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KAYNES TECHNOLOGY INDIA (KAYTEC) 
 

 
BUY 

  

Robust growth ahead aided by OSAT and PCB… 

About the stock: Kaynes Technology India (Kaynes) is an Indian 
integrated electronics manufacturing company offering end-to-end solutions, from 
design to life-cycle support, for various sectors including Automotive, Industrial, 
Aerospace, Medical, and IoT. Founded in 1988 and headquartered in Mysore, it 
provides Electronics System Design and Manufacturing (ESDM) services and has 
experience with 500+ customers both domestically and in international markets. 

Q2FY26 performance: Kaynes reported broadly in line results wherein revenue 
came in at ₹906 crore (up by 58% YoY / 35% QoQ). Industrial segment contributed 
~59% of revenue, Automotive: ~22%, IoT and railways: ~7% each, medical division: 
3%, Aerospace and defence: ~1%. Company reported EBITDA of ₹148 crore with 
EBITDA margins translating to 16.3%. PAT reported at ₹121 crore up by 102% YoY 
and 63% QoQ. Order book continues to grow (up 9.4% QoQ to ₹8099 crore), 
suggesting healthy growth outlook. Increase in debtors from ₹ 575 crore in FY25 to 
₹ 1122 crore in H1FY26 impacted cash flow. Management intends to discount 
receivables and improve overall cashflow in H2FY26.      

Investment Rationale 

• Superior growth for multi-years: Kaynes is one of the fastest-growing 
EMS players, which is further reinforced by its ongoing investments in PCB 
manufacturing and outsourced semiconductor and assembly testing 
(OSAT) facilities. At consol level, management aims to achieve $1bn 
revenue (~₹ 8,800 crore+) by FY28E and $2bn (~₹ 18,000 crore) by FY30E, 
implying ~46% CAGR over FY25-30E. Further, these expansions are 
expected to drive backward integration, enhance supply chain resilience, 
unlock operating leverage and expand margins, thus making Kaynes well-
placed to deliver long-term profitable growth. 

• Industry leading margins: Kaynes consistently earns industry leading 
gross margin of 30%+ (34% in Q2FY26) as it focuses on select high margin 
segments like industrial, automotive, railways, Aerospace & defence, 
medical, etc. It earns EBITDA margin of 15%+ and is slated to increase 
further owing to operating leverage and increasing proportion of high 
margin verticals i.e. industrials, railways and aerospace. Over medium 
term, PCB manufacturing and OSAT shall be further margin accretive.    

Rating and Target Price  

• Successful delivery of India’s first multi-module chip during October and 
government’s approval under ECMS scheme for PCB manufacturing in 
initial round, indicate Kaynes superior all-round execution abilities. On 
OSAT and PCB manufacturing, the company has just scratched the 
surface. Considering robust growth runway, superior capabilities and 
execution track record, the valuations are expected to stay on the premium 
side. We maintain BUY rating on the stock with a target price at ₹ 8,900, 
valuing the stock at 67x P/E on FY28E EPS.     
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Source: Company, ICICI Direct Research 
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Particulars 
 

   

 Shareholding pattern 

   

Price Chart 

 
 

Key risks   

(i) Any restraint in domestic 
government support measures. 

(ii) Execution delays in upcoming 
ventures i.e. OSAT and PCB 
manufacturing 
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Result Update | Kaynes Technology India  

Concall highlights and outlook 
• Achieved a significant technological milestone by delivering India’s first 

commercially manufactured multi-chip module (IPM-5). This was 

accomplished through a strategic collaboration with Alpha & Omega 

Semiconductor (AOS) and Mitsui & Co. at the Sanand facility.  

 

• Management reiterated its full-year revenue and EBITDA guidance, while 

minor quarterly revenue spill-overs could occur owing to global supply 

chain constraints and geopolitical tensions. The company believes it is on 

track for its long-term guidance of $1bn by FY28E and $2bn by FY30E.    

 

• Company's total order book remains robust at ₹8,099 crore (up by 9.4% 

QoQ), excluding OSAT and PCB orders.  

a) Industrial segment: Steady run-rate business, expected to remain the 

largest segment, contributing ~40% of total revenue over near to medium 

term. Smart meters driving growth.   

b) Automotive segment: About 26% of the portfolio and is anticipated to 

grow at ~50%. Post GST cut, the segment is witnessing traction while there 

are inquiries for more components manufacturing including PCBs. 

c) Railways segment: Revenue is expected to grow significantly, targeting 

a double-digit percentage of total revenue in medium term from current 

~7%. Kavach market opportunity of 68,000 km route estimated at 

~₹34,000 crore over long term in phases shall aid growth in this segment.  

d) Aerospace & Defence segment: Expects robust growth post the final 

approval from a major US client, expected by the end of this year, with an 

aim to contribute ~10% of the total business in couple of years’ time. 

e) IoT/Consumer: Seeing increased traction from High-Performance 

Computing (HPC) servers, which is forecast to become a substantial 

business segment. 

 

• PCB manufacturing - Company is targeting the high-growth, high-margin 

PCB segments (multilayer, flex, and HDI) in two phases (Chennai followed 

by a second unit down south). This backward integration is expected to be 

margin accretive, as PCBs currently form ~10% of Kaynes' product value. 

Production for the first phase is targeted to begin in April 2026. The project 

is backed by strong commercial interest, with discussions underway with 

approximately 16 potential customers.  

 

• Increase in debtors from ₹ 575 crore in FY25 to ₹ 1122 crore in H1FY26 

remains the concern which is impacting its operating cashflow. Further, its 

non-current assets include receivables which are not due. Management is 

looking to monetise this by discounting the receivables which shall improve 

its cashflow. The company has successfully made ₹60 crore receivables 
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Result Update | Kaynes Technology India  

discounting experiment and is targeting a further ₹300 crore cash inflow 

by removing legacy "receivables not due" from its system.   

 

Exhibit 1: Variance Analysis 
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Financial Summary 

Exhibit 2: Profit and loss statement                              ₹ crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 3: Cash flow statement                                    ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 4: Balance sheet                                                 ₹ crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Key ratios 

 

Source: Company, ICICI Direct Research 
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Result Update | Kaynes Technology India  

 

 

 

RATING RATIONALE 
ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 
 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
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Mumbai – 400 093 
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Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading 
volume etc as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may 
visit icicidirect.com to view the Fundamental and Technical Research Reports. 
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
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temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be 
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