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Another steady quarter; Branded generics focus

remains the key...

Abou_t the stock: Ajanta Pharma is a focused player in l:?ror_lded generics, which ajanta pharma W
constitutes ~70% of overall sales, spread across geographies including India. 45
e As of Q2FY26, overall exports: domestic formulations ratio was at 68:32 -8_
« Among exports, Asia accounts for ~34% of export formulations, Africa ~28% eeloy Amount >
and the US ~38%. The company also participates in anti-malarial tenders in Market Capitalisation 32640 crore %
Africa (included in Africa) Debt (FY25) < 3 crore n
Cash (FY25) X 175 crore ()]
Result performance & Investment Rationale: EV < 32467 crore o
e Q2FY26- Momentum driven by US and India Business - Revenues grew E;:;t:::l ;’;;Tii}zrz
~14% YoY to X 1354 crore driven by US and India branded business which Face value 22
grew ~48% / ~12% to X 344 crore and X 432 crore, respectively. Other
branded businesses such as Asia and Africa witnessed the growth of 5% /
4% (on higher base) to X 310 crore and X 221 crore, respectively. On the (in %) Dec24  Mar25  Jun-25  Sep-25
. . Promoter 66.3 66.3 66.3 66.3
operational front, EBITDA grew 5.4% YoY to ~X328 crore (excluding forex Fils 93 89 89 85
losses of X 41 crore, 9 % growth to ~X369 crore) with margins at 24.2% Diis 17.0 175 175 17.9
(down 200 bps YoY). PAT during the quarter was at ~X 260 crore, up 20%. Others 75 74 7.4 73
e  Guidance more or less maintained with consistency in Branded portfolio-
Branded businesses in India were driven by new launches and market z:xz _ \.M{ ;‘ﬁﬁ
share gains in existing products. US also maintained the growth tempo on 20000 ‘M,"(“"'""-”"--.,v" :gg
account of 4-5 products launched in Q2FY26 and gain in market share of 15000 - 2,000
the existing products. Africa tender continued to remain lumpy and 10000 o
management expects it to remain lumpy going ahead as well 5002 o0
Management has maintained double digit revenues growth guidance, g 8 g g : “n:; §

GPM margin guidance of ~78% and EBITDA margin guidance of ~27%.

—— Nifty 500[LHS] Ajanta Pharma [RHS]

e Robust CFO generation continues; remains one of the best capital .
allocators among peers- With ~70% contribution coming from the branded

generics, Ajanta continues to deliver robust CFO. Add to this, the yearly () Unforeseen pressure on EBITDA

capex run rate is slated to stay at just X 200-300 crore as the company has margins (i) Risk and lumpiness

ample capacities sufficient to cater to the requirements of the next 2-3 associated with non-branded

years. Thus, the company remains a strong FCF generator. Four buybacks businesses.

in three years and liberal dividend pay-outs is a testimony that the

company does not want to indulge into an aggressive capex there by

compromising margins and return ratios and just happy to return access Siddhant Khandekar

cash to the shareholders. siddhant.khandekar@icicisecurities.com
Rating and Target price Shubh Mehta

shubh.mehta@icicisecurities.com
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e  Our target price is X 3000 based on 30x FY27E EPS of 100, We believe the
premium valuation is justified given the consistency in earnings and FCF. Vedant Nilekar

vedant.nilekar@icicisecurities.com

Key Financial Summary

Key Financials Fy23 Fy24 FY25 2 year CAGR FY26E FY27E 2 year CAGR
(X Crore) (FY23-25) (FY25-27E)
Revenues 3742.6 4208.7 4648.1 114 5230.3 5855.3 12.2
EBITDA 783.3 1154.4 1259.5 26.8 1363.4 1615.0 13.2
EBITDA margins (%) 20.9 27.4 27.1 26.1 27.6
Net Profit 588.0 816.2 922.2 25.2 1049.6 1250.0 16.4
EPS R) 46.5 64.6 73.8 84.0 100.1
PE (x) 54.8 395 345 30.3 255
EV to EBITDA (x) 40.6 27.9 25.4 23.4 18.9
RoCE (%) 21.3 31.1 315 30.7 30.5
ROE (%) 17.4 22.9 24.3 24.3 24.1

Source: Company, ICICI Direct Research
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Exhibit 1: Quarterly Summary

[T crore) 22FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 YoY (%) QoQ (%)
Total Operating Incom 938.1 9718 8818 1021.0 10284 11052 10541 11449 11866 11461 1170.4 13027 1353.7 14.1 3.9
Raw Material Expense 259.8 269.3 240.9 2519 256.1 294.2 2644 267.9 2617 257.8 2834 2759 316.8 21.1 14.8
% of Revenue 277 277 273 247 249 266 251 234 221 225 242 21.2 234 135bps 222 bps
Gross Profit 678.4 7024 6409 7691 7723 811.0 7897 8771 09249 8883 B887.0 1026.8 1036.9 12.1 1.0
GPM (%) 723 723 727 753 751 734 749 766 779 775 758 788  76.6 -135bps -222 bps
Employee Expenses 1861 192.4 2236 213.2 2223 2314 2335 2838 261.0 2652 279.8 3029 317.0 21.5 47
% of Revenue 198 19.8 254 209 216 209 222 248 220 231 239 233 234 143bps 16 bps
Other Expenditure 20959 340.5 267.0 2846 2594 2656 277.9 2629 3528 3023 3101 3725 3921 11.1 5.3
% of Revenue 315 350 30.4 279 252 240 264 230 297 264 265 286 290 -77bps 37 bps
Total Expenditure 7418 B802.2 7325 7497 737.8 7911 7758 6146 B75.5 B253 8733 09513 10259 17.2 7.8
% of Revenue 79.1 826 831 734 717 716 736 711 738 720 746 73.0 758 200bps 276 bps
EBITDA 196.3 169.6 149.4 271.3 2907 314.1 278.3 3304 311.1 3208 2971 3514 327.8 5.4 -6.7
EBITDA Margin (%) 2089 174 169 266 283 284 264 289 262 280 254  27.0  24.2 -200 bps -276 bps
Other Income 404 349 368 318 213 136 355 265 185 304 181 263 59.3 2046 1254
Interest 1.0 2.8 1.1 0.9 2.3 2.5 1.5 0.7 6.0 6.0 6.1 5.3 3.4 -43.7 -35.6
Depredation 327 333 330 332 337 343 343 340 344 360 398 413 430 24.9 4.1
FET 203.0 168.3 1521 269.0 2759 290.9 278.0 3221 290.2 309.3 269.4 331.1 340.8 17.4 2.9
Total Tax 464 338 298 609 806 BOS 753 764 73IB FAE 442 758  BO.6 9.3 6.4
Tax rate (%) 229 20.1 196 226 292 278 271 237 254 241 164 229 237 -176bps 77 bps
FAT 156.6 134.5 1223 208.1 1953 210.0 2027 2458 216.4 2348 2253 2553 260.2 20.2 1.9
PAT Margin (%) 167 138 139 204 190 190 192 215 182 205 192 196 19.2 98bps -3Bbps

Source: Company, ICICI Direct Research

Q2FY26 Conference call highlights

International business

e US growth guidance remains at high teens in FY27 and Management is
confident of sustaining its current quarterly run-rate in US for next couple of
quarters.

e US business growth was driven by new launches and gain in volume share
of existing products.

e Management has guided for double digit growth in Africa branded business
during FY26 and FY27.

e Management has given cautious outlook for Africa Tender business.

e  Growth in the Asia for first half was slower as few shipments have spilled
over to second half.

e For Asia Business management has guided for low teens growth in FY26.

e Ajanta has 2,080 MRs in export business and may look to increase it by 10%
in FY26 and by 7-8% in FY27.

India Business

e Ajanta has 3600 MRs in India and may add 100 MR’s each year for the next
two years.

e New therapies of gynaecology and nephrology are expected to contribute
decently in coming years.

e Ajanta has launched 10 new products in First Half i.e. H1IFY26

e During the quarter the revenue from Trade generics stood at X53 crore
against X47 crore last year.

e Management is confident of sustaining momentum in its India business in
coming years

e Company expects GPM to stay around 78% for FY26.

e R&D expenses to remain 5% of the total revenues

e  Other expenses include forex loss towards mark-to-market of hedges of X
41 crore in Q2

e Employee cost to remain elevated due to MRs addition

e Company expects the EBITDA to be around 28% range plus-minus 1% for
whole of the FY2026.

e Company expects Tax rate to be around 23% for FY25.

e Capex, including maintenance capex for FY 2026 is estimated to be around
X 300 crore.
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Exhibit 2: Top 10 brands MAT performance (in X crore)

Brand Therapy MAT SEP'22 MAT SEP'23 MAT SEP'24 MAT SEP'25 CAGR 22-25 YoY
MET XL CARDIAC 161.0 164.8 166.5 1715 2.1% 3.0%
MELACARE DERMA 70.5 78.5 81.5 72.1 0.8% -11.5%
FEBURIC PAIN / ANALGESICS 63.0 76.7 83.5 93.4 14.0% 11.9%
ATORFIT-CV CARDIAC 64.9 70.4 77.4 76.2 55% -1.6%
CINOD CARDIAC 35.3 41.3 51.0 54.9 15.9% 7.6%
MET XL AM CARDIAC 348 38.1 40.6 40.7 5.4% 0.2%
MET XL TRIO CARDIAC 30.0 35.6 44.9 50.9 19.3% 13.4%
ROSUFIT-CV CARDIAC 31.2 34.4 37.0 37.9 6.7% 2.4%
IVREA DERMA 18.5 221 295 324 20.5% 9.8%
MET XL RD CARDIAC 215 23.6 27.0 31.2 13.2% 15.6%
Top 10 brands 530.7 585.5 638.9 661.2 7.6% 3.5%
% of IQVIA sales 38.1% 36.7% 36.5% 34.2%

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 3



{ Result Update | Ajanta Pharmaceuticals ICICI Direct Research

Financial Tables

Exhibit 3: Profit and loss statement X crore [l Exhibit 4: Cash flow statement X crore

(Year-end March) FY24 FY25 FY26E FY27E (Year-end March) FY24 FY25 FY26E FY27E
Total Operating Income 4,208.7 4,648.1 5,230.3 5,855.3 Profit/(Loss) after taxation 801.8 866.2 1,049.6 1,250.0
Growth (%) 12.5 10.4 12.5 11.9 Add: Depreciation & Amorti: 135.4 144.1 174.9 190.3
Raw Material Expenses 1,066.6 1,070.8 1,236.2 1,463.8 Net Increase in Current Asse  -229.4 128.3 -224.2 407.8
Gross Profit 3,142.1 3,577.3 3,994.2 43915 Net Increase in Current Liak 129.6 -8.5 -35.4 89.8
Gross Profit Margins (%) 74.7 77.0 76.4 75.0 Others -52.4 27.1 15.4 13.6
Employee Expenses 900.3 1,089.7 1,222.7 1,371.2 CF from Operating activitie 785.1 1,157.2 980.4 1,951.5
Other Expenditure 1,087.4 1,228.2 1,408.1 1,405.3
Total Operating Expenditure 3,054.3 3,388.6 3,866.9 4,240.2 (Purchase)/Sale of Fixed As¢  -139.0 -316.8 -305.6 -150.0
EBITDA 1,154.4 1,259.5 1,363.4 1,615.0 Investments 204.4 -59.7 -410.3 0.0
Growth (%) 47.4 9.1 8.3 185 Others 0.2 0.0 -58.7 3.4
Interest 7.2 18.8 15.4 13.6 CF from Investing activities 65.6 -376.5 -774.6 -146.6
Depreciation 135.4 144.1 174.9 190.3
Other Income 102.2 94.5 198.5 222.2 (inc)/Decin Loan 0.1 1.1 199.1 0.0
PBT before Exceptional Item¢ 1,113.9 1,191.0 1,371.5 1,633.4 Dividend & Dividend tax -642.2 -349.4 -374.7 -374.7
Less: Exceptional Items 0.0 0.0 0.0 0.0 Other -409.0 -385.1 -15.4 -13.6
PBT after Exceptional Items  1,113.9 1,191.0 1,371.5 1,633.4 CF from Financing activities -1,051.1 -733.4 -191.0 -388.3
Total Tax 297.8 268.8 3219 3834
PAT before Ml 816.2 922.2 1,049.6 1,250.0 Net Cash Flow -200.4 47.3 149 1,416.6
PAT 816.2 922.2 1,049.6 1,250.0 Cash and Cash Equivalent 329.9 129.5 175.1 39.8
Growth (%) 38.8 13.0 13.8 19.1 Cash 129.5 176.8 190.0 1,456.4
EPS (Adjusted) 64.6 73.8 84.0 100.1 Free Cash Flow 646.0 840.5 674.8 1,801.5
Other income as % of (Cash) 21% 15% 22% 10% FCF Yield 2% 3% 2% 6%_
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
(Year-end March) FY24 FY25 FY26E FY27E (Year-end March) FY24 FY25  FY26E FY27E

Per share data ()
Equity Capital 25.3 25.1 25.1 25.1 Reported EPS 64.6 73.8 84.0 100.1
Reserve and Surplus 3,542.1 3,765.2 4,289.9 5,165.2 Cash EPS 24.3 57.4 68.0 85.3
Total Shareholders funds ~ 3,567.4 3,790.3 4,315.0 5,190.3 BV per share 2822 303.5 3455 4156
Total Debt 1.5 26 201.7 201.7 Cash per Share 10.2 14.0 3.2 116.6
Deferred Tax Liability 1085 1105 1188 1212 Dividend per share 51.0 280 300 300
Long-Term Provisions 395 803 389 397 Operating Ratios (%)
Other Non Current Liabilities ~ 27.2 37.8 39.9 407 Gross Profit Margins 747 77.0 764 750

EBITDA margins 27.4 27.1 26.1 27.6
Source of Funds 3,744.1 4,021.4 4,7143 5,593.6 R

PAT Margins 19.4 19.8 20.1 21.3

- Cash Conversion Cycle 21 246 214 31

Gross Block - Fixed Assets 2,451.2 2,878.1 3,213.9 3,313.9 Fixed Asset Turnover 24 24 25 29
Accumulated Depreciation 972.0 1,116.1 1,291.0 1,481.4

EBITDA conversion Rate 68.0 91.9 71.9 120.8
Net Block 1,479.2 1,762.0 1,922.8 1,8325

Return Ratios (%)
Cupital WIP 256.5 176.3 146.1 196.1 RoE 229 24.3 24.3 24.1
Fixed Assets 1,735.6 1,938.3 2,069.0 2,028.7 RoCE 31.1 31.5 30.7 30.5
Investments 348.6 464.0 874.2 874.2 RolC 35.2 36.6 34.1 49.2
Other non-Current Assets 143.8 199.1 226.8 227.4 Valuation Ratios (x)
Inventory 828.4 903.9 812.1 227.3 P/E 39.5 34.5 30.3 25.5
Debtors 1,246.8 1,182.7 1,447.5 1,620.5 EV /EBITDA 27.9 25.4 23.4 18.9
Other Current Assets 205.5 151.9 203.0 207.0 EV /Net Sales 7.6 6.9 6.1 5.2
Cash 129.5 175.1 39.8 1,456.4 Market Cap / Sales 7.8 7.0 6.2 5.6
Total Current Assets 2,410.2 2,413.6 2,502.4 3,511.2 Price to Book Value 9.0 8.4 7.4 6.1
Creditors 4632 4542 4301 509.2 Solvency Ratios
Provisions 17.8 23.4 229 233 Debt/EBITDA 0.0 0.0 0.1 0.1
Other Current Liabilities 4133 5160 5052 5153 Debt/Equity 0.0 0.0 0.0 0.0
Total Current Liabilities 8943 9935 9581 1,047.8 Current Ratio 2.6 23 2.6 2.0
Net Current Assets 1,516.0 1,420.1 1,544.3 2,463.3 Quick Ratio 16 1.3 1.7 L7
Application of Funds 3,744.1 4,021.4 47143 5593.6 Inventory days 72 308 240 56.7

Debtor days 108 93 101 101.0
Source: Company, ICICI Direct Research Creditor days 159 155 127 127.0

Source: Company, ICICI Direct Research
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ANALYST CERTIFICATION

I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA(Tech); Vedant Nilekar, MBA; Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
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Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.
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expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
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performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.
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