Gabriel India (GABIND) @ICICI Direct

CMP:X 975 Target: X 1,000 (3%) Target Period: 12 months

HOLD

July 2, 2025
Transiting into a new orbit, most positives priced in...

About the stock: Gabriel India (GIL) is a global top-10 shock absorber
manufacturer serving 2-W, 3-W, PV, CV, railway and aftermarket segments.

e  FY25 revenue mix — ~63% 2-W/3-W, ~24% PV, ~11% CV & railways
e FY25 Channel mix — 88% OEM; 12% Replacement market.

Event update: Announced a scheme of arrangement where entities operating
in auto domain and owned by parent, Anand group, are set to merge in Gabriel.

Strategic Scheme of Arrangement to unlock growth potential: Scheme includes
business merger (100%) of Anchemco Ltd (operates into brake fluid, coolant, Ad-
blue etc), 25% stake in Dana Anand Ltd (operated in axles and drivetrain
components including EV), 49% stake in Henkel Anand (operates into body in white
parts segments) and 76% stake in Anand CY Myotec (operated into synchronizer
rings and Aluminium forgings). The merger is expected to be completed within 10—
12 months, subject to regulatory approvals. The management expects the scheme
to be EPS accretive by X7/share in FY25 (~41%) without any debt or cash outflow.

Value-Accretive deal with strong financial uplift: Anand group turnover in FY25
is pegged at ~X 20,000 crore which includes largely auto and some non-auto
business as well. Gabriel India did sales of ~X 4,000 for the group which includes
both shock absorber and sunroof businesses. With this present transaction
effective Gabriel sales exposure will rise to ~X 8,000 crore (~40% of group), however
since all is not 100% owned, actual sales addition will be limited to ~X 500 crore.
Effective consolidated PAT accretion pursuant this transaction is pegged at ~X 180
crore for which company shall be issuing 3.36 crore shares of Gabriel India to the
promoter entity (resulting in promoter shareholding rising from 55% to 63.5%). With
effective acquisition price as ~X 2,350 crore (at ~X 700/share, prevailing price as on
close of 30t June), this makes the acquisition extremely fair and lucrative for Gabriel
India shareholders with effective P/E calculated as 2,350/180 = ~13x on FY25 basis.

Rating and Target Price

e This strategic realignment is a significant positive for Gabriel India, as it
diversifies the company beyond its legacy shock absorber business and
reduces product concentration risk. Gabriel India will now be the main
growth engine for automotive business for the group amidst its overall
ambition to take group turnover to ~X50,000 crore by 2030.

e Consolidated PAT for Gabriel India post this merger is calculated at ~X 600
crore (FY27E) which post equity effective market cap of ~X 17,000 crore,
implies a P/E of ~29x on FY27E basis, capping the upside potential in our
view. The stock has already reacted very sharply to this development.

e Though we appreciate minority shareholder friendly transaction by the
promoter group and possibility of potential such mergers in future as well,
however as things stand today, we don’t see further meaningful upsides.

e  We henceforth assign HOLD rating on the stock with SoTP based target
price of ® 1,000 valuing the combined entity at 30x PE on FY27E.

Key Financial Summary (Standalone)

Key Financials FY21 Fy22 FY23 Fy24 FY25p 5 year CAGR
(X crore) (FY20-25P)
Net Sales 1,695 2,332 2,972 3,343 3,643 14.3%
EBITDA 103 146 214 290 322 18.5%
EBITDA Margins (%) 6.0 6.3 7.2 8.7 8.8
Net Profit 60 920 132 185 212 20.1%
EPS R) 4.2 6.2 9.2 12.9 14.7
P/E 2324 156.5 105.9 75.7 66.1
RoNW (%) 8.7 11.7 15.2 18.4 18.3
RoCE (%) 83 13.2 18.4 226 22.0

GABRIEL

Particulars X crore
Market capitalisation 14,005
Total Debt (FY25) 7
Cash & Investment (FY25) 254
EV (X crore) 13,758
52 week H/L () 1011/387
Equity capital (X crore) 14 4

Face value ()

Shareholding pattern

Jun-24 Sep-24 Dec-24 Mar-25
Promoter 55.0 55.0 55.0 55.0

Fil 49 5.5 53 5.2
DII 121 129 135 147
Other 280 266 262 251
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Recent Event & Key risks

Announces composite scheme of
arrangement widening the scope
for Gabriel India Ltd.

e Key Risk: (i) higher than
anticipated ramp up in sales &
integration benefits (ii) lower than
expected improvement in EBITDA
margins profile over FY25-27E
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Bhavish Doshi
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2 year CAGR

FY26E FY27E (FY25P-27E)

4,354 4,882 15.8%

414 488 23.1%
9.5 10.0

277 332 25.2%
19.3 23.1
50.6 42.2
20.5 21.1
253 26.1

Source: Company, ICICI Direct Research
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Key Charts from PPT

Exhibit 1: Gabriel India — Transaction me ics of the Scheme
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Source: Company, ICICI Direct Research

Exhibit 2: Gabriel India — Resultant Structure
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Source: Company, ICICI Direct Research

Exhibit 3: Dana ANAND Financial snapshot — 25.1% stake

Sl i 2023 2024 o823 Established in 1993, Dana Anand is a JV
::::S:e el Ee 2:;2 2:;'.’:[] 2;62};[) with Dana World Trade Corp USA. The
EBITDA Margin 14.1% 15.5% 16.0% company is involved in development and
PAT 228 319 319 manufacturing drivetrain products
PAT Margin 9.9% 12.4% 12.0% including transmission for EVs and
Net Worth 724 878 1,001 automotive OEMs of utility vehicles and
Debt 111 86 9 commercial vehicles, off-highway and the
Cash and cash equivalents 149 239 279 related aftermarket segments. Key
ROE 34.4% 40.0% 34.0% customers are Tata motors, VECV, Maruti
RoCE 34.9% 38.3% 26.4% Suzuki, M&M & Ashok Leyland.

Source: Company, ICICI Direct Research
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Exhibit 4: Henkel ANAND Financial snapshot — 49% stake

Figures in INR Crores 2023 2024 2025
Revenue from operations 648 805 890
EBITDA 71 176 227
EBITDA Margin 11.0% 21.9% 26.5%
PAT 40 121 161
PAT Margin 6.2% 15.1% 18.2%
Net Worth 147 254 225
Debt 20 6 6
Cash and cash equivalents 8 123 91
RoE 31.8% 60.4% 67.0%
RoCE 33.8% 75.0% 83.8%

Source: Company, ICICI Direct Research

Exhibit 5: ANAND CY Myutec Automotive Financial snapshot — 76% stake

Figures in INR Crores 2023 2024 2025
Revenue from operations 152 172 204
EBITDA 17 20 25
EBITDA Margin 11.4% 11.4% 12.0%
PAT 9 11 12
PAT Margin B6.1% 6.2% 5.8%
Net Worth 48 56 67
Debt 9 9 27
Cash and cash equivalents 10 6 0.2
RoE 21.4% 20.7% 19.3%
RoCE 22.8% 22.7% 22.2%

Source: Company, ICICI Direct Research

Exhibit 6: Anchemco India Financial snapshot — 100% business integration

Figures in INR Crores 2023 2024 2025
Revenue from operations 207 311 329
EBITDA 13 38 38
EBITDA Margin 6.1% 12.1% 11.6%
PAT ] 18 14
PAT Margin 2.7% 5.6% 4.3%
Net Worth 21 79 78®
Debt 18 73 126°
Cash and cash equivalents 1 7 13

Source: Company, ICICI Direct Research

Exhibit 7: Gabriel India — Valuation Table — target price calculation

Particulars (FY27E) Units Amount
Base Shock Absorber Business, Standalone PAT (A) X crore 332
Sunroof Business Apportioned PAT (Inalfa -}V, 49% stake, B) X crore 29
Group Companies Apportioned PAT, current restructuring (C) X crore 229
Total Consolidated PAT post restructuring (D= A+B+C) X crore 591
Total No of Shares post current restructuring (E) crore 17.72
New EPS (F = D/E) X/share 33.3
Assigned PE Multiple X 30
Target Price X/share 1,000

Source: ICICI Direct Research

ICICI Securities | Retail Research

The company is a JV with Henkel KGaA,
Germany and is a leading supplier of BIW
(body in white) and NVH products and
solutions to every major OEM in country.
Henkel Anand India has a Technical
License Agreement with Sunrise MSI
Corporation Japan. Key customers are
Tata motors, Maruti M&M,
Hyundai & KIA.

Suzuki,

The company is established in 1992 as a
JV with CY Myutec, South Korea. The
company is primarily involved in
manufacturing automotive synchronizer
rings and aluminium forgings for
passenger and commercial vehicle
segments and 2 Wheelers. Key customers
are Tata motors, Maruti Suzuki, M&M &
VECV.

The company is incorporated in 2010 as a
strategic business unit of ANAND group. It
is engaged in the business of
manufacturing and sale of automobile
products such as brake fluid, radiator
coolants, diesel exhaust fluid (DEF) / Ad-
blue for 2W, 3W, 4W and truck
applications and PU / PVC based
adhesives. Key Customers are Tata
motors, Daimler & M&M.



1’ Company Update | Gabriel India

Financial Summary (Standalone)

ICICI Direct Research

(Year-end March) FY24 FY25P  FY26E FY27E (Year-end March) FY24 FY25P  FY26E FY27E
Net Sales 3,343 3,643 4,354 4,882 Profit after Tax 185 212 277 332
Other Operating Income - - - - Add: Depreciation 57 63 68 75
Total Operating Income 3,343 3,643 4,354 4,882 (Inc)/decin Current Assets -111 -165 -172 -132
Growth (%) 12.5 9.0 19.5 12.1 Inc/(dec) in CL and Provisions 49 30 150 92
Raw Material Expenses 2,505 2,723 3,244 3,637 Others -28 -22 -26 -32
Employee Expenses 206 232 261 293 CF from operating activities 152 118 298 335
Other Operating Expense 341 366 435 464 (Inc)/decin Investments -51 65 -100 -100
Total Operating Expenditure 3,053 3,321 3,940 4,394 (Inc)/dec in Fixed Assets -90 -128 -100 -100
EBITDA 290 322 414 488 Others 20 27 30 35
Growth (%) 35.6 11.2 28.4 18.0 CF from investing activities -121 -36 -170 -165
Depreciation 57 63 68 75 Issue/(Buy back) of Equity 0 0 0 0
Interest 5 4 4 3 Inc/(dec) in loan funds -1 -1 -2 -2
Other Income 22 30 30 35 Dividend paid & dividend tax -63 -72 -90 -111
PBT 250 285 371 446 Inc/(dec) in Share Cap 0 0 0 0
Exceptional Item 0 0 0 0 Others 11 4 0 0
Total Tax 65 73 95 114 CF from financing activities -53 -69 -92 -113
PAT 185 212 277 332 Net Cash flow -22 13 36 58
Growth (%) 39.9 14.5 30.5 20.1 Opening Cash 226 204 218 253
EPS () 12.9 14.7 19.2 23.1 Closing Cash 204 218 253 311
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

(Year-end March) FY24 FY25P FY26E FY27E (Year-end March) FY24 FY25P FY26E FY27E
Liabilities Per share data ()

Equity Capital 14.4 14.4 14.4 14.4 EPS 12.9 14.7 19.3 23.1
Reserve and Surplus 994 1,142 1,333 1,557 Cash EPS 16.8 19.2 24.0 28.3
Total Shareholders funds 1,009 1,157 1,347 1,571 BV 70.2 80.5 93.8 109.4
Total Debt 9 7 5 3 DPS 4.0 4.7 6.0 7.5
Deferred Tax Liability 13 11 11 11 Cash Per Share (Incl Invst) 24.2 20.6 30.0 41.0
Minority Interest / Others 0 0 0 0 Operating Ratios (%)

Total Liabilities 1,031 1,175 1,363 1,585 EBITDA Margin 8.7 8.8 9.5 10.0
Assets PAT Margin 5.5 5.8 6.4 6.8
Gross Block 1,061 1,185 1,306 1,406 Inventory days 25.7 27.7 28.0 28.0
Less: Acc Depreciation 609 672 741 815 Debtor days 49.5 52.8 52.0 52.0
Net Block 452 512 565 591 Creditor days 59.9 57.5 60.0 60.0
Capital WIP 37 42 20 20 Return Ratios (%)

Total Fixed Assets 489 554 585 611 RoE 18.4 18.3 20.5 21.1
Investments 143 78 178 278 RoCE 22.6 22.0 253 26.1
Inventory 236 277 334 374 RolC 33.9 29.5 34.4 37.0
Debtors 453 527 620 695 Valuation Ratios (x)

Loans and Advances 60 110 131 147 P/E 75.7 66.1 50.6 42.2
Other Current Assets 0 0 0 0 EV /EBITDA 47.3 42.7 33.0 27.8
Cash 204 218 253 311 EV /Net Sales 4.1 3.8 3.1 2.8
Total Current Assets 953 1,131 1,339 1,528 Market Cap / Sales 4.2 3.8 3.2 2.9
Current Liabilities 548 574 716 802 Price to Book Value 13.9 12.1 10.4 8.9
Provisions 33 37 46 52 Solvency Ratios

Current Liabilities & Prov 581 611 762 854 Debt/EBITDA 0.0 0.0 0.0 0.0
Net Current Assets 371 520 577 674 Debt / Equity 0.0 0.0 0.0 0.0
Others Assets 27 23 23 23 Current Ratio 1.3 1.5 1.4 1.4
Application of Funds 1,031 1,175 1,363 1,585 Quick Ratio 0.9 1.0 1.0 1.0

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
» ~
ﬂfc.ﬂ:l direct.com No
fllvtsl‘!lﬂll;‘::::l!!’ﬂr'l’(l’f’s BHOKEH
ICICI Securities Ltd, |3 755 ammins
"\.__ Anahyst Award 2012 .
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), Bhavish Doshi, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
— INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi,
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the

companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may

come are required to inform themselves of and to observe such restriction.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report
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