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Robust growth with strategic backward integration...

About the stock: Dixon technologies (Dixon) is the leading electronic

manufacturing services (EMS) company of India offering comprehensive EMS ()
solut_io_ns with _speciqliz_ed foc_us across produFt Yerticals including mobile, Particular AT "5
television, quhlr_19 mac_hlnf:, refrigerators, laptop, lighting, telecom, wearables and Market Cap  Crore) 1.00.154 '8_
hearables, AC printed circuit boards (PCBs), etc.

Debt Q1FY26 (X Crore) 9 D
Q1FY26 performance: Dixon technologies reported revenue of 12,836 crore up Cash Q1FY26 (X Crore) 223 o=
by 24.7% QoQ and 95.1% YoY wherein mobile & other EMS segment registered a EV (Rs Crore) 99.940 (:,s,
robust growth of 28% QoQ and 125% YoY. About 9.6 mn smartphones and 5.5 mn v

52 Week H/L (%) 19149/ 10613 o

feature phones were dispatched during the quarter with management guiding for
~11mn+ smart phones in Q2. EBITDA reported at X484 crore, with EBITDA margins
flattish at 3.8% on YoY basis and decline of 50 bps QoQ on high base. Adjusted
PAT came at X225 crores which increased by 68% YoY/21.6% QoQ.

Investment Rationale

BUY

Dixon

The brand behind brands

Particulars

Equity Capital (X Crore) 12.0

Face Value 10

Shareholding pattern

Sep-24 Dec-24  Mar-25 Jun-25

Promoter 329 324 323 29.0

. . i Fll 227 232 218 206

e Strong revenue growth to be led by mobile division: Mobile phones o 31 226 234 287
continued to remain primary growth driver for Dixon, with Q1FY26 Public 513 217 229 238

volumes coming in at ~9.6mn units. Full year (FY26) volumes expected at
42-43mn units, with a sharp ramp up to 60-65mn in FY27 backed by Vivo
partnership. Backward integration in display, camera module and
mechanicals shall support growth and margins while strengthening client
stickiness. Additionally export opportunities are scaling with revenue of Rs
1600 cr in FY25 to increase to Rs 7000 cr+ in FY26E and Rs 11000+ cr in
FY27E. Beyond smartphones, Dixon is witnessing strong traction in its
Telecom and IT hardware division with Telecom revenue est. to reach to ~
reach to ~5,000 crore in FY26 and IT hardware ~Rs 3000 cr in FY27E.

e Uptick in value addition-A structural margin lever: Dixon’s recent
strategic developments in the component ecosystem including
partnerships with Q-tech (camera and fingerprint), HKC (display), and
Chonggqing Yuhai (Precision components), underscore its strong ability to
make right partnership and execution abilities. Currently, value addition in
its smartphone vertical stands at ~18% which the company aims to
increase to ~35% over next few years. We expect these new expansions
to be margin accretive and with company’s quasi-captive customer base
shall strengthen its competitive presence. We expect EBITDA margin to
improve from 3.9% in FY25 to 4.7% in FY27E.

Rating and Target Price

e Dixon with its aggressive and yet superior capital allocation strategy has
been able to earn RoCE of 35%+. High asset turns and negative working
capital enable it to earn better return ratios. With backward integration,
its business model shall be further strengthened alongwith margin
improvement. We value the stock at 63x FY27E its adjusted EPS with
target price of Rs 20,000 and maintain BUY rating.

Key Financial Summary
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3 Year CAGR 2 Year CAGR
(X crore) Fr22 Fr23 Fr24 FY25 (eFYZZ-25) FY26E FY27E (:’25_273
Net Sales 10,689 12,192 17,691 38,860 53.8 56,394 77,264 41.0
EBITDA 371 513 698 1,508 59.6 2,191 3,617 54.9
EBITDA margin (%) 3.5 4.2 3.9 3.9 3.9 4.7
Net Profit 182 255 368 706 57.0 1,038 1,947 66.1
Diluted/Adjusted EPS () 31.0 42.9 61.7 117.1 170.8 317.9
P/E(x) 539.5 388.9 270.9 1426 97.7 52.5
EV/EBITDA (x) 266.5 193.9 143.2 67.0 46.6 28.4
RoCE (%) 18.4 25.2 25.7 30.3 35.4 40.9
ROE (%) 183 19.9 21.7 23.4 25.6 31.8

Source: Company, ICICI Direct Research
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Concall highlights and outlook

i)

Mobile and EMS segment

Reported revenue of X11,663 crores (up by 28% QoQ/125% YoY). Of which
Hearables and wearables contributed X175 crores, Telecom - X1410 crores
and IT hardware - X247 crores. ISmartu stood at revenue of 1,996 crores
up by 81.2% QoQ sequentially.

Volume expectations - Strong volumes clocked at ~9.6mn for
smartphones and ~5.7mn for feature phones. Management anticipates
15% growth in Q2FY26 backed by strong order book and festive season
coming ahead. Remains on track with volume expectation of 42-43mn in
FY26 and 60-65 mn in FY27E. Part of the growth should be led by export
opportunity.

Takeaways on Display manufacturing- Construction of display facility
with HKC is underway for smartphones and notebooks aiming to
commence operations from Q1FY27.

Display assembly module - In 1t phase, aiming to set up facility for 2mn
display per month primarily for mobile phones which shall be further
expanded to 4mn units per month in 2" phase. Also, fungible lines being
set up with 1.8mn per month capacity for notebook and 2.5 mn automotive
displays for 2-wheelers and 4-wheelers. Other industrial display shall also
be included.

Back integration into Camera and fingerprint modules- Q Tech India
acquisition of 51% to foray in this segment. Currently clocking revenue of
~X1,977 cr with ~40mn camera modules being sold. Dixon’s management
suggested its large customer base is expected to have in-house demand
of 180mn — 190mn in next couple of years. Company aims to ramp up the
business with additional capacities coming in and overall revenue reaching
~5,000 crore in next 4-5 years. EBITDA margin shall improve to 9-9.5%
from current 7-7.5% levels.

Capex- Strong capital outlay is planned for FY26 of ~X1,100-1,150 crore.
Of which X550 crore for camera modules (Q Tech) and X200-250 crore for
display and rest for additional capacity expansion over existing segments.
Export uptick- Export opportunities scaling up, guided revenue of X7,000
crore+ from export in FY26 (FY25: X1600 crores), largely backed by its
anchor customer (Motorola). Further management clarified 80-85% of
Motorola business to stay with Dixon despite competition.

PN3 update - PN3 for new JV entered (Yuhai Chongquing) will be filled in
next 30-45 days, approval expected by 6-7 months. Previously filled PN3
for Vivo and HKC are yet awaited but management sounded confident to
get approval in forthcoming months.

IT Hardware- JV with Inventec is expected to be operational around
Q1FY27 leading to manufacturing of notebook PC products, servers and
desktop PCs. Further exploring opportunity for SSD and memory modules

in Inventec JV.
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e Huge Growth expected in Telecom division- Telecom division reported
robust growth of 250% YoY with revenues clocking at X1,410 crore
supported by faster penetration in Home broadband aiming to clock
~X5,000 crore in FY26. Order book remains strong from anchor customers
on IPTV set-top boxes. Discussion on advanced stage for |V in telecom
space for critical components which is expected to improve margin profile

for the segment.

e Overall Mobile & EMS Growth picture remains intact- Company remained
on track with its growth outlook to clock ~40-42mn/60-65mn smart
phones volumes in FY26/FY27. With the recent business development, of
acquisition of Q Tech for camera modules and JV with Chongqging Yuhai
for precision components, its goal to deepen manufacturing and backward
integration remains intact with mobile division margin expansion aimed at
120-130 bps by FY27. Overall mobile and EMS segment shall continue to

form larger chunk of its revenue with improved profitability to back it.
ii) Consumer electronics & Appliances

e Consumer electronics segment (LED TVs and Refrigerators) reported
revenue of X672 crore, de-growth of 2%Qo0Q/21%YoY. Overall de-growth
was led by TV business, however refrigerator business reported healthy
growth and caters to ~10% of the market.

e Refrigerator business expected to continue its growth trajectory while Q2
for LED business looks promising with strong order book of ~0.8mn+ units

ahead of festive seasons.
iiij Home Appliances

e Home appliances segment reported revenue of X313 cr, up 4%
QoQ/3%YoY. Partnered with Eureka Forbes for robo vacuum cleaners
expanding its home appliances division.

e For washing machine (FATL), new facility at Tirupati expected to be
operational by Aug’25 servicing the increased order book. Further with
capacity expansion, it aims to expand its capacity to 3.8mn from current
3mn units.

e Launch of new higher capacities model of 16kgs and 18kgs in SAWM is
completed and product expected to be launched in Q3FY26. Further

product in Fully automatic front load (FAFL) in progress.

iv) Lighting solutions

e Lighting revenue for Q1 reported at X188 crore, de-growth of 6% QoQ/
17% YoY due to constant deflation and commoditisation of product.

e Secured pilot order from one of the top retail chains in U.S. which is
expected to be executed in Q2. Management aims to scale this opportunity
to sizeable business in upcoming quarters.

e ]V (50:50) with Signify to commence operations from Aug’26. Further
Dixon has been shifting its focus towards premiumisation in this segment.

ICICI Securities | Retail Research 3
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Exhibit 1: Variance Analysis

Q1FY26 Q1FY25 YoY Q4FY25 QoQ (%) Comments

Mobile and EMS divison continued its

Revenue 12,835.7 6,579.0 95% 10,293.0 25% momentum with recording 125% YoY
and 28% QoQ growth.

Other Income 1.68 8.18 -79% 11.28 -85%

Total Income 12,837.3 6,587.2 95% 10,304.3 25%

Gross profit 960.7 562.1 71% 817.7 17%

Gross margin % 7.5 8.5 -106 bps 7.9 -46 bps Decline largely due to product mix.

Operating Expenses 12,184.1 6,211.8 96% 9,706.4 26%

Employee Expenses 169.2 120.1 41% 143.3 18%

Total Expenses 12,353.3 6,331.9 95% 9,849.8 25%

EBITDA 482.4 247.1 95% 443.3 9%

YoY margins remained steady, QoQ
decline largely associated with PLI and
higher proprotion from non-mobile
division.

EBIDTA % 3.8 3.8 - 4.3 -55 bps

Depreciation 92.7 54.5 70% 85.9 8%
Finance cost 32.6 29.3 11% 46.3 -30%
PBT 365.5 178.9 104% 576.5 -37%
Tax 85.5 40.0 114% 1111 -23%
Adjusted PAT 225.0 134.0 68% 184.5 22%

ICICI Securities | Retail Research 4
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Financial Summary

Exhibit 2: Profit and loss statement X crore Exhibit 3: Cash flow statement X crore

(Year-end March) FY24 FY25 FY26E FY27E (Year-end March) FY24 FY25 FY26E FY27E
Revenue 17,691 38,860 56,394 77,264 Profit after Tax 375 1,233 1,271 2,255
% Growth 45.1 119.7 45.1 37.0 Depreciation 162 281 355 490
Other income 22.6 20.2 56.9 77.8 Interest 75 154 198 198
Total Revenue 17.714 38,880 56,451 77,342 (Cqsh Flow before WC changes 612 1,668 1,824 2,943
Employee Expenses 333 567 790 1043 (jn0)/dec in Current Assets -1,748 -8,203 -4,749 6,444
Other expenses 16.661 36,785 53.413 72:604 1 ¢/(dec) in CL and Provisions 1,836 7.839 4,065 5,482
Total Operating Expenditure 16,993 37,353 54,203 73,647 Net CF from Operating activities 700 1,304 1141 1,982
Operating Profit (EBITDA) 698 1,508 2,191 3,617 i
(Purchase)/Sale of Fixed Assets -863 -1,247 -1,150 -1,600
% Growth -86.4 116.1 45.3 65.1
Others 118 -544 -33 -215
Interest 75 154 198 198
Net CF from Investing activities -745 -1,791 -1,183 -1,815
PBDT 646 1,373 2,050 3,497
Depreciation 162 281 355 490
. Dividend -30 -42 -102 -180
PBT before Exceptional ltems 484 1,092 1,695 3,006
h 4 4 1 24
Exceptional items - 460 - - Others 5 58 00 0
Total Tax 119 337 424 752 Net CF from Financing Activities 24 542 -2 59
Minority interest & JV income 3 -120 -233 -308
Reported PAT 368 706 1,038 1,947
Adjusted PAT 368 706 1,038 1,947  NetCashflow -21 55 -44 226
9% Growth -85.6 91.8 47.1 87.6 Opening Cash/Cash Equivalent 229 209 264 220
Adjusted EPS 61.7 117.1 170.8 317.9 Closing Cash/ Cash Equivalent 209 264 220 445
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 4: Balance sheet X crore W Exhibit 5: Key ratios

(Year-end March) FY24 FY25 FY26E FY27E  (Year-end March) FY24 FY25 FY26E FY27E
Equity Capital 12 12 12 12 PerShare Data (R)
Reserve and Surplus 1,683 2,998 4,043 6,117 EPS 617 1171 1708 317.9
Total Shareholders funds 1,695 3,010 4,055 6,130  CashperShare 350 437 362 72.7
Minority Interest 28 459 692 1,000 BV 284.1 4996 667.4 1,000.6
Total Debt 489 671 860 990 Dividend per share 5.0 7.0 16.7 29.4
. N
Other liabilities 18 36 56 77 Dvidend payout ratio (%) 8.2 5.9 9.8 9.3
o Operating Ratios (%)
Total Liabilities 2,249 4,176 5,664 8,197
EBITDA Margin 3.9 3.9 3.9 4.7
PAT Margin 2.1 3.2 23 29
Gross Block 2,405 3,433 4,557 6,129
Return Ratios (%)
Acc: Depreciation 435 716 1,071 1,562
RoE 217 234 25.6 318
Net Block 1,970 2,718 3,486 4,568
RoCE 25.7 30.3 354 40.9
Capital WIP 64 256 282 310 Valuation Ratios (x)
Total Fixed Assets 2,034 2,974 3,768 4,878 EV/EBITDA 143.2 67.0 16.6 28.4
Non Current Assets 50 593 367 482 PIE 270.9 142.6 97.7 525
Inventory 1,695 3,992 7,203 9,807 Market Cap / Sales 5.6 26 1.8 1.3
Debtors 2,318 6,965 8,121 11,203 Price to Book Value 58.8 33.4 25.0 16.7
Other Current Assets 615 1,873 2,256 3,013 Working Capital Management Ratios
Cash 209 264 220 445 Inventory Days 34.9 375 46.6 46.3
Total Current Assets 4,836 13,094 17,800 24,469  Debtors Days 47.8 65.4 52.5 52.9
Current Liabilities 4,672 12,484 16,271 21,632  Creditors Days 83.8 102.2 93.9 90.8
Total Assets 2,249 4,176 5,664 8,197 Asset turnover 7.4 11.3 12.4 12.6
Source: Company, ICICI Direct Research Solvency Ratios
Debt / Equity 0.3 0.2 0.2 0.2
Current Ratio 1.0 1.0 1.1 1.1
Quick Ratio 0.6 0.7 0.6 0.6

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 5



1’ Result Update | Dixon Technologies (India) Ltd. ICICI Direct Research

RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
: =
ﬂfc.fcl direct.com| NO
l’nns(-mnﬁ::owfmn{rrps BHOKEH
ICICI Securities Ltd, |[@l 75 asmine
"\__ Analhyst Award 2012 T
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Jaymin Trivedi, PGDBM, Kirankumar Choudhary, Chartered Accountant, Research Analysts Research Analysts, authors and the names subscribed to this
report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify
that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that
above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and
do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and
distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with
Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities
Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered
Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI
Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance,
asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
None of the research recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our
associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research
Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading
volume etc as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may
visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail
Research. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of
the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part
or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update
the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory,
compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be
acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously,
not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in
this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions,
based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes
in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of
the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand
the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements
are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the
subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months
from the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking,
brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage
services from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its
associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time
of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in
the report as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or
actual/beneficial ownership of one percent or more or other material conflict of interest various companies including the subject company/companies mentioned
in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report
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