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Muted FY26 guidance but outlook promising...

About the stock: Aurobindo is a leading export driven global producer of generic
formulations and APIs with major presence in the US and Europe. The company's
broad product portfolio, which is backed by a vertically integrated model,
encompasses seven key therapeutic/product areas, including CNS, anti-retroviral,
CVS, antibiotics, gastroenterological, anti-diabetics and anti-allergic. The company
plans to foray into complex areas of injectables, oncology OSDs and biosimilars.

e  QA4FY25 Sales break-up- US formulations- 49%, Europe- ~26%, APIs- 13%,
RoW (Growth markets- ~9% and ARV- ~4%)

Investment Rationale:

e QA4FY25- Revenues driven by US and Europe; margins slightly muted—
Revenues grew ~11% YoY to X 8382 crore driven by formulations growth
in US, Europe and ARV sales. US sales (48% of the revenues) grew 13% to
X 4072 crore. Europe (25% of the revenues) grew 17% to X 2147 crore and
ARV (~4% of the revenues) grew 29% to X 308 crore. Growth Markets (~9%
of the revenues) on the other hand de-grew 13% YoY to X 786 crore
(including India formulations).APIs grew at 5% YoY X to 1069 crore.
EBITDA grew 7% YoY to X1792 crore while EBITDA margins decreased 69
bps to 21.4%. EBITDA de-growth was mainly driven by increase in other
expenses. Adjusted PAT de-grew 12.3% YoY to X 903 crore.

¢ Resumption of Pen G production, Eugia lll resolution key events to watch
out— The US traction was better after almost 4 quarters on the back of
volume growth (and gRevlimid). However, the management guidance for
FY26 is a bit measured with flattish US growth (for want of Eugia lll USFDA
clearance), overall single digit revenues growth and ~21% EBITDA
margins. This also stems from the fire event at Pen G facility in April 2025
which is likely to cause 4-6 months of revenue loss besides forgoing of
GPM benefits. Things are looking promising from FY27 onwards with
traction from biosimilars especially in Europe, commissioning of Vizag
facility (to de-risk Eugia Ill) and renewed traction from the injectables
business.

e Poised for a significant metamorphosis- We believe the company is poised
for a major metamorphosis over the next few years with complex
injectables, biosimilars forming major part of the revenues with a legacy
advantage of an integrated model. The company over the past few years
has been investing towards this metamorphosis with significant
investments in biosimilars, biologics CDMO, Eugia lll, China plant, Vizag,
Pen G besides strengthening the leadership team. We expect the current
volatility in the earnings to be transient and expect gradual recovery in the
initial stages but decent growth later. At the current level the stock is
providing decent risk-reward proposition.

Rating and Target price
e Our target price is X 1370 based on 16x FY27E EPS of X 85.6.

Key Financial Summary

Key Financials 2 year CAGR

FY22 FY23 FY24 FY25 FY26E
(X crore) (FY22-24)
Revenues (X crore) 234555 24855.2 29000.4 11.2 31723.7 34627.1
EBITDA (X crore) 4386.8 3683.8 5827.3 15.3 6605.4 7098.6
EBITDA margins 18.7 14.8 20.1 20.8 20.5
Net Profit (X crore) 2776.1 1934.9 3390.2 10.5 3531.7 3869.7
EPS R) 47.4 33.0 57.9 60.3 66.0
PE (x) 25.7 35.1 215 19.5 17.6
EV/EBITDA (%) 15.0 18.5 12.1 10.6 9.3
ROE (%) 11.3 7.2 11.4 10.8 10.7
ROCE (%) 129 8.6 13.7 13.9 14.0

S

-

AUROBINDO

Particular Amount
Market Capitalisation I 67969 crore
Debt (FY25) I 8263 crore
Cash (FY25) I 5569 crore
EV I 70663 crore
52 week H/L [X) 1592/958
Equity capital I 58.6 crore
Face value 1
(in %) Jun-24 Sep-24 Dec-24 Mar-25
Promoter 51.8 51.8 51.8 51.8
Flls 16.7 16.6 16.3 15.3
Dlls 24.8 25.1 25.2 26.2
Others 6.7 6.5 6.7 6.6
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(i) Slower ramp up in new launches
especially in the US.

Aurobindo Pharma (RHS)

(ii) Unforeseen expenses related to
regulatory issues which keep on
emerging.
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Exhibit 1: Quarterly Summa

(X Crore) Q4FY22 Q4FY22 QI1FY23 Q2FY23 Q3FY23 Q4FY23 QIFY24 Q2FY24 Q3FY24 Q4FY24 QIFY25 Q2FY25 Q3FY25 Q4FY25  YoY (%) QoQ(%)
Total Operating Income 5809.4 5809.4 62359 57392 6407.1 6473.0 68500 7218.0 73510 7580.4 75670 77961 79785 83821 10.6 5.1
Raw Material Expenses 25242 25242 28867 25680 29075 2931.0 31547 32367 3150.6 3060.9 30727 32103 33154 3427.9 12.0 3.4
% of revenue 435 435 46.3 447 45.4 453 46.1 448 42.9 40.4 40.6 412 416 402 52bps -66bps
Gross Profit 32852 32852 33492 31712 3499.6 35420 36953 39823 42004 45195 44943 45858 4663.1 49542 9.6 6.2
GPM (%) 56.5 56.5 53.7 553 546 54.7 53.9 55.2 57.1 59.6 59.4 58.8 58.4 59.1 -52bps  66bps
Employee Expenses 853.2 8532 8802 8685 9217 8519 9520 9550 9897 10263 10720 11095 11316 11626 13.3 2.7
% of revenue 14.7 14.7 14.1 15.1 14.4 13.2 13.9 13.2 13.5 13.5 14.2 14.2 14.2 139  33bps  -31bps
Other Manufacturing Expens  1457.5 14575 15326 15121 16234 1687.0 15925 16245 1610.2 1820.1 18028 19102 1903.8 1999.7 2.9 5.0
% revenues 25.1 25.1 246 263 253 26.1 23.2 225 21.9 24.0 238 245 239 239 -15bps 0 bps
Total Expenditure 48350 48350 52994 49485 54526 54708 56992 58162 57505 5907.3 59475 62209 63507 65902 11.6 38
% of revenue 83.2 832 85.0 86.2 85.1 845 832 80.6 782 77.9 786 79.9 796 786 69bps  -98 bps
EBITDA 9744 9744 9365 7907 9545 10022 11509 14028 16005 1673.1 16196 1566.1 16278 17919 7.1 10.1
EBITDA Margins (%) 16.8 16.8 15.0 138 149 155 16.8 19.4 218 22.1 214 20.1 204 214 -69bps  98bps
Depreciation 2536 2536 2795 2981 3214 3456 3266 4175  423.3 3543 4042 3823 4185 4444 25.4 6.2
Interest 9.2 9.2 14.6 253 45.0 55.6 56.6 68.2 75.6 89.4 1110 1127 1185 1150 286 2.9
Other Income 48.9 489 406 57.2 927 1349 1163 1870 1625 1356 2209 1360 1573 1348 -0.6 -143
Less: Forex & Exceptional fte 162.8 16238 0.0 0.0 0.0 0.0 69.8 29.8 0.0 1221 0.0 -0.3 49.8 0.0

PET 5977 5977 6830 5245 6808 7359 8143 10743 12642 12428 13253 12075 11983 13673 10.0 14.1
Total Tax 17.5 175 1586 1130 189.1 2242 2423 3237 3225 3226 4057 3905 3543 4323 340 220
Tax rate (%) 2.9 2.9 232 215 27.8 30.5 29.8 30.1 255 26.0 306 323 29.6 316 566bps 205bps
Profit from Associates 41 4.1 -4.0 1.2 0.0 0.0 2.8 0.9 26  -12.7 1.4 -1.4 16 -322

PAT before M 576.1 5761 5204 4103 4917 5117 5692 7515 939.2 907.6 9182 8156 8456  902.8 -0.5 6.8
Minority Interest -0.3 -0.3 0.2 0.1 0.3 0.4 -0.3 0.3 0.4 0.0 0.0 0.0 0.0 0.0

Adjusted PAT 7345 7345 5205 4104 4919 5121 6392 7817  939.6 10297 9182 8153 8954 9028 4123 0.8
EPS ) 2.8 2.8 8.9 7.0 8.4 8.7 9.7 12.8 16.0 15.5 15.7 13.9 14.4 15.4

Source: Company, ICICI Direct Research

Q4FY25 Results / Conference call highlights

Biosimilar

e  For Biologics CMO, Aurobindo invested X1000 crore for setting up multiple
15000 bioreactor lines. (Commercialisation of the same is expected by Q2FY26
and validation batches from Q4FY26). Revenue could be expected from FY28.

e The management excepts biosimilar business inflection year to be in FY28. They
will have 7 products in regulated markets and more products in the US by FY30.

e The company has invested X 2700 crore on the Pen-G project and at its peak the
project can add X 1000 crore to EBITDA.

e  The guidance of revenue includes 6-8 months revenue from Pen G. If it produces
8000-10000 tonnes, 50% of that will go to outside markets (ultimate revenue
will depend on the pricing at that time).

e  The fire accident at the Pen-G plant had an impact of X4 crore.

e 4 Biosimilar products are approved and few products are expected to be
launched in next 6-8 quarters (FY30-31 US$ 250-400 million dollars in revenue
from Biosimilars)

Eugia

e  Eugia business FY26 is expected to be muted as Eugia lll will take some time to
be back on track. (The management expects similar revenues as of FY25). FY27
is anticipated to be a great year as new launches and settlement basis launches
to take place.

e  For Injectable business the management is expecting normalcy in Q1FY26 as
FY25 was tough due to supply disruption and Eugia lll remediations.

. In unit 5 of Eugia, 4 lines are installed and 4 lines are yet to be installed (for PFS,
Aseptic Lines etc.). 10 product launch expected for US and 15 products for
Europe, FY26 will be a filling year and significant contribution is expected from
FY27.

Guidance
e  For FY26 guidance the management is expecting Europe and other key markets
to sustain on the same momentum with a high single digit growth.

e The management is expecting FY26 EBITDA margins to be on the similar levels
of FY25.

e  Other operating income is expected to be X200+ crore for FY26.

e  Biosimilars plant to start supply from Q2FY26. Meaning full contribution is
expected once the supply chain is straightened out. Double digit revenue from
biosimilars

e  Taxrate for FY26 is expected to be around 28-30% (management will give better
idea in the coming quarters).

Other Aspects
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In the Injectable and specialty business volume gains have offset the pricing
pressure. For Q4FY25, Specialty and Injectable business revenue increased by
25% YoY to US$178 million.

For FY25 the China plant-incurred some losses (X 35+ crores in FY25) and is
expected to breakeven in FY26. It will supply to China and Europe (plant supply
already started).

There are no spillovers expected of gRevlimid from FY25 to FY26

For Europe Enhanced supply-chain efficiency, increased volumes at Unit 15 and
improvement in turnaround time at Malta are leading to sustained growth.

Europe momentum is likely to improve with new product launches in FY26 which
are a part of loss of exclusivity.

6 Loss of exclusivity products to be launched in FY26.

In Europe, as for generic revenue, management is expecting 8-9% growth in
FY26 with US$ 1 billion kept as an internal target.
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Financial Tables

Exhibit 2: Profit and loss statement X crore QM Exhibit 3: Cash flow statement X crore

(Year-end March) FY24 FY25 FY26E FY27E (Year-end March) FY24 FY25 FY26E FY27E
Revenues 29,000.4 31,7237 34,627.1 383544  Profit/(Loss) after taxation 2,613.4 373348 3,869.7 5018.6
Growth (%) 16.7 9.4 9.2 10.8 Add: Depreciation & Amortization 1,521.7 16494 1,7279 1,806.3
Raw Material Expenses 12,6029 13,026.2 14,366.6 15,7253 Net Increase in Current Assets -2,410.4 -1,597.9 -819.2 -1,906.7
Employee Expenses 3,9229 44756 50209 55614  Netlincrease in Current Liabilities 735.4 353.4 753.5 785.2
Other Manufacturing Expenses 66473 76164 81411 84380  CFfrom operating activities 24345 39246 5906.1 59946
Total Operating Expenditure 23,173.2 25,1183 27,528.6 29,724.6
EBITDA 58273 6,6054 7,0986 86297  (Purchase)/Sale of Fixed Assets -3,501.2 -2,528.1 -1,200.0 -1,200.0
Growth (%) 58.2 134 7.5 216 (Inc)/dec in Investments 153.5 88.2 0.0 0.0
Interest 289.7 457.2 374.2 291.2 Others -908.2 564.1 -147.2 _157.1
Depreciation 15217 16494 1,7279 18063  CF from investing activities -4256.0 -1,8758 -1,347.2 -1,357.1
Other Income 601.5 649.0 556.9 616.9
PBT before Exceptional ltems 4,617.3 5,147.8 5,553.4 7,149.0 Issue of Equity Shares 0.0 -930.2 0.0 0.0
Less: Forex & Exceptional ltems 221.7 49.5 0.0 0.0 Inc / (Dec) in Debt 1,4613 1,603.7 -1,500.0 -1,500.0
PBT 43957 50983 55534 71490  pyigend & Dividend Tax 2636 210  -299.1 -387.9
Total Tax 12110 15827 15549 20017 ... 3962 5527  -3742 2912
PAT before MI 31847 35155 39984 51473 rfom financing activities 8015 1198 -2,173.3 -2,179.1
Minorities and Associates -16.1 -33.4 -128.8 -128.8
PAT 31685 34822 38697 50186 . Cash flow -1,019.9 -1569.3 23855 24584
éi’)“wstts‘(’%F;AT 3332:2 3‘531:; 3862:2 5'0;3:3 Opening Cash 4,413.4 33935 5569.0 7,954.5
i Closing Cash 3,3935 1,824.2 79545 10,412.9
EPS (Diluted) 54.1 594 66.0 856 e Cash Flow -1,066.7 1,3965 4,706.1 4,794.6
EPS (Adjusted) 57.9 60.3 66.0 85.6 R 2 808 0
Free Cash Flow (US$) -144.1 189.5 636.5 638.5

Source: Company, ICICI Direct Research

Source: Company, ICICI Direct Research

Exhibit 4: Balance Sheet X crore [ Exhibit 5: Key ratios

(Year-end March) FY24 FY25 FY26E FY27E (Year-end March) FY24 FY25 FY26E FY27E|
Equity Capital 58.6 58.1 58.1 58.1 Per share data (X)
Reserve and Surplus 29,784.2 32,595.2 36,165.8 40,796.4 Adjusted EPS (Diluted) 57.9 60.3 66.0 85.6
Total Shareholders funds 29,842.8 32,653.3 36,223.9 40,8545 BV per share 509.3 557.2 618.2 697.2
Total Debt 6,647.6 82629 6,7629 5,262.9 Dividend per share 4.5 4.6 5.1 6.6
Deferred Tax Liability 356.6 303.3 333.6 367.0 Cash Per Share 57.9 95.0 135.7 177.7
Minority Interest 8.0 -6.4 -7.2 -8.0 Operating Ratios (%)
Long term Provisions 225.7 282.9 316.9 354.9 Gross Profit Margins 56.5 58.9 58.5 59.0
Other Non Current Liabilities 51.9 68.6 72.1 75.7 EBITDA margins 20.1 20.8 20.5 225
Source of Funds 37,133 41565 43,702 46,907 Net Profit margins 11.7 11.1 11.2 13.1
Gross Block - Fixed Assets 21,4428 22,076.9 23,1269 24,176.9 Inventory days 284 295 270 270
Accumulated Depreciation 7,443.1 7,900.8 9,628.6 11,4349 Debtor days 61 66 66 66
Net Block 13,999.8 14,176.2 13,498.3 12,742.0 Creditor days 129 117 117 117
Capital WIP 3,868.7 4,900.0 5,050.0 5,200.0 Asset Turnover 1.5 1.7 1.7 1.8
Net Fixed Assets 17,868.5 19,076.1 18,548.3 17,9419 EBITDA Conversion Rate 418 59.4 83.2 419188
Goodwill on Consolidation 595.2 618.0 618.0 618.0 Return Ratios (%)
Investments 372.2 251.7 251.7 251.7 RoE 11.4 10.8 10.7 12.3
Inventory 9,808.2 10,543.7 10,627.3 11,632.4 RoCE 13.7 13.9 14.0 16.4
Cash 3,3935 5569.0 7,9545 10,4129 RolC 15.2 16.8 18.3 229
Debtors 4,816.7 57459 6,271.8 6,946.9 Valuation Ratios (x)
Loans & Advances & Other CA 3,251.8 2,637.3 2,847.1 3,073.6 P/E 215 19.5 17.6 135
Total Current Assets 24,053.0 27,1625 30,367.2 34,7323 EV/EBITDA 12.1 10.6 9.3 7.2
Creditors 4,454.2 4,188.9 4,619.9 5,056.8 EV/Net Sales 2.4 22 1.9 1.6
Provisions & Other CL 3,484.8 4,0315 4,354.0 4,702.3 Market Cap / Sales 23 21 1.9 1.8
Total Current Liabilities 7,938.9 82203 89739 9,759.1 Price to Book Value 23 21 1.9 1.7
Net Current Assets 16,216.1 18,942.1 21,393.4 24,973.2 Solvency Ratios
LT L& A, Other Assets 970.1 1383.7 11,4944 16139 Debt / Equity 0.2 0.3 0.2 0.1
Deferred Tax Assets 1,212.6 1,293.0 13964 1,508.1 Debt/ EBITDA 1.1 13 1.0 0.6
Application of Funds 37,133 41,565 43,702 46,907 Current Ratio 2.3 23 22 2.2
Source: Company, ICICI Direct Research Quick Ratio 1.0 1.0 1.0 1.0
Net debt/Equity 0.1 0.1 0.0 -0.1
Working Capital Cycle 215.7 244.2 218.7 218.7

Source: Company, ICICI Direct Research
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I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA(Tech); Vedant Nilekar, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
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available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research

recommendations promise or guarantee any assured, minimum or risk-free return to the investors.
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For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
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ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment
decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any
other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future
performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.
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