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Strong domestic thrust, value play… 
About the stock: CIE Automotive India (CIE), part of the Spain-based CIE 
Automotive Group, is a multi-technology, multi-product automotive component.  

• CY24 consolidated revenue mix –India 68%, Europe 32%. Forging is over 
52% of consolidated sales (84% in Europe and 37% in India).  

Q3CY25 Results: CIE Automotive India reported healthy performance in Q3CY25. 
Consolidated revenue for Q3CY25 came in at ₹2,372 crores, up 11% YoY. EBITDA 
for the quarter stood at ₹356 crores with EBITDA margins at 15% (up 80 bps QoQ). 
CIE India sales were up 9% YoY at ₹ 1,523 crore and EBITDA margins at 17.3% 
(down 20 bps YoY) while European operations witnessed a revenue of ₹787 crore 
(up 18% YoY, supported by currency tailwinds) with EBITDA margins at 14.1%.  

Investment Rationale:    
• Healthy India outlook amid GST Tailwinds as Europe consolidates: CIE 

India, is a leading automotive component player, operating across India 
and Europe. In India it caters to the PV+LCV segment (52% of sales), 2Ws 
& 3Ws (21%), CV (9%) & off highway (tractor) segments (18%). CIE India’s 
domestic business outperformed in Q3’25, driven by ramp up of deferred 
orders & healthy end-market growth across PVs, 2Ws & tractors. The 
recent GST optimisation is a major structural positive, reducing vehicle 
prices and potentially lifting 3-year CAGRs for PVs and 2Ws by 2–3 ppts. 
This reform materially strengthens the medium-term demand outlook for 
CIE’s key customer base, particularly Mahindra, which contributes ~1/3rd of 
India revenues. While Europe remains structurally stagnant, the company 
continues to focus on cost control and capacity rationalisation, setting a 
base for steady profitability even in flat markets. Notably, the recent U.S. 
tariff hikes pose minimal risk—only ~1% of Indian revenues fall under high-
risk categories (mainly heavy/off-highway components)—while most 
exports face manageable 25% duties comparable to competitors. 

• Technology-Rich, EV-Ready Portfolio and Aluminium Margin Upside: 
CIE’s technology base spans forgings, gears, stampings, composites, and 
aluminium—allowing deep participation across both ICE and EV 
powertrains. The company has established a strong EV presence across 
2W/3W/4W OEMs through aluminium gears, forgings, and composite 
parts, with steady addition of new EV-specific programs. Aluminium 
margins have improved from ~10% at acquisition to ~15% currently, 
supported by European technology transfer and on-site process 
optimisation. CIE’s strategic stance of maintaining margin parity between 
EV and ICE businesses ensures profitability as electrification scales up. The 
aluminium and machining verticals thus serve as key long-term growth 
levers while reinforcing margin resilience 

Rating and Target Price  
• We assign BUY rating on CIE Automotive tracking healthy growth 

opportunities at its Indian operations, focus on margins and efficiencies at 
its European business. Our target for CIE is pegged at ₹ 520 i.e. 20x PE on 
CY26. Healthy CFO/FCF yield provide good margin of safety. 

 

 Key Financials                   
(₹ crore) 

CY21 CY22 CY23 CY24
 5 year CAGR 

(CY19-24) 
CY25E CY26E CY27E

 3 year CAGR 
(CY24-27E) 

Net Sales 6,765         8,753         9,280         8,964         2.5% 9,403         10,325      11,043      7.2%
EBITDA 942            1,172         1,424         1,351         6.9% 1,387         1,578         1,687         7.7%
EBITDA Margins (%) 13.9           13.4           15.3           15.1           14.8           15.3           15.3           
Net Profit 393            (136)           1,125         828            18.5% 845            979            1,060         8.6%
Normalised PAT 395            709            798            818            839            976            1,057         
EPS (₹) 10.4           (3.6)             29.7           21.9           22.3           25.9           28.0           
P/E 41.9           (121.0)        14.6           19.9           19.5           16.8           15.5           
RoNW (%) 7.7              9.2              14.7           12.5           11.8           12.5           12.4           
RoCE (%) 9.4              13.4           15.2           13.4           12.9           13.8           13.8            

Source: Company, ICICI Direct Research 

 

Particulars 
 

Particular ₹ crore
Market Capitalization 16,467
Total Debt (CY24) 521
Cash & Investments 1,316
EV 15,672
52 week H/L (₹) 521 / 357
Equity capital ₹ 379 Crore
Face value ₹ 10    

Shareholding pattern 
Dec-24 Mar-25 Jun-25 Sep-25

Promoter 65.7      65.7      65.7      65.7      
FII 4.5         4.4         4.2         4.2         
DII 20.7      20.9      21.5      21.5      
Other 9.1         9.0         8.7         8.6            

Price Chart 

 

Recent event & key risks   

• Reported healthy Q3CY25.  

• Key Risk: (i) slower than 
anticipated sales growth over 
CY24-27E, at Indian operations 
(ii) trade barriers limiting 
efficiencies at its European arm  

Research Analyst 

Shashank Kanodia, CFA 
shashank.kanodia@icicisecurities.com 

Bhavish Doshi 
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 Q3CY25 Earnings Conference Call Highlights 
• India operations — growth, mix and drivers: India sales growth 

accelerated through the year (Q1 +3%, Q2 +7%, Q3 +9%), driven by a 
recovery in previously delayed orders and supportive market growth: Q3 
production growth in light vehicles (~+5.6%), two-wheelers (~+10.5%) and 
tractors (~+14%). Mahindra remains a key customer (≈1/3 of India 
business) and the India revenue mix is roughly: light vehicles ~45–52%, 
two-wheelers ~21%, tractors ~15–18%, and trucks/off-road/others ~9%. 
Management expects the GST optimization to make vehicles more 
affordable and could lift multi-year CAGR estimates materially.  
 

• India margins & cost headwinds: India EBITDA margin for the quarter 
was 17.3%, down YoY and sequentially, primarily due to higher energy 
tariffs in Maharashtra where many plants are located. Management 
quantified the tariff hit at roughly 0–0.5% of margin and is working on 
actions to recover that impact over coming quarters.  
 

• Europe & Mexico operations — performance and outlook: Europe sales 
for Q3 were ₹786.6 crores (reported as +18% YoY, noting a positive FX 
effect of ~11% sequentially); however, the underlying European market 
remains structurally weak/stagnant (light-vehicle production ex-Russia 
~+0.3% in Q3, heavy trucks stronger) and H2 seasonality (holidays) 
typically reduces output. Mexico is included under European reporting; 
Mexico turnover is steady at ~€3–3.5m per month and margins are 
comparable to European operations. Overall, management emphasized 
defending margins through proactive restructuring and cost control rather 
than relying on volume recovery.  

• Aluminium business — progress & targets: Aluminium operations have 
been a focus area. EBITDA in the aluminium business has improved since 
acquisition (management cited a move from roughly ~10% EBITDA at 
acquisition toward ~15% in recent periods) but it remains below internal 
expectations and continues to be actively improved via higher-value 
components, machining and assembly additions.  
 

• Product & EV positioning: CIE emphasised it approaches EV and ICE 
businesses with the same margin discipline — it supplies aluminium gears, 
forgings, stampings and composites across 2W/3W/4W EV and ICE 
segments and is developing EV-specific parts (e.g., aluminium 
components, gears, and higher value machined assemblies). Management 
stressed they are present with market leaders across the three Indian 
segments and are developing newer EV parts in aluminium. 
 

• Exports & US tariffs — limited revenue risk: Management discussed new 
U.S. tariffs: light-vehicle components face ~25% tariffs while parts for 
trucks/tractors/off-highway face ~50%. Compared to competitive 
countries, the 25% tariff is not deemed a major relative disadvantage; 
importantly, only ~1% of India operations’ revenue sits in the “high-risk” 
category exposed to the worst tariff impact. There is an expectation the 
tariff situation may clarify in coming months.  
 

• Market structure, competition & consolidation opportunity: In Europe, 
prolonged weak volumes and excess capacity are leading to consolidation 
— management sees distressed competitors and expects consolidation 
opportunities, positioning CIE as a likely consolidator in selected 
technologies. This is viewed as a medium-term industry dynamic that 
could be positive for market share/volume mix if/when it plays out. 
 

 

 

Management commentary & near-term 
outlook: India operations are on an 
improving trajectory (best quarter ever) 
but margin pressure from energy costs is 
being actively managed. Europe is 
structurally flat/soft (expecting ~16–17m 
units production range over next few 
years) with potential upsides only if EV 
penetration or policy/infrastructure 
dynamics materially accelerate. The GST 
change in India is viewed as a meaningful 
structural positive for affordability—
actual impact to be judged after the 
festival season. Overall priority: defend 
and improve margins, continue 
technology transfers and product 
development, and selectively pursue 
consolidation/opportunities in weak 
markets.  



   

ICICI Securities | Retail Research  3 

ICICI Direct Research 

 

Company Update | CIE Automotive India  ICICI Direct Research 

 Key Tables and Charts 
Exhibit 1: CIE Automotive India – Geography and Overview 

 
Source: Company, ICICI Direct Research 

 

Exhibit 2: CIE Automotive India – Plant locations, End use segments 

 
Source: Company, ICICI Direct Research 

 

Exhibit 3: CIE Automotive India – Market outlook India 

 
Source: Company, ICICI Direct Research 
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 Financial Summary (Consolidated) 

Exhibit 4: Profit and loss statement                                             ₹ crore 
(Year-end March) CY24 CY25E CY26E CY27E
Total operating Income 8,964 9,403 10,325 11,043
Growth (%) -3.4 4.9 9.8 7.0
Raw Material Expenses 4,670 4,749 5,266 5,632
Employee Expenses 1,010 1,128 1,239 1,325
Other Expenses 1,933 2,139 2,243 2,399
Total Operating Expenditure 7,613 8,016 8,747 9,356
EBITDA 1,351 1,387 1,578 1,687
Growth (%) -5.1 2.7 13.7 7.0
Other Income 140 113 131 148
Interest 78 34 26 18
Depreciation 331 348 382 409
PBT 1,082 1,118 1,301 1,409
Total Tax 264 280 325 352
PAT before Minority Interest 818 839 976 1,057
Minority Interest 0 0 0 0
PAT after Minority Interest 828 845 979 1,060
EPS (₹) 21.9 22.3 25.9 28.0  

Source: Company, ICICI Direct Research 

Exhibit 5: Cash flow statement                                        ₹ crore 
(Year-end March) CY24 CY25E CY26E CY27E
Profit after Tax (adj.) 828 845 979 1,060
Add: Depreciation & Interest 408 382 408 426
(Inc)/dec in Current Assets -7 -234 -232 -181
Inc/(dec) in CL and Provisions -319 121 216 169
CF from operating activities 910 1,114 1,370 1,475
(Inc)/dec in Investments 0 1 -5 -4
(Inc)/dec in Fixed Assets -430 -470 -516 -552
Others 206 -194 -365 -410
CF from investing activities -224 -663 -886 -967
Interest Paid -78 -34 -26 -18
Inc/(dec) in loan funds -282 -100 -100 -100
Dividend paid & dividend tax -265 -265 -303 -341
Others -170 -399 -430 -459
CF from financing activities -599 -399 -429 -458
Net Cash flow 87 53 56 50
Opening Cash 237 324 377 432
Closing Cash 324 377 432 482  

Source: Company, ICICI Direct Research 

 

 

Exhibit 6: Balance Sheet                                                         ₹ crore 
(Year-end March) CY24 CY25E CY26E CY27E
Liabilities
Equity Capital 379 379 379 379
Reserve and Surplus 6,197 6,778 7,454 8,173
Total Shareholders funds 6,577 7,157 7,833 8,553
Total Debt 521 421 321 221
Minority Interest 0 0 0 0
Total Liabilities 7,687 8,188 8,780 9,413
Assets
Gross Block 9,433 9,919 10,435 10,988
Less: Acc Depreciation 6,390 6,738 7,120 7,528
Net Block 3,043 3,181 3,316 3,459
Capital WIP 66 50 50 50
Total Fixed Assets 3,109 3,231 3,366 3,509
Investments 1,038 1,238 1,588 1,988
Goodwill 2,814 2,814 2,814 2,814
Inventory 1,091 1,159 1,273 1,361
Debtors 627 773 849 908
Other current assets 416 436 479 512
Cash 324 377 432 482
Total Current Assets 2,458 2,745 3,033 3,264
Creditors 1,581 1,675 1,839 1,967
Provisions 55 59 64 69
Other Current Liabilities 398 417 458 490
Total Current Liabilities 2,034 2,150 2,361 2,525
Net Current Assets 424 595 672 738
Application of Funds 7,687 8,188 8,780 9,413

 

Source: Company, ICICI Direct Research 

 

Exhibit 7: Key ratios 
(Year-end March) CY24 CY25E CY26E CY27E
Per share data (₹)
EPS 21.9 22.3 25.9 28.0
Cash EPS 30.6 31.5 36.0 38.8
BV 173.7 189.1 206.9 225.9
DPS 7.0 7.0 8.0 9.0
Cash Per Share 8.6 10.0 11.4 12.7
Operating Ratios (%)
EBITDA Margin 15.1 14.8 15.3 15.3
PAT Margin 9.2 9.0 9.5 9.6
Inventory days 44.4 45.0 45.0 45.0
Debtor days 25.5 30.0 30.0 30.0
Creditor days 64.4 65.0 65.0 65.0
Return Ratios (%)
RoE 12.5 11.8 12.5 12.4
RoCE 13.4 12.9 13.8 13.8
RoIC 14.2 13.6 14.6 14.6
Valuation Ratios (x)
P/E 19.9 19.5 16.8 15.5
EV / EBITDA 11.6 11.0 9.4 8.4
EV / Net Sales 1.7 1.6 1.4 1.3
Market Cap / Sales 1.8 1.8 1.6 1.5
Price to Book Value 2.5 2.3 2.1 1.9
Solvency Ratios
Debt/Equity 0.1 0.1 0.0 0.0
Current Ratio 1.0 1.1 1.1 1.1
Quick Ratio 0.5 0.6 0.6 0.6

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 
 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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ANALYST CERTIFICATION 
I/We, Shashank Kanodia, CFA, MBA (Capital Markets), Bhavish Doshi, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views 
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or 
indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the 
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

 

Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory 
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number 
– INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, 
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various 
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of 
which are available on www.icicibank.com. 
 

Investments in securities market are subject to market risks. Read all the related documents carefully before 
investing.  
 
Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research 
recommendations promise or guarantee any assured, minimum or risk-free return to the investors. 
 
Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal 
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com 
 
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122 
 
ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have 
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons 
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 
 
Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to 
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and 
Technical Research Reports. 
 
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
 
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and 
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 
 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no 
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities 
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  
 
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness 
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe 
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not 
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment 
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make 
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  
 
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any 
other assignment in the past twelve months.  
 
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report 
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger 
or specific transaction.  
 
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the 
companies mentioned in the report in the past twelve months. 
 
 
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts 
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither 
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.  
 
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
 
ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last 
day of the month preceding the publication of the research report.  
 
Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of 
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.  
 
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
 
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  
 
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  
 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where 
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within 
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may 
come are required to inform themselves of and to observe such restriction. 

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report 
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