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India growth still
mometum...

sluggish but decent exports

Pharma

Alembic)>

About the stock: Alembic Pharma operates in international generics (US: 31% &

ex-US: 19% in Q1FY26), domestic branded (35% in Q1FY26) and API (15% in -8

Q1FY26). Domestic business has 1.3% of market share of IPM with four brands with -g
. Particular Amount

more than X30 crore in annual sales. L o

Market Capitalisation I 18026 crore S

e QI1FY26 India revenues break-up - Specialty (58%), Acute (23%), Vet Debt (FY25) < 1196 crore +

(19%). Cash (FY25) 3 83 crore >

EV T 19138 crore 8

e Alembic has a total of 268 ANDA fillings in the US, with 223 approvals (23 52 week HIL ®) 1304/725 o
tentative approvals) and 167 products are launched as of Q1FY26. Equity capital 2 39.4 crore
Investment Rationale: Face value 32

Shareholding pattern

e Q1FY26 - Decent numbers despite softer India growth- Revenues grew s
) 4 . (in %) Sep-24 Dec-24 Mar-25
~10% YoY to X 1711 crore, mainly driven by the US generics and ROW Promoter  69.6  69.6 697 69.7
markets, overcoming the relatively slower growth in India and API Fil 3.94 4.17 3.94 3.96

business. EBITDA grew ~19% YoY to X 281 crore and margins stood at g't'h 1‘153)‘? 1%’2 1‘15';(3) 16';3
ers B . . B

16.4% (128 bps expansion). The EBITDA growth was attributable to ~142 :

bps growth in GPM (76.2%). PAT grew by ~15% to X 154.1 crore. US Price Chart

Generics grew 13.4% to X 523 crore for the quarter driven by ramp-up in
new launches and market share gain in the recently commercialized
products. Ex-US generics grew 21% YoY to X 328 crore driven by higher

30000 1,400
25000 A ’W(i 1200
A
20000 g 1,000
7 800
15000

offtake and an optimized product mix. India Branded business grew 5% to 12222

X 599 crore driven by ~17% growth in animal health, ~5% growth in acute o
and a mere ~1% growth in specialty portfolio.
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US and other exports traction to continue; India growth, margin
trajectory improvement key monitorable - Years of investments in the US
infrastructure is now showing up (even after considering earlier write-offs)
as the quarterly run rate now trending in the range of US$ 60-65 million
(normalised without one-offs) from US$ 40-45 million two years ago. US
launch momentum is decent and is expected to drive double digit growth.
Growth from other export markets is an outcome of strategic
diversification. India branded business growth, however, still remains
below-par as barring the animal healthcare business the traction still
remains wanting. The management is working on to address the execution
challenges in the Specialty subsegment and expects to address the same
in the coming quarters. EBITDA margins continue to languish in the 15-
17% range but reflecting a growing trend over the last 4-5 quarters. Going
ahead, the progress on the margin’s fronts and continuity in US traction
besides better performances from India Branded business are important
aspects to improve the investors perception. We believe the management
is making promising strides towards that direction.
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Key risks

(i) Regulatory risk with almost ~31%
revenues are from the US

(ii) Failure to improve the EBITDA
margins trajectory
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Rating and Target price
e Our target price is X 1100 at 25x FY27E EPS of X44.1.

Key Financial Summary

Key Financials 2 year CAGR 2 year CAGR
FY22 FY23 FY24 FY25 FY26E FY27E

(X crore) (FY22-24) (FY25-27E)

Revenues 5305.8 5652.6 6228.6 8% 6672.0 7368.2 8215.6 11%

EBITDA 874.2 708.4 9334 3% 1008.2 1196.6 1473.9 21%

EBITDA margins (%) 16.5 125 15.0 15.1 16.2 179

Net Profit 545.7 342.0 615.8 6% 568.0 674.7 868.4 24%

EPS (R) 27.7 17.4 313 28.8 343 44.1

PE (x) 33.0 52.7 29.3 31.1 26.7 20.8

EV to EBITDA (x) 20.4 25.1 18.8 18.2 14.7 11.8

RoCE (%) 10.6 8.6 13.1 12.1 136 15.7

RoNW (%) 10.4 7.8 12.8 10.9 11.8 135

Source: Company, ICICI Direct Research
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Exhibit 1: Quarterly trend

(% Crore) Q3FY22 Q4FY22 Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 YoY (%) QoQ(%)
Revenues 12717 14157 12621 14750 1509.0 14065 14862 15949 1630.6 1517.0 15617 1647.9 16927 1769.6 1710.7 95  -33
Raw Material Cost 3427 3858 3783 4430 4550 4325 4135 4614 4608 3794 3941 4291 4395 5306 407.4 34 -232
% to revenues 269 273 300 300 302 307 278 289 283 250 252 260 260 300 23.8-142 bps-617 bps
Gross Profit 9290 1029.9 8839 10320 10540 9740 10726 11335 11698 1137.6 1167.6 12188 12532 12390 1303.3 116 5.2
Gross Profit Margin (%) 731 727 700 700 698 693 722 711 717 750 748 740 740 700 762 142 bps 617 bps
Employee cost 2728 2772 290.4 2898 2914 2976 3482 3470 3493 4019 3798 3915 3975 3936 4228 113 7.4
% to revenues 215 196 230 196 193 212 234 218 214 265 243 238 235 222 247 40bps 247 bps
R&D 1536 1618 1464 1515 1437 1252 1186 121.1 1145 1214 1093 1154 1185 1239 1454 330 17.4
% to revenues 121 114 116 103 95 8.9 8.0 7.6 7.0 8.0 7.0 7.0 7.0 7.0 8.5 150 bps 150 bps
Other Expenditure 2609 4309 4325 3580 3702 3390 4072 457.1 4397 3543 4417 4728 4770 4496 4538 2.7 0.9
% to revenues 205 304 343 243 245 241 274 287 270 234 283 287 282 254  265-176 bps 112 bps
Total Expenditure 10300 12556 12475 12423 12603 11942 12875 13867 13642 12569 13249 14087 14325 14977 1429.4 79  -46
% to revenues 810 887 988 842 835 849 866 869 837 829 848 855 846 846  83.6-128 bps-108 bps
EBITDA 2417 1601 147 2327 2488 2122 1987 2083 266.4 260.1 2368 2392 2602 2719 2814 188 35
EBITDA Margin (%) 190 113 12 158 165 151 134 131 163 171 152 145 154 154  16.4 128 bps 108 bps
Depreciation 559 1231 671 677 665 741 662 676 695 695 690 705 700 690 738 6.9 6.9
Interest 43 6.7 88 124 146 144 144 157 152 109 132 188 223 245 235 785  -41
ol 153 103 11 0.3 0.4 09 117 102 29 36 21 167 95 142 65

PBT 1967 406 -60.1 1530 168.1 1246 1298 1352 1846 1832 1567 1666 1774 1926 1906 216  -11
Tax 325 -17 -15 180 326 -364 92  -19 a1 46 225 273 401 353 365 622 33
Tax Rate (%) 165  -4.3 25 117 194  -292 70  -14 22 25 144 164 226 183 191 479bps 81bps
PAT 1643 423 -586 1350 1355 1611 1206 1371 1805 1786 1342 1393 1374 1573 1541 148  -20
PAT Margin (%) 12.9 30  -46 9.2 90 115 8.1 86 111 118 86 85 8.1 8.9 9.0 41bps 12bps
Exceptional Items (El) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 -129 0.0 0.7 0.0

Net Profit before Ml 1643 423 -586 1350 1355 1611 1206 1371 1805 1786 1342 1522 1374 1566 1541 148  -16
Add/(less) MI 81  -51 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9 0.8

Profit from Associates 41 -119 -72 -17 -136 -85 00 -05  -01 -0.4 0.3 09  -01 -04  -05 -2406

Net Profit 1764 355 -659 1334 1219 1526 1206 1366 1805 1782 1345 1531 1373 1554 1529 136 -16
Net Profit (excl.El) 1764 355 -659 1334 1219 1526 1206 1366 1805 1782 1345 1402 1373 1560 1529 115  -2.0

Source: Company, ICICI Direct Research

Q1FY26 Results / Conference call highlights

uUs-
e Company expects 10-15% US revenue growth for FY26; Q2-Q4 projected
to remain strong.
e Alembic has launched gEntresto in the US (backward integrated product)
and it is already witnessing price erosion in the US.
e US portfolio to benefit from additional launches (10-11 in H2FY26), with
contribution from niche products and injectables.
e  Tariff exemption for pharma appears intact, but company remains cautious
of thin-margin products becoming unviable if tariffs introduced.
e US business remains profitable even post-R&D, though margins
constrained by underutilized facilities.
e F1 formulation plant and API facilities are operating near peak levels; only
injectables, derm, and newer OSD units have lower utilization.
India-

e The Management expects India business to recover to double-digit growth
in the next few months.

e Acute therapies recovered slightly due to low base effect and improved
execution.

e No additional hiring planned as the management’'s focus remains on
improving productivity and discipline with existing 7000+ field force.

Complex Injectables and peptide

e Company missed first wave for semaglutide (GLP-1), but is pursuing ROW
markets for it and planning for tirzepatide (Mounjaro)

e Received approval for doxorubicin injectable; more complex injectable
approvals expected over FY26-27

e Some limited competition injectables expected to contribute meaningfully
from FY27 onward

Others

e  Capex guidance for FY26 is 400 crore, mostly for maintenance and some
facility upgrade

e Higher depreciation in Q1 due to commissioning of Indore plant for India
branded business; represents new base level

ICICI Securities | Retail Research 2
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Effective tax rate (ETR) expected to be in 17-18% range for FY26
The management expects full-year ROW growth of 10-15%.

Exhibit 2: 2-year forward P/E band
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Source: Bloomberg, Company Estimates, ICICI Direct Research
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Financial Tables

Exhibit 4: Profit and loss statement X crore [l Exhibit 5: Cash flow statement X crore

(Year-end March) X crore FY24 FY25 FY26E FY27E (Year-end March) X crore FY24 FY25 FY26E FY27E
Revenues 6,2286 6,672.0 7,368.2 8,215.6 Profit/(Loss) after taxation 613.0 6349 6747 868.4
Growth (%) 10.19 7.12 10.43 11.50  Depreciation 272.7 2786 2951 3324
Raw Material Expenses 17151 1,793.4 21046 23825  NetIncrease in Current Assets -146.8 -1,088.7 927 -4789
Employee Expenses 14463 15624 14977 15445  Net|ncrease in Current Liabilities 512 167.3 249.4 1817
R&D Expenditure 4756 4670 6263 6572 CE from operating activities 8032 880 1,311.9 903.6
Cowtn it 165 UL 188 AL iy e
EBITDA 9334 10082 11966 14739 (Inc)/dfec in F_|xed A_ss_e_ts -315.9 -553.9 -450.0 -450.0
Growth (%) 31.8 8.0 18.7 232 Other mv-estlng-octlwtl-e? ) 1.0 22.2 5.4 -0.5
Interest 56.2 78.8 94.1 85.5 CF from investing activities -320.6 -568.4 -435.9 -4345
Depreciation 272.7 278.6 295.1 3324 Inc/ (Dec) in Equity Capital 0.0 0.0 0.0 0.0
Other Income 283 425 28.0 312 Inc/ (Dec) in Loan -231.2 738.6 -100.0 -100.0
PBT 632.8 705.6 8354 1,087.2 Dividend & Dividend Tax -157.3 -216.2 -157.6 -157.6
Total Tax 16.0 125.2 159.9 217.4 Other financing activities -49.4 -78.6 0.0 0.0
Tax Rate (%) 2.5 17.7 19.1 20.0 CF from financing activities -437.9 4437 -257.6 -257.6
Adjusted PAT 615.8 568.0 674.7 868.4 Net Cash flow 44.7 -36.7 6184 2115
Growth (%) 80.1 -7.8 18.8 28.7 Opening Cash 75.5 120.2 83,5 701.9
EPS (Adjusted) 31.3 28.8 34.3 44.1 Closing Cash 120.2 835 7019 9134
Source: Company, ICICI Direct Research Free Cash flow 487.3 -465.9 8619 453.6

Source: Company, ICICI Direct Research

Exhibit 6: Balance Sheet X crore @ Exhibit 7: Key ratios

(Year-end March) X crore FY24 FY25 FY26E FY27E (Year-end March) FY24 FY25 FY26E FY27E
Equity Capital 39.3 39.3 39.3 39.3 Per share data ()
Reserve and Surplus 4,7789 5,151.6 56688 6,379.6 Adjusted EPS 313 288 343 441
Total Shareholders funds 4,818.2 5,190.9 5,708.1 6,418.9 BV per share 244.6 263.5 289.7 325.8
Minority Interest 0.0 “14 -13 1.2 Dividend per share 8.0 80 80 80
TotalDebt 4305 1,1956 1,095.6 9956 Qperating Ratios (%)
g::e”;d Tgx "'“':'I'_'f‘yb_l,t, 6‘2"3 42'2 5(1"2 52'2 Gross margins 725 731 714 710
er Non curren lapilities . . R . .
Long Term Provisions 109.5 124.3 136.7 150.4 EBITDA Mfurglns 15.0 15.1 16.2 17.9
Source of Funds 5421 6556 6991 7,620 | ATMargins 99 85 92 106
Gross Block - Fixed Assets 41386 43940 47940 51940 Inventorydays 3498 4657 350.0 3500
Accumulated Depreciation 1,591.8 18704 2,1655 24979  Debtordays 60.1 766 766  76.6
Net Block 2,546.7 25235 2,6285 26960  Creditordays 1566  179.1 190.0 190.0
Capital WIP 524.4 837.2 887.2 937.2  Asset Turnover 15 15 1.5 16
Total Fixed Assets 3,071.1 3,360.8 3,515.7 3,633.3  EBITDA conversion Rate 86.1 8.7 109.6 61.3
Goodwill on Consolidation 0.0 0.0 0.0 0.0 Return Ratios (%)
Investments 93.0 127.2 127.2 1272  RoE 12.8 109 118 135
Inventory 1,643.5 2,288.1 20181 22846 RoCE 13.1 121 136 157
Cash 120.2 83.5 701.9 9134  RolC 14.3 13.3 17.2 20.4
Debtors 10248 13998 15454 17231  yglyation Ratios (x)
Loans & Advances & Other CA 0.0 0.0 0.0 0.0 P/E 293 31.1 26.7 20.8
Total Current Assets 3,078.6 4,087.8 4,613.5 5,303.9 EV/EBITDA 18.8 18.2 14.7 11.8
C e S D20 PSS O s
rovisions er . . . .
Total Current Liabilities 10245 12168 14661 16478 arketCap/Sales 28 2.6 23 21
Net Current Assets 20540 28710 31474 36561 @ ricetoBookValue 37 35 32 28
LT L& A, Other Assets 33.3 31.2 34.3 377  Solvency Ratios
Deferred Tax Assets 169.6 1660 1660 1660 Debt/Equity 0.1 0.2 0.2 0.2
Application of Funds 5421 6556 6991 7,620 Debt/EBITDA 0.5 1.2 0.9 0.7

Current Ratio 2.6 3.0 2.4 2.4

Source: Company, ICICI Direct Research

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%:

Sell: <-15%
o s
1 |
ﬂfC.fCl direct.com| No
favaston lﬂl";‘:i;::’llf’fﬂtl‘fﬂp’ BROKER
ICICI Securities Ltd. |[@ 75° asmins
.'\.__ Analyst Award 2012 T
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA(Tech), Vedant Nilekar, MBA; Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research

recommendations promise or guarantee any assured, minimum or risk-free return to the investors.
Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal

Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment
decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any
other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future
performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

ICICI Securities Limited has not used any Atrtificial Intelligence tools for preparation of this Research Report
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