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Steady Q1’26, recent run up capes the upside…  
About the stock: Hyundai Motors India (HMIL), is a part of South Korea based the 
“Hyundai Motor Group”. HMIL has for long been the second largest auto OEM in the 
domestic passenger vehicle market in terms of sales volumes.  

• Its portfolio includes 13 models across major passenger vehicle segments 
including Grand i10, Aura, Verna, Exter, Venue & Creta among others  

Q1FY26 Results: HMI reported steady performance. Sales volume for the quarter 
stood at 1.8 lakh units, down 6% YoY. Total operating income for Q1FY26 came in 
at ₹ 16,413 crore with ensuing ASPs at ₹8.97 lakh/unit, down 2% QoQ. SUV share 
of sales in total domestic PV sales volume stood at ~69% (unchanged QoQ vs.67% 
in Q1FY25). EBITDA margins for the quarter came in at 13.3%, down 80 bps QoQ. 
Consequent PAT in Q1FY26 came in at ₹1,369 crore, down 8% YoY. 

Investment Rationale: 

• Robust SUV mix position- HMIL to leverage PV premiumization trend:  
The current shift in domestic consumer’s preference toward upright 
seating position, advance tech features loaded safety-oriented vehicles 
has fuelled growth of the SUV segment. HMIL has been a clear beneficiary 
of this trend, with its SUV sales growing rapidly and accounting ~69% of 
its total sales, vs. ~66% share for the industry. Notably, its flagship model 
Creta, has led the sales in the mid-size SUV segment. Furthermore, with 
the introduction of new facelifts for Venue & Alcazar, as well as new 
product launches planned in tandem with ramp up of new plant, HMIL is 
well-positioned to capitalise on ongoing premiumization trend going 
forward. HMIL has guided for 26 product launches over FY26-30 (including 
refreshes), which includes 20 fossil fuel vehicles & 6 EV’s. It will also bring 
Hybrids to India. It expects domestic volumes to grow in tandem with 
industry i.e. low single digit in FY26E while exports to grow 7-8% in FY26E.  

• Accelerating the transition to clean mobility with greater rural 
penetration:  Hyundai achieved its highest ever rural contribution of ~23% 
in Q1FY26 which was at 19.9% in Q1FY25. With a stronger focus on 
alternate fuel vehicles, CNG contribution reached all time high of 15.6% 
amidst the introduction of dual-cylinder technology and new variants. 
Moreover, with an evolving trend towards EV segment, HMIL aims to 
launch six new EV models domestically including recent launch of Creta 
EV. Furthermore, it will leverage the expertise of its parent HMC, which 
offers a diverse range of powertrain options including electric, hybrid and 
hydrogen. This is structurally positive for HMIL and bodes well for long run.   

Rating and Target Price  

• Despite HMIL’s ongoing strategic advances and a healthy product launch 
pipeline, the recent up move in the stock price will limit the upside gains in 
our view (near to medium term). While we remain constructive on financial 
strength of cash positive B/S, healthy Cash flow generation & robust RoCE 
profile at 30%+, we downgrade the stock to HOLD and value it at ₹ 2,220 
i.e. 26x P/E on FY27E (in tandem with the industry leader).  

 

Key Financials (₹ crore) FY21 FY22 FY23 FY24 FY25P
 4 year CAGR 

(FY21-25P) 
FY26E FY27E

 2 year CAGR 
(FY25P-27E) 

Net Sales 40,972    47,379    60,308    69,830    69,193    14.0% 72,340    79,556    7.2%
EBITDA 4,246       5,486       7,549       9,133       8,954       20.5% 9,587       10,880    10.2%
EBITDA Margins (%) 10.4         11.6         12.5         13.1         12.9         13.3         13.7         
Net Profit 1,881       2,902       4,709       6,061       5,640       31.6% 6,020       6,934       10.9%
Reported EPS (₹) 23.2         35.7         58.0         74.6         69.4         74.1         85.3         
RoNW (%) 12.3         17.2         23.5         56.8         34.6         29.3         27.4         
RoCE (%) 13.1         17.7         24.2         55.0         37.7         33.2         31.7         
P/E (x) 89.2         57.8         35.6         27.7         29.7         27.9         24.2          

 Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

Particulars 
 

Particulars ₹ crore
Market Capitalisation 1,70,634
Total Debt (FY25P) 792
Cash & Inv. (FY25P) 8,579
EV (₹ crore) 1,62,846
52 week H/L (₹) 2,265 / 1,542
Equity Capital (FY25) 813
Face Value (₹) 10    

Shareholding pattern 
Oct-24 Dec-24 Mar-25 Jun-25

Promoter 82.5      82.5      82.5      82.5      
FII 7.4         6.7         7.2         7.1         
DII 5.8         7.1         7.0         7.8         
Other 4.4         3.7         3.3         2.7            

Price Chart 

0
500
1,000
1,500
2,000
2,500

5000
10000
15000
20000
25000

N
ov

-2
4

Ja
n-

25

M
ar

-2
5

M
ay

-2
5

Ju
l-2

5

Nifty(LHS) HMIL(RHS)
 

Recent event & key risks   

• Reports steady performance in 
Q1FY26 with Margins at 13.3%. 

• Key Risk: i) lower than anticipated 
sales volume growth over FY25P- 
FY27E ii) Stability in commodity 
prices resulting in EBITDA 
margins expansion in near term. 

Research Analyst 

Shashank Kanodia, CFA 
shashank.kanodia@icicisecurities.com 

Bhavish Doshi 
bhavish.doshi@icicisecurities.com 
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Result Update | Hyundai Motors India 

Q1FY26 Earnings Conference Call highlights 

• Overall performance: During Q1 FY26, Hyundai faced prolonged softness 
in domestic demand due to macroeconomic challenges and global 
uncertainties. Total vehicle sales stood at 180,399 units, down from 
192,055 units in the same period last year. Domestic sales dropped to 
132,259 units from 149,455 units, while exports grew strongly by 13% to 
48,140 units, underscoring Hyundai's growing presence in emerging 
markets.  
 

• Rural and Urban market: In terms of demand scenario, rural market has 
been outperforming the urban markets with rural penetration reaching a 
record 23%, up from 19.9% the previous year, reflecting focused rural 
strategies and improved infrastructure. Hyundai has a 68.8% penetration 
in SUV segment in rural market. 
 

• Segment & product mix: SUVs continued to dominate Hyundai’s product 
mix, accounting for nearly 69% of overall sales—a testament to the 
enduring popularity of the Creta, which has led its segment since its 2015 
launch. CNG vehicle contribution hit a record high of ~16%, thanks to 
innovative dual-cylinder technology and expanded variants. Electric 
vehicles accounted for 1.4% of sales. The company’s localization efforts 
resulted in an 82% localization rate, up from 78% in the previous fiscal 
year, helping drive material cost reductions and support margins.  
 

• Export: The company reiterated its 7% export growth guidance for the 
year, noting seasonal trends but expecting ongoing momentum, especially 
in markets such as Africa and Mexico. 
 

• Gross Margin expansion: Gross margins for the company improved 
amidst higher export mix, improved localisation, better model-mix in 
domestic market & appropriate price increase. 

  
• Technology & localization: The company has also excelled in 

democratizing high-end features—selling over 1,100,000 sunroof-
equipped vehicles in the last five years—and remains a benchmark creator 
for introducing new automotive technologies. Hyundai reaffirmed its 
ability to meet evolving regulatory norms (including CAFE III), citing deep 
technical resources and ongoing localization and engineering innovation. 
 

• Others: During this quarter, increase in sales promotion & discounts 
impacted margins. While material cost reduction initiatives resulted in 50 
bps positive rub-off.  
 

• Network expansion: Currently, HMIL has 586 service outlets in rural 
market & 110 mobile service vans. Their overall network is in the ratio of 
55:47 for urban & rural. Going forward 7 out of 10 incremental service 
outlets are in rural market.  
 

• Model wise CNG penetration: Aura CNG had an 89% contribution, Exter 
CNG had 30% contribution while NIOS CNG had 18% contribution during 
the quarter. These has helped HMIL to increase the overall CNG 
contribution from 11.4% to ~16% in Q1FY26. 
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Result Update | Hyundai Motors India 

Key tables and charts 
Exhibit 1: Quarterly Analysis 

Q1FY26 Q1FY25 YoY (Chg %) Q4FY25 QoQ (Chg %)

Total Operating Income 16,413 17,344 -5.4 17,940 -8.5
Raw Material Expenses 11,602 12,464 -6.9 12,779 -9.2
Employee Expenses 624 553 12.9 602 3.7
Other expenses 2,002 1,987 0.8 2,027 -1.2
Operating Profit (EBITDA) 2,185 2,340 -6.6 2,533 -13.7
EBITDA Margin (%) 13.3 13.5 -18 bps 14.1 -80 bps
Other Income 215 224 -4.0 210 2.5
Depreciation 528 529 -0.2 530 -0.4
Interest 25 32 -21.9 36 -32.2
Total Tax 478 514 -7.0 561 -14.8
PAT 1,369 1,490 -8.1 1,614 -15.2

 
 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Assumptions  
Current

FY21 FY22 FY23 FY24 FY25P FY26E FY27E

Total Volumes (lakh units) 5.8              6.1              7.2              7.8              7.6           7.8           8.4           

Average ASPs (₹ lakh/unit) 7.0              7.6              8.2              8.8              8.9           9.1           9.4           

RMC/Unit (₹ lakh/unit) 5.4              5.9              6.2              6.6              6.6           6.6           6.8           
 

Source: ICICI Direct Research 

 

Exhibit 3: Change in headline estimates 

(₹ Crore) Old New % Change Old New % Change
Total Op. Income 75,347 72,340 -4.0 82,815 79,556 -3.9
EBITDA 9,513 9,587 0.8 10,725 10,880 1.4
EBITDA Margin (%) 12.6 13.3 63 bps 13.0 13.7 73 bps
PAT 5,799 6,020 3.8 6,654 6,934 4.2
EPS (₹) 71.0 74 3.8 82.0 85 4.2

FY27EFY26E

 

Source: ICICI Direct Research 

 

Exhibit 4: HMIL – Business Highlights 

 

Source: Company, ICICI Direct Research 

With the help of localisation 
efforts, HMIL saw its RM cost fall 
YoY and result in overall gross 
margin expansion. 
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Result Update | Hyundai Motors India 

Financial Summary 

Exhibit 5: Profit and loss statement                                ₹ crore 
(Year-end March) FY24 FY25P FY26E FY27E
Total operating Income 69,830      69,193      72,340      79,556      
Growth (%) 18.1           (0.9)             4.5              10.0           
Raw Material Expenses 51,539      49,929      51,589      56,683      
Employee Expenses 1,975         2,311         2,525         2,701         
Other Expenses 7,182         7,999         8,638         9,291         
Total Op. Expenditure 60,696      60,239      62,753      68,675      
EBITDA 9,133         8,954         9,587         10,880      
Growth (%) 44.0           (2.0)             7.1              13.5           
Depreciation 2,208         2,105         2,170         2,307         
Interest 158            127            117            97               
Other Income 1,473         870            791            831            
PBT 8,240         7,591         8,090         9,307         
Total Tax 2,180         1,951         2,070         2,373         
Reported PAT 6,061         5,640         6,020         6,934         
Growth (%) 28.7           (6.9)             6.7              15.2           
Reported EPS (₹) 74.6           69.4           74.1           85.3            

Source: Company, ICICI Direct Research 

Exhibit 6: Cash flow statement                                             ₹ crore 
(Year-end March) FY24 FY25P FY26E FY27E
Profit before Tax 8,240         7,591         8,090         9,307         
Add: Depreciation & Interest 2,366         2,232         2,288         2,404         
(Inc)/dec in Current Assets 514            (346)           (426)           (786)           
Inc/(dec) in CL and Provisions 1,328         (1,850)        626            1,165         
Others (2,180)        (1,951)        (2,070)        (2,373)        
CF from operating activities 10,268      5,676         8,508         9,717         
(Inc)/dec in Investments -             -             -             -             
(Inc)/dec in Fixed Assets (3,033)        (5,749)        (7,000)        (5,000)        
Others 39               (253)           (40)              (40)              
CF from investing activities (2,994)        (6,002)        (7,040)        (5,040)        
Proceeds from Issuance of Equity -             -             -             -             
Borrowings, leases &  interest (562)           1,593         (187)           (247)           
Dividend paid & dividend tax (15,436)     (1,706)        (1,788)        (2,113)        
CF from financing activities (15,998)     (114)           (1,975)        (2,360)        
Net Cash flow (8,723)        (439)           (507)           2,318         
Opening Cash 17,742      9,018         8,579         8,072         
Closing Cash 9,018         8,579         8,072         10,390       

Source: Company, ICICI Direct Research 

 

Exhibit 7: Balance Sheet                                                      ₹ crore 
(Year-end March) FY24 FY25P FY26E FY27E
Liabilities
Equity Capital 813            813            813            813            
Reserve and Surplus 9,854         15,484      19,717      24,538      
Total Shareholders funds 10,667      16,297      20,529      25,351      
Total Debt 768            792            722            572            
Deferred Tax Liability -             -             -             -             
Minority Interest / Others 2,008         1,951         1,971         1,991         
Total Liabilities 13,442      19,040      23,222      27,914      
Assets
Gross Block 21,881      23,564      34,783      39,783      
Less: Acc Depreciation 14,549      16,654      18,825      21,132      
Net Block 7,332         6,910         15,958      18,651      
Capital WIP 653            4,718         500            500            
Total Fixed Assets 7,985         11,628      16,458      19,151      
Goodwill & Investments 283            195            205            215            
Inventory 3,316         3,404         3,567         3,923         
Debtors 2,510         2,389         2,576         2,833         
Other Current Assets 1,281         1,660         1,735         1,908         
Cash 9,018         8,579         8,072         10,390      
Total Current Assets 16,125      16,032      15,951      19,055      
Creditors 7,493         7,086         7,531         8,283         
Provisions 453            497            520            572            
Other current liabilities 4,962         3,474         3,632         3,995         
Total Current Liabilities 12,908      11,058      11,684      12,849      
Net Current Assets 3,217         4,974         4,267         6,206         
Others 1,958         2,242         2,292         2,342         
Application of Funds 13,442      19,040      23,222      27,914      

 

Source: Company, ICICI Direct Research 

 

Exhibit 8: Key ratios 
(Year-end March) FY24 FY25P FY26E FY27E
Per share data (₹)
EPS 74.6           69.4           74.1           85.3           
Cash EPS 101.8         95.3           100.8         113.7         
BV 131.3         200.6         252.7         312.0         
Cash Per Share 111.0         105.6         99.3           127.9         
Operating Ratios (%)
EBITDA Margin 13.1           12.9           13.3           13.7           
PBT / Net sales 9.9              9.9              10.3           10.8           
PAT Margin 8.7              8.2              8.3              8.7              
Inventory days 17.3           18.0           18.0           18.0           
Debtor days 13.1           12.6           13.0           13.0           
Creditor days 39.2           37.4           38.0           38.0           
Return Ratios (%)
RoE 56.8           34.6           29.3           27.4           
RoCE 55.0           37.7           33.2           31.7           
RoIC 236.8         140.7         53.9           53.2           
Valuation Ratios (x)
P/E 28.2           30.3           28.3           24.6           
EV / EBITDA 17.8           18.2           17.0           14.8           
EV / Net Sales 2.3              2.4              2.3              2.0              
Market Cap / Sales 2.4              2.5              2.4              2.1              
Price to Book Value 16.0           10.5           8.3              6.7              
Solvency Ratios
Debt/EBITDA 0.1              0.1              0.1              0.1              
Debt / Equity 0.1              0.0              0.0              0.0              
Current Ratio 0.9              1.0              1.0              1.0              
Quick Ratio 0.5              0.5              0.5              0.5              

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 
 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
1st Floor, Akruti Trade Centre, 
Road No 7, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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ANALYST CERTIFICATION 
I/We, Shashank Kanodia, CFA, MBA (Capital Markets), Bhavish Doshi, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views 
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or 
indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the 
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory 
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number 
– INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, 
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various 
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of 
which are available on www.icicibank.com. 
 

Investments in securities market are subject to market risks. Read all the related documents carefully before 
investing.  
 
Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research 
recommendations promise or guarantee any assured, minimum or risk-free return to the investors. 
 
Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal 
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com 
 
For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122 
 
ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have 
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons 
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 
 
Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to 
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and 
Technical Research Reports. 
 
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
 
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and 
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 
 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no 
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities 
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  
 
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness 
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe 
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not 
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment 
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make 
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  
 
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any 
other assignment in the past twelve months.  
 
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report 
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger 
or specific transaction.  
 
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the 
companies mentioned in the report in the past twelve months. 
 
 
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts 
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither 
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.  
 
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
 
ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last 
day of the month preceding the publication of the research report.  
 
Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of 
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.  
 
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
 
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  
 
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  
 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where 
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within 
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may 
come are required to inform themselves of and to observe such restriction. 
ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report 
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