1 35.1 34.8 34.5
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Result Update | Laurus Labs 

 

 

Q2FY26 Results / Conference call highlights 
CDMO  

• Laurus is witnessing increased customer interest in Biocatalysis, Flow 
chemistry, high energy chemistry, controlled manufacturing, peptide  

• Growth in CDMO was led by mid-to-late-stage programs and new 
commercial deliveries. 

• Strong RFP inflow from both Big Pharma and biotech clients (this is not an 
impact of the bio secure act). 

• Commercial deliveries are increasing in the revenue mix and hence consol. 
Margins are positively impacted. 

• Regarding the 532-acre Vizag land allotted by Andhra Govt., Laurus is 
planning a US$ 600 million investment over the next 8 years. 

• Construction of 400 KL fermentation capacity (Phase 1) at Vizag is on 
track, and is expected to be ready by end 2026. 

• Current Bangalore fermentation (200 KL) fully utilized — Vizag expansion 
key for growth. 

• Additional CapEx for ADC and gene therapy platforms (~₹250 crore over 
3 years) and the same will be expensed. 

• Acquired a stake in an ADC tech platform company for payload-linker 
integration & conjugation tech; $2 million investment; will execute their 
clinical manufacturing post-IND filing. 

• Regarding Animal Health CDMO, one commercial asset is already being 
supplied and others under validation. Meaningful revenue contribution 
expected from FY27. 

• Crop Science CDMO: no significant contribution yet, ramp-up expected in 
coming quarters. 

• Management reiterated CDMO share (~30% of revenue) will increase 
structurally over next few years. 
 

Generics 

• Growth in generics driven by ARV API + Formulation volume growth; 
stability in US Generics post new launches. 

• Laurus completed API rebalancing and debottlenecking — improving 
supply reliability. 

• Q2FY26 ARV sales: ₹733 crore (₹395 crore API + remainder FDF). 

Exhibit 1: Quarterly Summary 

 
Source: Company, ICICI Direct Research 
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Result Update | Laurus Labs 

 
• FY26 ARV guidance: ₹2,500 crore ± ₹200 crore, unchanged. 
• First-half was strong due to shipment timing and marginal demand 

increase. 
• The management mentioned that the European CMO partnership is going 

well and both own-label launches and CMO model will coexist. 

Other 

• R&D spend in Q2FY26: 4.3% of sales, including investments in cell & gene 
therapy. 

• ₹224 crore CapEx in Q2, ₹489 crore in H1; FY26 guidance ~₹1,000 crore 
CapEx. 

• Confident of sustained EBITDA margin expansion with CDMO mix shift. 
• The management guides that gross margins expected to remain near 60%. 
• CDMO-led growth will drive structural improvement in operating leverage; 

past 
• No material impact on Laurus Labs seen from new HIV preventive drug 

rollout (2027). 

 

Exhibit 2: 1-year forward EV/EBITDA band 

 
Source: Company, ICICI Direct Research 
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Result Update | Laurus Labs 

 
Financial Tables 

Exhibit 3: Profit and loss statement                                    ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 4: Cash flow statement                                            ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 5: Balance Sheet                                                      ₹ crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 6: Key ratios 

 

Source: Company, ICICI Direct Research 

 

 

 

(Year-end March) FY24 FY25 FY26E FY27E
Revenues 5,041.0 5,554.4 6,743.2 7,700.1
Growth (%) -16.5 10.2 21.4 14.2
Raw Material Expenses 2,432.4 2,478.0 2,795.2 3,271.0
Employee Expenses 639.9 719.5 852.8 924.0
Other Manufacturing Expenses 1,191.0 1,301.2 1,496.8 1,614.0
Total Operating Expenditure 4,263.3 4,498.7 5,144.8 5,809.0
EBITDA 777.7 1,055.7 1,598.4 1,891.1
Growth (%) -51.2 35.7 51.4 18.3
Interest 182.9 216.0 171.5 157.3
Depreciation 384.6 430.1 478.3 523.6
Other Income 26.3 75.1 94.8 108.3
PBT before Exceptional Items 236.5 484.7 1,043.4 1,318.4
Less: Forex & Exceptional Items 0.0 0.0 0.0 0.0
PBT 236.5 484.7 1,043.4 1,318.4
Total Tax 68.2 129.9 293.9 371.4
PAT before MI 168.4 354.8 749.5 947.1
Minority Interest 0.0 0.0 0.0 0.0
PAT 162.4 358.6 749.5 947.1
Adjusted PAT 162.4 358.6 749.5 947.1
Growth (%) -79.6 120.8 109.0 26.4
EPS 3.0 6.6 13.9 17.5
EPS (Adjusted) 3.0 6.6 13.9 17.5

(Year-end March) FY24 FY25 FY26E FY27E
Profit/(Loss) after taxation 131.8 346.8 749.5 947.1
Add: Depreciation & Amortizat 384.6 430.1 478.3 523.6
Net Increase in Current Assets -274.9 -542.8 91.1 -919.7
Net Increase in Current Liabiliti 245.9 168.2 72.7 579.6
Others 178.3 199.4 171.5 157.3
CF from operating activities 665.7 601.7 1,563.0 1,287.8
(Inc)/dec in Investments -80.4 -41.4 -28.1 0.0
(Inc)/dec in Fixed Assets -678.3 -641.0 -1,018.0 -1,000.0
Others -63.7 0.7 234.9 53.4
CF from investing activities -822.4 -681.7 -811.2 -946.6
Inc / (Dec) in Equity Capital 2.6 10.2 0.0 0.0
Proceeds/(Repayment) Loan 541.1 187.1 148.0 -50.0
Dividend & Dividend Tax -86.2 -43.1 -74.9 -94.7
Interest -174.3 -43.1 -74.9 -94.7
Others -33.29 -71.70 -96.55 -62.54
CF from financing activities 249.8 39.3 -98.4 -302.0
Net Cash flow 93.1 -40.8 -49.7 39.2
Opening Cash 48.4 140.3 99.5 49.8
Closing Cash 141.5 99.5 49.8 89.1
FCF -12.6 -39.3 545.0 287.8

(Year-end March) FY24 FY25 FY26E FY27E
Equity Capital 107.8 107.9 108.0 108.0
Reserve and Surplus 4,003.2 4,364.7 4,697.4 5,549.8
Total Shareholders fund 4,111.0 4,472.6 4,805.4 5,657.8
Total Debt 2,577.4 2,763.7 2,911.8 2,861.8
Minority Interest 4.6 130.0 128.1 128.1
Deferred Tax Liability 57.0 31.9 25.0 27.5
Other Non Current Liabilities 148.3 347.6 575.7 633.2
Long term Provisions 93.5 106.1 112.8 124.1
Source of Funds 6,991.8 7,851.8 8,558.8 9,432.5
Gross Block - Fixed Assets 5,456.8 6,120.1 7,055.7 8,055.7
Accumulated Depreciation 1,813.1 2,243.2 2,360.0 2,883.6
Net Block 3,643.7 3,876.9 4,695.7 5,172.0
Capital WIP 422.8 458.4 540.8 540.8
Net Fixed Assets 4,066.6 4,335.3 5,236.5 5,712.9
Total Intangible Assets 0.0 0.0 0.0 0.0
Investments 124.0 233.3 261.3 261.3
Goodwill on Consolidation 246.3 246.3 246.3 246.3
Inventory 1,845.4 1,936.5 2,021.0 2,262.7
Cash 141.7 99.5 49.8 89.1
Debtors 1,662.9 2,007.2 1,859.4 2,531.5
Loans & Advances & Other CA 0.0 0.0 0.0 0.0
Total Current Assets 3,835.0 4,332.3 4,191.5 5,150.5
Creditors 1,051.2 958.5 1,014.4 1,539.7
Provisions & Other CL 344.0 525.3 542.1 596.3
Total Current Liabilities 1,395.3 1,483.8 1,556.5 2,136.0
Net Current Assets 2,439.7 2,848.6 2,635.1 3,014.5
LT L& A, Other Assets 115.2 188.4 179.7 197.6
Deferred Tax Assets 0.0 0.0 0.0 0.0
Application of Funds 6,991.8 7,851.8 8,558.8 9,432.6

(Year-end March) FY24 FY25 FY26E FY27E
Per share data (₹)
EPS 3.0 6.6 13.9 17.5
Cash EPS 9.8 13.9 21.4 25.5
BV per share 76.2 82.9 89.0 104.8
DPS 0.3 0.7 1.4 1.8
Cash Per Share 33.6 41.6 43.7 53.4
Operating Ratios (%)
Gross margins 51.7 55.4 58.5 57.5
EBITDA margins 15.4 19.0 23.7 24.6
Net Profit margins 3.2 6.5 11.1 12.3
Cash Conversion cycle 239.6 276.0 232.1 200.7
Asset Turnover 0.92 0.91 0.96 0.96
EBITDA conversion rate 85.6 57.0 97.8 68.1
Return Ratios (%)
RoE 4.0 8.0 15.6 16.7
RoCE 6.0 8.8 14.6 16.2
RoIC 6.6 9.5 15.8 17.5
Valuation Ratios (x)
P/E 305.7 138.5 66.3 52.4
EV / EBITDA 67.0 49.6 32.9 27.7
EV / Revenues 10.3 9.4 7.8 6.8
Market Cap / Revenues 9.9 8.9 7.4 6.4
Price to Book Value 12.1 11.1 10.3 8.8
Solvency Ratios
Debt / Equity 0.6 0.6 0.6 0.5
Debt / EBITDA 3.3 2.6 1.8 1.5
Current Ratio 2.6 2.9 2.7 2.4
Quick Ratio 1.3 1.5 1.4 1.4
Inventory days 277 285 264 252
Debtor days 120 132 101 120
Creditor days 158 141 132 172
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 
as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 
 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  

 

 
 



  
 

ICICI Securities | Retail Research  6 

  ICICI Direct Research 

 

Result Update | Laurus Labs 

 

 

ANALYST CERTIFICATION 
I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA(Tech), Vedant Nilekar, MBA; Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views 
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