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Gold prices to make new high of X 125,000... '?ICICI Direct

Safe haven demand and central bank buying to push prices higher Outlook

Gold prices are likely to continue with it}
upward trend supported by safe haven
demand amid heightened geopolitical
tensions, concerns over Fed independence as
U.S President Donald Trump is trying to push
for more governors who are agreeable to his
view on policy and fear over potential trade
war hurting economic growth.
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+ Additionally, central banks are likely to
continue with their buying spree, diversifying
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* Moreover, investment demand may surge
amid expectation of more rate cuts from U.S
Fed, political uncertainty, escalating
geopolitical tensions in Middle East and
Eastern Europe and fiscal concerns

* As per CME Fedwatch tool traders are pricing
in an almost 98% chance of 25bps rate cut at
next meeting. Additionally, tame inflation
reading strength the case for interest rate cut
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\ + Spot Gold is likely to rise further towards /
~ $4100-$4200 in coming months /
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De-dollarization to drive prices ?’C’C’ Direct

Gold becomes second largest reserve asset US treasury bills losing favor with RBI
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Central banks buying to support gold prices ?’C’C’ Direct

Demand from central banks on move Top central banks gold purchase since 2022
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Investment demand to continue
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In 2025, we saw inflows in ETF for 4 consecutive month till Septembe?\
turning holdings positive as investors flocked to safe haven assets
amid trade war concerns, geopolitical tensions and market
uncertainties. We believe investment demand to continue as investors
will buy gold as store value amid trade uncertainties, escalating

geopolitical tensions, concerns around Fed’s independence and fiscal
worries.

Dollar Index is likely to weaken further as US central bank resumed its
easing cycle and signaled 2 more rate cut this year. Moreover, concerns
over the Fed's independence and fears about capital flight would
weigh on dollar.

US Federal Reserve may again cut rate by 25bps in the October as well
as in December meeting if the labor market continues to show
weakness. US Fed will monitor the upcoming economic data before

taking any further decisions as it faces risks of both higher inflation and ,

weaker employment
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